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MATURITY SCHEDULE

$21,825,000 Series 2023A Serial Bonds

Maturity Date Principal Amount ($) Interest Rate Price CusIp®
9/1/2024 715,000 5.500% 102.519% 88275FV X4
3/1/2025 730,000 5.500% 103.601% 88275FVY?2
9/1/2025 760,000 5.500% 104.666% 88275FVZ9
3/1/2026 780,000 5.500% 105.713% 88275FWA3
9/1/2026 805,000 5.500% 106.745% 88275FWB1
3/1/2027 825,000 5.500% 107.760% 88275FWC9
9/1/2027 855,000 5.500% 108.759% 88275FWD7
3/1/2028 880,000 5.500% 109.742% 88275FWES
9/1/2028 905,000 5.500% 110.510% 88275FWF2
3/1/2029 935,000 5.500% 111.117% 88275FWG0
9/1/2029 960,000 5.500% 111.713% 88275FWHS8
3/1/2030 990,000 5.500% 112.251% 88275FWJ4
9/1/2030 1,020,000 5.500% 112.730% 88275FWK1
3/1/2031 1,055,000 5.500% 113.152% 88275FWL9
9/1/2031 1,080,000 5.500% 113.519% 88275FWM7
3/1/2032 1,115,000 5.500% 113.593% 88275FWN5
9/1/2032 1,150,000 5.500% 113.675% 88275FWP0
3/1/2033 1,190,000 3.900% 100.000% 88275FWQ8
9/1/2033 1,220,000 3.950% 100.000% 88275FWR6
3/1/2034 1,250,000 4.000% 100.000% 88275FWS4
9/1/2034 1,285,000 4.050% 100.000% 88275FWT2
3/1/2035 1,320,000 4.100% 100.000% 88275FWU9

$10,290,000 4.350% Series 2023A Term Bond due September 1, 2038 Price 100.000% CUSIP® 88275FWV7

$18,635,000 4.600% Series 2023A Term Bond due September 1, 2043 Price 100.000% CUSIP®M 88275FWWS5
$24,840,000 5.125% Series 2023A Premium Term Bond due September 1, 2048® Price 102.747% CUSIP® 88275FWX3
$33,410,000 5.250% Series 2023A Premium Term Bond due September 1 2053 Price 103.290% CUSIP® 88275FWY1
$91,000,000 5.750% Series 2023A Premium PAC Term Bond due March 1, 2054 Price 108.233% CUSIP® 88275FWZ8

(Interest Accrues from Date of Delivery)

@ CUSIP® is a registered trademark of the American Bankers Association. CUSIP Global Services ("CGS") is managed on behalf of the American
Bankers Association by FactSet Research Systems Inc. Copyright© 2023 CUSIP Global Services. All rights reserved. CUSIP® data herein is
provided by CGS. This data is not intended to create a database and does not serve in any way as a substitute for the CGS database. CUSIP®
numbers are provided for convenience of reference only. None of the Department, the Underwriters or their agents or counsel assume
responsibility for the accuracy of such numbers.

@ Priced to call date, September 1, 2032.



MATURITY SCHEDULE

$14,100,000 Series 2023B Serial Bonds

Maturity Date Principal Amount ($) Interest Rate Price CusIp®
9/1/2024 635,000 5.090% 100.000% 88275FXA2
3/1/2025 650,000 4.980% 100.000% 88275FXB0
9/1/2025 660,000 5.040% 100.000% 88275FXC8
3/1/2026 670,000 4.829% 100.000% 88275FXD6
9/1/2026 680,000 4.879% 100.000% 88275FXE4
3/1/2027 690,000 4.869% 100.000% 88275FXF1
9/1/2027 700,000 4.909% 100.000% 88275FXG9
3/1/2028 710,000 4.969% 100.000% 88275FXH7
9/1/2028 725,000 5.019% 100.000% 88275FXJ3
3/1/2029 735,000 5.056% 100.000% 88275FXKO0
9/1/2029 750,000 5.106% 100.000% 88275FXL8
3/1/2030 760,000 5.196% 100.000% 88275FXM6
9/1/2030 775,000 5.246% 100.000% 88275FXN4
3/1/2031 790,000 5.267% 100.000% 88275FXP9
9/1/2031 805,000 5.317% 100.000% 88275FXQ7
3/1/2032 820,000 5.387% 100.000% 88275FXR5
9/1/2032 835,000 5.407% 100.000% 88275FXS3
3/1/2033 850,000 5.377% 100.000% 88275FXT1
9/1/2033 860,000 5.387% 100.000% 88275FXU8

$5,080,000 5.407% Series 2023B Term Bond due March 1, 2038 Price 100.000% CUSIP® 88275FXV6
$8,280,000 5.495% Series 2023B Term Bond due March 1, 2044 Price 100.000% CUSIP® 88275FXW4
$22,540,000 5.750% Series 2023B Taxable PAC Term Bond due September 1, 2053 Price 101.615% CUSIP® 88275FX X2

(Interest Accrues from Date of Delivery)

@ CUSIP® is a registered trademark of the American Bankers Association. CUSIP Global Services ("CGS") is managed on behalf of the American
Bankers Association by FactSet Research Systems Inc. Copyright© 2023 CUSIP Global Services. All rights reserved. CUSIP® data herein is
provided by CGS. This data is not intended to create a database and does not serve in any way as a substitute for the CGS database. CUSIP®
numbers are provided for convenience of reference only. None of the Department, the Underwriters or their agents or counsel assume
responsibility for the accuracy of such numbers.



This Official Statement, which includes the cover page and inside front cover hereof, and the appendices
attached hereto, does not constitute, and is not to be used in connection with, an offer to sell or the solicitation of an
offer to buy the Series 2023 Bonds in any state in which such offer or solicitation is not authorized or in which the
person making such offer or solicitation is not qualified to do so or to any person to whom it is unlawful to make such
offer or solicitation.

The information set forth in this Official Statement has been obtained from the Department and other sources
which are believed to be reliable. The Underwriters have reviewed the information in this Official Statement in
accordance with, and as part of, their respective responsibilities to investors under the federal securities laws as applied
to the facts and circumstances of this transaction, but the Underwriters do not guarantee the accuracy or completeness
of such information. This Official Statement contains, in part, estimates, assumptions and matters of opinion which
are not intended as statements of fact, and no representation is made as to the correctness of such estimates,
assumptions or matters of opinion, or as to the likelihood that they will be realized. Any information and expressions
of opinion contained in this Official Statement are subject to change without notice, and neither the delivery of this
Official Statement nor any sale made under such document shall, under any circumstances, create any implications
that there has been no change in the affairs of the Department or other matters described herein since the date hereof.

Neither the Department nor the Underwriters make any representation as to the accuracy, completeness, or
adequacy of the information supplied by The Depository Trust Company for use in this Official Statement.

The Trustee assumes no responsibility for this Official Statement and has not reviewed or undertaken to
verify any information contained herein.

Many statements contained in this Official Statement, including the appendices and the documents included
by specific cross-reference, that are not historical facts are forward-looking statements, which are based on the
Department's beliefs, as well as assumptions made by, and information currently available to, the management and
staff of the Department. Because the statements are based on expectations about future events and economic
performance and are not statements of fact, actual results may differ materially from those projected. The words
"anticipate," "assume," "estimate," "expect," "objective," "projection,” "plan,” "forecast,” "goal," "budget" or similar
words are intended to identify forward-looking statements. The words or phrases "to date,” "now," "currently," and
the like are intended to mean as of the date of this Official Statement.

The Department's projections set forth in this Official Statement were not prepared with a view toward
complying with the guidelines established by the American Institute of Certified Public Accountants with respect to
prospective financial information, but, in the view of the Department's management, were prepared on a reasonable
basis, reflect the best currently available estimates and judgments, and present, to the best of management's knowledge
and belief, the expected course of action and the expected future financial performance of the Department. However,
this information is not fact and should not be relied upon as being necessarily indicative of future results, and readers
of this Official Statement are cautioned not to place undue reliance on the prospective financial information. Neither
the Department's independent auditors, nor any other independent accountants, have compiled, examined, or
performed any procedures with respect to the prospective financial information contained herein, nor have they
expressed any opinion or any other form of assurance on such information or its achievability, and assume no
responsibility for, and disclaim any association with, the prospective financial information.

IN CONNECTION WITH THE OFFERING OF THE SERIES 2023 BONDS, THE UNDERWRITERS
MAY OVER-ALLOT OR EFFECT TRANSACTIONS WHICH ARE INTENDED TO STABILIZE OR MAINTAIN
THE MARKET PRICE OF THE SERIES 2023 BONDS AT A LEVEL ABOVE THAT WHICH MIGHT
OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING EFFORTS, IF COMMENCED, MAY
BE DISCONTINUED AT ANY TIME. THE UNDERWRITERS MAY OFFER AND SELL THE SERIES 2023
BONDS TO CERTAIN DEALERS AND DEALER BANKS AND BANKS ACTING AS AGENTS AT PRICES
LOWER THAN THE PUBLIC OFFERING PRICES STATED HEREIN AND SAID PUBLIC OFFERING PRICES
MAY BE CHANGED FROM TIME TO TIME BY THE UNDERWRITERS.

The Series 2023 Bonds have not been registered under the Securities Act of 1933, as amended, nor has the
Trust Indenture or any other document been qualified under the Trust Indenture Act of 1939, as amended, in reliance
upon exemptions contained in such acts. Any registration or qualification of the Series 2023 Bonds in accordance
with applicable provisions of the securities laws or the states in which the Series 2023 Bonds have been registered or



qualified and the exemption from registration or qualification in other states cannot be regarded as a recommendation
thereof. Neither the Securities and Exchange Commission nor any other federal, state, municipal or other
governmental entity, nor any agency or department thereof, has passed upon the merits of the Series 2023 Bonds or
the accuracy or completeness of this Official Statement. Any representation to the contrary may be a criminal offense.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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OFFICIAL STATEMENT
Relating to

TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS

$200,000,000 $50,000,000
Single Family Mortgage Single Family Mortgage
Revenue Bonds Revenue Bonds
2023 Series A (Non-AMT) 2023 Series B (Taxable)

INTRODUCTION

This Official Statement provides certain information concerning the Texas Department of Housing
and Community Affairs (the "Department™) in connection with the issuance of its Single Family Mortgage
Revenue Bonds, 2023 Series A (the "Series 2023A Bonds™) and Single Family Mortgage Revenue Bonds,
2023 Series B (Taxable) (the "Series 2023B Bonds" and, together with the Series 2023A Bonds, the "Series
2023 Bonds"). Capitalized terms used but not otherwise defined herein shall have the respective meanings
for such terms as set forth in "TAPPENDIX A — GLOSSARY."

The Department, a public and official agency of the State of Texas (the "State"), was created and
organized pursuant to and in accordance with the provisions of Chapter 2306, Texas Government Code,
as amended (together with other laws of the State applicable to the Department, collectively, the "Act")
for the purpose of, among other things, financing sanitary, decent and safe housing for individuals and
families of low and very low income and families of moderate income. The Department is the successor
agency to the Texas Housing Agency (the "Agency") and the Texas Department of Community Affairs
(the "TDCA™), both of which were abolished by the Act and all functions and obligations of which were
transferred to the Department pursuant to the Act. Under the Act, the Department may issue bonds, notes,
and other obligations to finance or refinance residential housing and multi-family developments located
in the State and to refund bonds previously issued by the Agency, the Department or certain other quasi-
governmental issuers. See "THE DEPARTMENT."

The Series 2023 Bonds are authorized to be issued pursuant to the Act, a resolution adopted by
the Governing Board of the Department on May 11, 2023, an Amended and Restated Single Family
Mortgage Revenue Bond Trust Indenture, dated as of June 1, 2017 (the "Master Indenture” and, as
amended and supplemented from time to time, collectively, the "Trust Indenture") between the Department
and The Bank of New York Mellon Trust Company, N.A., as trustee (the "Trustee™), a Seventy-Fourth
Supplemental Single Family Mortgage Revenue Bond Trust Indenture (the ""Seventy-Fourth Supplemental
Indenture") with respect to the Series 2023A Bonds and a Seventy-Fifth Supplemental Single Family
Mortgage Revenue Bond Trust Indenture (the "Seventy-Fifth Supplemental Indenture,” together with the
Seventy-Fourth Supplemental Indenture, the "2023 Supplemental Indentures™) with respect to the Series
2023B Bonds. The Trust Indenture authorizes the Department to issue bonds to provide funds (i) to acquire
or refinance single family mortgage loans or participations therein ("Mortgage Loans") that are made to
Eligible Borrowers, as determined from time to time by the Department, (ii) to purchase mortgage-backed
securities (the "Mortgage Certificates") that are backed by Mortgage Loans and guaranteed by the
Government National Mortgage Association ("GNMA" or "Ginnie Mae"), the Federal National Mortgage
Association ("Fannie Mae") or the Federal Home Loan Mortgage Corporation (“Freddie Mac"), (iii) to
refund Outstanding Bonds issued under the Trust Indenture, and (iv) to pay costs associated therewith.

The Department has previously issued multiple series of single family mortgage revenue bonds
(the "Prior Bonds") under the Trust Indenture, of which $1,024,728,472 in aggregate principal amount was
Outstanding as of February 28, 2023. See "APPENDIX F - SUMMARY OF INFORMATION
REGARDING THE PROGRAM AND MORTGAGE LOANS, PRIOR SWAP AGREEMENTS, PRIOR
LIQUIDITY FACILITIES AND OTHER MATTERS - The Prior Bonds. "



The Series 2023 Bonds, the Prior Bonds and, unless subordinated, all bonds subsequently issued
pursuant to the Trust Indenture (collectively, the "Bonds™" or the "Single Family Mortgage Revenue
Bonds™) will be equally and ratably secured by the Trust Estate held by the Trustee pursuant to the Trust
Indenture. See "APPENDIX E - SUMMARY OF INFORMATION REGARDING THE TRUST
INDENTURE" and "SECURITY FOR THE BONDS."

In addition to the Single Family Mortgage Revenue Bonds, the Department has previously issued
five (5) series of Junior Lien Bonds (the "Junior Lien Bonds"), of which $30,000,000 in aggregate principal
amount was outstanding as of February 28, 2023. See "APPENDIX F - SUMMARY OF INFORMATION
REGARDING THE PROGRAM AND MORTGAGE LOANS, PRIOR SWAP AGREEMENTS, PRIOR
LIQUIDITY FACILITIES AND OTHER MATTERS — The Prior Bonds." The Junior Lien Bonds are
limited obligations of the Department and are payable solely from revenues (as defined in the Junior Lien
Trust Indenture) and funds pledged for the payment thereof on a basis which is junior and subordinate to
the Bonds. See "APPENDIX E - SUMMARY OF INFORMATION REGARDING THE TRUST
INDENTURE."

The Series 2023 Bonds are being issued for the primary purpose of providing funds for the
purchase of mortgage certificates guaranteed as to timely payment of principal and interest by Ginnie Mae
(such Mortgage Certificates purchased with proceeds of the Series 2023A Bonds referred to herein as the
"2023 A Mortgage Certificates," such Mortgage Certificates purchased with proceeds of the Series 2023B
Bonds referred to herein as the "2023 B Mortgage Certificates," and the 2023 A Mortgage Certificates and
2023 B Mortgage Certificates collectively referred to as the "2023 Mortgage Certificates™) which represent
beneficial ownership of pools of Mortgage Loans, funding loans for down payment and closing cost
assistance (as hereinafter defined, the "DPA Loans"), and paying lender compensation related to the 2023
A Mortgage Loans and 2023 B Mortgage Loans, respectively. See "PLAN OF FINANCE."

While the proceeds of the Series 2023 Bonds will be used to acquire Ginnie Mae Certificates, a
portion of the Trust Estate is comprised of Fannie Mae Certificates and Freddie Mac Certificates. See
"APPENDIX F - SUMMARY OF INFORMATION REGARDING THE PROGRAM AND
MORTGAGE LOANS, PRIOR SWAP AGREEMENTS, PRIOR LIQUIDITY FACILITIES AND
OTHER MATTERS - Prior Mortgage Certificates." On June 3, 2019, Fannie Mae and Freddie Mac began
issuing new, common, single mortgage-backed securities, formally known as the Uniform Mortgage-
Backed Security ("UMBS"). The UMBS finance the same types of fixed-rate mortgages that back Fannie
Mae Certificates and Freddie Mac Certificates and are guaranteed by either Fannie Mae or Freddie Mac
depending upon which entity issues the UMBS. The UMBS have characteristics similar to Fannie Mae
Certificates and Freddie Mac will offer investors the opportunity to exchange existing Freddie Mac
Certificates for "mirror" UMBS backed by the same loans as the existing securities. The term "Mortgage
Certificates” includes UMBS. The proceeds of the Series 2023 Bonds will not be used to purchase UMBS.

The Bonds are payable solely from and are secured by a pledge of and lien on the Revenues,
Mortgages, Mortgage Loans (including Mortgage Certificates), Investment Securities, moneys held in the
Funds (excluding the Rebate Account, the Swap Agreement Termination Payment Subaccount and the
Swap Agreement Termination Receipt Subaccount of the Surplus Revenues Account of the Revenue Fund
and the Policy Payments Account) and other property pledged under the Trust Indenture (collectively, the
"Trust Estate"). All payments with respect to principal of and interest on Mortgage Loans (net of servicing
fees) and on Mortgage Certificates (net of servicing and guaranty fees) received by the Department and
the earnings on investments of Funds and Accounts held pursuant to the Trust Indenture other than the
excluded Funds and Accounts constitute Revenues. Bondholders have no rights to or lien on the Swap
Agreements. The pledge of and lien on the Trust Estate is subject to discharge if moneys or qualified
securities sufficient to provide for the payment of all Outstanding Bonds are deposited and held in trust
for such payment. See "SECURITY FOR THE BONDS - Pledge of Trust Indenture,” "APPENDIX E —
SUMMARY OF INFORMATION REGARDING THE TRUST INDENTURE" and "APPENDIX F —



SUMMARY OF INFORMATION REGARDING THE PROGRAM AND MORTGAGE LOANS,
PRIOR SWAP AGREEMENTS, PRIOR LIQUIDITY FACILITIES AND OTHER MATTERS - The
Program and the Mortgage Loans," "— Prior Swap Agreements" and "— Prior Liquidity Facilities."

The Series 2023 Bonds are on a parity in all respects with all outstanding Prior Bonds, and,
unless subordinated, any Bonds subsequently issued under the Trust Indenture. Mortgage Loans
securing the Bonds must meet certain requirements. For information regarding the Mortgage Loans, see
"APPENDIX F - SUMMARY OF INFORMATION REGARDING THE PROGRAM AND
MORTGAGE LOANS, PRIOR SWAP AGREEMENTS, PRIOR LIQUIDITY FACILITIES AND
OTHER MATTERS - The Program and the Mortgage Loans."”

THE SERIES 2023 BONDS ARE LIMITED OBLIGATIONS OF THE DEPARTMENT
AND ARE PAYABLE SOLELY FROM THE REVENUES AND FUNDS PLEDGED FOR THE
PAYMENT THEREOF AS MORE FULLY DESCRIBED HEREIN. NEITHER THE STATE NOR
ANY AGENCY OF THE STATE, OTHER THAN THE DEPARTMENT, NOR THE UNITED
STATES OF AMERICA OR ANY AGENCY, DEPARTMENT OR OTHER
INSTRUMENTALITY THEREOF, INCLUDING GINNIE MAE, FREDDIE MAC AND FANNIE
MAE, IS OBLIGATED TO PAY THE PRINCIPAL OR REDEMPTION PRICE OF, OR
INTEREST ON, THE SERIES 2023 BONDS. NEITHER THE FAITH AND CREDIT NOR THE
TAXING POWER OF THE STATE OR THE UNITED STATES OF AMERICA IS PLEDGED,
GIVEN OR LOANED TO SUCH PAYMENT. THE DEPARTMENT HAS NO TAXING POWER.
GINNIE MAE, FREDDIE MAC AND FANNIE MAE GUARANTEE ONLY THE PAYMENT OF
THE PRINCIPAL OF AND INTEREST ON THE GINNIE MAE CERTIFICATES, FREDDIE
MAC CERTIFICATES AND FANNIE MAE CERTIFICATES, RESPECTIVELY, WHEN DUE
AND DO NOT GUARANTEE THE PAYMENT OF THE SERIES 2023 BONDS OR ANY OTHER
OBLIGATIONS ISSUED BY THE DEPARTMENT.

There follows in this Official Statement a brief description of the plan of finance, the Department
and its bond programs, together with summaries of certain terms of the Series 2023 Bonds, the Trust
Indenture, and certain provisions of the Act, as well as other matters. All references herein to the Act, the
Trust Indenture, and other agreements are qualified in their entirety by reference to each such document,
copies of which are available from the Department, and all references to the Series 2023 Bonds are
qualified in their entirety by reference to the definitive forms thereof and the information with respect
thereto contained in the Trust Indenture.

For information concerning the Prior Bonds and the Mortgage Loans and Mortgage Certificates
acquired with proceeds of the Prior Bonds, see "APPENDIX F — SUMMARY OF INFORMATION
REGARDING THE PROGRAM AND MORTGAGE LOANS, PRIOR SWAP AGREEMENTS, PRIOR
LIQUIDITY FACILITIES AND OTHER MATTERS — The Prior Bonds" and "APPENDIX D-1 —
ADDITIONAL INFORMATION CONCERNING MORTGAGE CERTIFICATES." For information
concerning other single family and multi-family programs of the Department, see "APPENDIX D-2 -
BOND SUMMARY OF THE TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS."

PLAN OF FINANCE

Proceeds of the Series 2023A Bonds will be deposited to the 2023A Mortgage Loan Account of
the Mortgage Loan Fund and used to (a) purchase 2023A Mortgage Certificates and pay related costs, (b)
fund all or a portion of the DPA Loans originated in conjunction with 2023 A Mortgage Loans and 2023
B Mortgage Loans, and (c) pay a portion of the costs of issuance of the Series 2023A Bonds.

Proceeds of the Series 2023B Bonds will be deposited to the 2023B Mortgage Loan Account of

the Mortgage Loan Fund and used to (a) purchase 2023B Mortgage Certificates and pay related costs, and
(b) pay a portion of the costs of issuance of the Series 2023B Bonds.
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SOURCES AND USES OF FUNDS

The sources of funds and the uses thereof in connection with the Series 2023 Bonds are expected
to be approximately as set forth below.

2023 SERIES A 2023 SERIES B ToTAL

SOURCES OF FUNDS

Bond Proceeds $210,833,049.65 $50,364,021.00 $261,197,070.65
Issuer Contribution® 3,560,733.62 1,463,935.15 5,024,668.77
TOTAL SOURCES $214,393,783.27 $51,827,956.15 $266,221,739.42

USES OF FUNDS

Mortgage Loan Account® $212,000,000.00 $51,250,000.00 $263,250,000.00
Underwriter Compensation 1,389,603.27 335,536.15 1,725,139.42
Costs of Issuance 1,004,180.00 242,420.00 1,246,600.00

TOTAL USES $214,393,783.27 $51,827,956.15  $266,221,739.42

(1 An additional amount of up to $7,000,000 of Trust Indenture funds may be used for capitalized interest related to the Series 2023A
and the Series 2023B Bonds.

@ Includes the purchase of 2023 A Mortgage Certificates, 2023 B Mortgage Certificates, and funds attributed to down payment
assistance, lender compensation, and servicing fees for second mortgage loans.

THE SERIES 2023 BONDS
General

The Series 2023 Bonds will be dated the date of delivery. The Series 2023 Bonds are issuable only
as fully registered bonds, without coupons, and will be registered in the name of Cede & Co., as registered
owner and nominee for The Depository Trust Company, New York, New York ("DTC"), which will act as
the Bond Depository for the Series 2023 Bonds. The Series 2023 Bonds will be available to purchasers in
book-entry form only in denominations of $5,000 or any integral multiple thereof, as more fully described
herein. The principal or Redemption Price of, and interest on, the Series 2023 Bonds will be payable by the
Trustee to DTC, which will be responsible for making such payments to DTC Participants (hereinafter
defined) for subsequent remittance to the owners of beneficial interests in the Series 2023 Bonds or their
nominees. See "APPENDIX F - SUMMARY OF INFORMATION REGARDING THE PROGRAM AND
MORTGAGE LOANS, PRIOR SWAP AGREEMENTS, PRIOR LIQUIDITY FACILITIES AND OTHER
MATTERS - DTC and Book-Entry."

The Series 2023 Bonds mature on the dates and in the amounts set forth on the inside cover hereof.
Interest Rates

The Series 2023 Bonds will accrue interest from the date of delivery, until maturity or prior
redemption at the respective per annum rates of interest set forth on the inside cover page hereof. Interest
accrued on the Series 2023 Bonds will be payable on March 1, 2024, and semiannually on each March 1
and September 1 thereafter until maturity or prior redemption. Interest on the Series 2023 Bonds will be
calculated on the basis of a 360-day year composed of twelve 30-day months.

Redemption Provisions
Series 2023A Bonds

The Series 2023A Bonds are subject to optional redemption, special redemption, and
mandatory sinking fund redemption at various times prior to their scheduled maturities at various
Redemption Prices as described below. The Department anticipates that a significant portion of the
Series 2023A Bonds will be redeemed prior to their scheduled maturities as the result of the receipt by



the Department of amounts representing Mortgage Loan Principal Payments, from certain excess
Revenues, and, in certain circumstances, from Surplus Indenture Revenues.

Special Redemption from Unexpended Proceeds of Series 2023A Bonds

The Series 2023A Bonds are subject to special redemption from unexpended proceeds of the Series
2023A Bonds, at any time, prior to their stated maturities, in whole or in part. The Redemption Price of the
Series 2023A Bonds to be so redeemed shall be equal to (a) for all Series 2023A Bonds other than the
Premium Serial Bonds, the Premium Term Bonds and the Premium PAC Term Bond, 100% of the principal
amount thereof; (b) for the Premium PAC Term Bond, the applicable Redemption Price as set forth in
"APPENDIX H - UNEXPENDED PROCEEDS REDEMPTION PRICE FOR PREMIUM SERIAL
BONDS, PREMIUM TERM BONDS, PREMIUM PAC TERM BOND AND TAXABLE PAC TERM
BOND," that maintains the original yield to the Projected Weighted Average Life (in Years) from 100%
through 400%, inclusive (Optional Call not Exercised), of the SIFMA Prepayment Model of such Premium
PAC Term Bond as set forth under "Average Life and Prepayment Speeds"; and (c) for the Premium Serial
Bonds and the Premium Term Bonds, the applicable Redemption Price as set forth in "APPENDIX H —
UNEXPENDED PROCEEDS REDEMPTION PRICE FOR PREMIUM SERIAL BONDS, PREMIUM
TERM BONDS, PREMIUM PAC TERM BOND AND TAXABLE PAC TERM BOND," that maintains,
respectively, the original yield to (i) the maturity dates of such Premium Serial Bonds and (ii) the optional
redemption date of September 1, 2032 of the Premium Term Bonds; plus, in any case, accrued interest
thereon to, but not including, the date of redemption. Notwithstanding the foregoing, a De Minimis Special
Redemption shall be treated as Mortgage Loan Principal Payments relating to the 2023 A Mortgage
Certificates and Series 2023A Bonds shall be redeemed as described below under "Special Redemption from
2023A Mortgage Loan Principal Payments" below.

Such Special Redemption from Unexpended Proceeds shall occur on the first day of any month on
or after May 1, 2024, unless the Certificate Purchase Period is extended in accordance with the Trust
Indenture. In no event will the redemption occur later than January 1, 2027.

As described in "BONDHOLDER RISKS — Non-Origination of Mortgage Loans," over the past
year, the Department has averaged approximately $60 million per month in GNMA mortgage-backed
securities issued that are backed by tax-exempt bond eligible mortgage loans, exclusive of loans for which a
mortgage credit certificate was issued. The Department has not had an unexpended proceeds call since
November 1, 2010.

Except for the De Minimis Special Redemption, the Series 2023A Bonds to be redeemed as described
in this subcaption shall be selected by the Trustee on a pro rata basis among all maturities unless otherwise
directed by the Department pursuant to a Letter of Instructions accompanied by a Statement of Projected
Revenues (as defined herein).

Special Redemption from 2023A Mortgage Loan Principal Payments

The Series 2023A Bonds, other than the Premium Serial Bonds, are subject to redemption prior to
maturity and shall be redeemed, in whole or in part, from time to time on the first day of any month on or
after September 1, 2023, after giving notice as provided in the Trust Indenture, at a Redemption Price equal
to 100% of the principal amount of the Series 2023A Bonds or portions thereof to be redeemed, plus accrued
interest to, but not including, the redemption date, from certain amounts relating to Mortgage Loan Principal
Payments from the 2023 A Mortgage Certificates transferred to the 2023 A Redemption Subaccount in
accordance with the Trust Indenture.

In the event of a redemption from Mortgage Loan Principal Payments, the Trustee shall select the
particular Series 2023A Bonds to be redeemed as follows:

€)) the Trustee shall redeem the Premium PAC Term Bond, but only to the extent that
the Outstanding principal amount of such Premium PAC Term Bond following any such redemption
is not less than the Premium PAC Term Bond Outstanding Applicable Amount as of such date;
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The Premium PAC Term Bond Outstanding Applicable Amount is as follows:

Premium PAC Term Bond Premium PAC Term Bond
Outstanding Applicable Outstanding Applicable
Date Amount ($) Date Amount ($)
7112/2023 91,000,000 11/1/2027 57,560,000
8/1/2023 91,000,000 12/1/2027 56,750,000
9/1/2023 91,000,000 1/1/2028 55,945,000
10/1/2023 91,000,000 2/1/2028 55,145,000
11/1/2023 90,955,000 3/1/2028 53,890,000
12/1/2023 90,860,000 4/1/2028 53,105,000
1/1/2024 90,705,000 5/1/2028 52,325,000
2/1/2024 90,480,000 6/1/2028 51,545,000
3/1/2024 90,185,000 7/1/2028 50,770,000
4/1/2024 90,075,000 8/1/2028 50,000,000
5/1/2024 89,925,000 9/1/2028 48,805,000
6/1/2024 89,745,000 10/1/2028 48,050,000
7/1/2024 89,530,000 11/1/2028 47,300,000
8/1/2024 89,275,000 12/1/2028 46,555,000
9/1/2024 88,425,000 1/1/2029 45,805,000
10/1/2024 88,110,000 2/1/2029 45,065,000
11/1/2024 87,765,000 3/1/2029 43,930,000
12/1/2024 87,385,000 4/1/2029 43,205,000
1/1/2025 86,975,000 5/1/2029 42,485,000
2/1/2025 86,530,000 6/1/2029 41,765,000
3/1/2025 85,475,000 7/1/2029 41,050,000
4/1/2025 84,975,000 8/1/2029 40,340,000
5/1/2025 84,440,000 9/1/2029 39,260,000
6/1/2025 83,875,000 10/1/2029 38,565,000
7/1/2025 83,275,000 11/1/2029 37,870,000
8/1/2025 82,645,000 12/1/2029 37,180,000
9/1/2025 81,415,000 1/1/2030 36,495,000
10/1/2025 80,735,000 2/1/2030 35,815,000
11/1/2025 80,020,000 3/1/2030 34,790,000
12/1/2025 79,270,000 4/1/2030 34,120,000
1/1/2026 78,495,000 5/1/2030 33,460,000
2/1/2026 77,690,000 6/1/2030 32,795,000
3/1/2026 76,305,000 7/1/2030 32,140,000
4/1/2026 75,455,000 8/1/2030 31,480,000
5/1/2026 74,580,000 9/1/2030 30,515,000
6/1/2026 73,685,000 10/1/2030 29,875,000
7/1/2026 72,790,000 11/1/2030 29,240,000
8/1/2026 71,885,000 12/1/2030 28,605,000
9/1/2026 70,460,000 1/1/2031 27,975,000
10/1/2026 69,575,000 2/1/2031 27,350,000
11/1/2026 68,695,000 3/1/2031 26,440,000
12/1/2026 67,820,000 4/1/2031 25,825,000
1/1/2027 66,945,000 5/1/2031 25,230,000
2/1/2027 66,080,000 6/1/2031 24,650,000
3/1/2027 64,710,000 7/1/2031 24,090,000
4/1/2027 63,860,000 8/1/2031 23,550,000
5/1/2027 63,015,000 9/1/2031 22,765,000
6/1/2027 62,175,000 10/1/2031 22,270,000
7/1/2027 61,335,000 11/1/2031 21,785,000
8/1/2027 60,500,000 12/1/2031 21,315,000
9/1/2027 59,190,000 1/1/2032 20,865,000
10/1/2027 58,375,000 2/1/2032 20,425,000



Premium PAC Term Bond Premium PAC Term Bond

Outstanding Applicable Outstanding Applicable
Date Amount ($) Date Amount ($)
3/1/2032 19,770,000 3/1/2035 6,040,000
4/1/2032 19,370,000 4/1/2035 5,795,000
5/1/2032 18,990,000 5/1/2035 5,550,000
6/1/2032 18,615,000 6/1/2035 5,315,000
7/1/2032 18,255,000 7/1/2035 5,085,000
8/1/2032 17,910,000 8/1/2035 4,855,000
9/1/2032 17,365,000 9/1/2035 4,560,000
10/1/2032 16,870,000 10/1/2035 4,350,000
11/1/2032 16,385,000 11/1/2035 4,140,000
12/1/2032 15,915,000 12/1/2035 3,935,000
1/1/2033 15,445,000 1/1/2036 3,730,000
2/1/2033 14,995,000 2/1/2036 3,535,000
3/1/2033 14,370,000 3/1/2036 3,285,000
4/1/2033 13,945,000 4/1/2036 3,100,000
5/1/2033 13,525,000 5/1/2036 2,920,000
6/1/2033 13,115,000 6/1/2036 2,740,000
7/1/2033 12,715,000 7/1/2036 2,565,000
8/1/2033 12,325,000 8/1/2036 2,390,000
9/1/2033 11,790,000 9/1/2036 2,185,000
10/1/2033 11,420,000 10/1/2036 2,025,000
11/1/2033 11,060,000 11/1/2036 1,865,000
12/1/2033 10,710,000 12/1/2036 1,710,000
1/1/2034 10,370,000 1/1/2037 1,560,000
2/1/2034 10,030,000 2/1/2037 1,410,000
3/1/2034 9,570,000 3/1/2037 1,240