Exchange Policy Supplement 

Exhibit 1


NOTICE OF INTENT TO RETURN CREDITS AND REQUEST EXCHANGE FUNDS
IN CONNECTION WITH THE SECTION 1602 TAX CREDIT EXCHANGE PROGRAM 

Texas Department of Housing and Community Affairs

221 East 11th Street

Austin, Texas 78701

To Whom It May Concern:  


_________________________________ (the “Awardee”) was awarded $_____________
 in low income housing tax credits by the Texas Department of Housing and Community Affairs (the “Department”) under application number(s) ________
, such low income housing tax credits being referred to herein as the “Credits.”  The Awardee, acting by and through its duly authorized officer or representative, hereby gives notice to the Department of its intent to return the Credits to the Department to enable the Department to exchange the with the U. S. Treasury for cash, all as provided for in Section 1602 of the American Recovery and Reinvestment Act (“ARRA”).  Further, the Awardee intends to request a sub award of Exchange funds not to exceed $________________________ which is the lesser of: eligible basis as defined by Section 42 of the Internal Revenue Code, unless otherwise allowed by written U. S. Treasury Department guidance; the amount necessary to support the total development cost less any committed permanent financing or permanent financing with a 30 year amortization and 8% interest rate based on a 1.25 debt coverage ratio on Net Income (as further defined in 10 TAC § 1.32, the Department’s Real Estate Analysis Rules) and other sources of funds including previously identified sources of funds; or the amount of total credit allocated to the development times 10 times the Credit Price Ceiling.   

              The Awardee intends to select a Credit Price Ceiling of (select only one):
□   $0.77 based on the original approved income and rent mix;
□   $0.81 based on restricting 10% of the total number of units at 30% rents and for households earning 30% or below of the area median income in addition to any 30% units in the originally approved income and rent mix; or, 
□   $0.85 based on restricting 20% of the total number of units at 30% rents and for households earning 30% or below of the area median income in addition to any 30% units in the originally approved income and rent mix.


The Awardee understands and acknowledges that once it has returned the Credits to the Department, any cash or other funds received by the Department from the U. S. Treasury will be awarded in accordance with the Department’s Exchange Policy, as adopted by the Department’s Governing Board on July 30, 2009.  Further, the Awardee agrees that the information contained in this notice will be relied upon by the Department to make Exchange awards and may not be revised except by the request of the Department. The Awardee represents and warrants to the Department that it has reviewed the above-referenced Exchange Policy, has had the opportunity to consult with counsel of its choosing, and understands the requirements and limitations of the Exchange Policy.  

    


        ___________________________________________ (“Awardee”)




By and through:________________________________ _________________





   Its duly authorized officer or              (DATE)

representative 
� If allocated multiple carryover/determination amounts, identify each amount separately. 


� If allocated under multiple years identify all award numbers.






