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Texas Department of Housing and Community Affairs

PROGRAMMATIC IMPACT IN FISCAL YEAR 2017

The Texas Department of Housing and Community Affairs (“TDHCA”) is the State of Texas’ lead agency
responsible for affordable housing and administers a statewide array of programs to help Texans become more
independent and self-sufficient. Short descriptions and key impact measures for these programs — including the total
number of households/individuals to be served and total funding either administered or pledged for Fiscal Year
2017 (September 1, 2016, through August 31, 2017) — are set out below:

Multifamily New Construction & Rehabilitation:
Provides mechanisms to attract investment capital and to
make available significant financing for the construction and
rehabilitation of affordable rental housing through the
Housing Tax Credit, Multifamily Bond, and Multifamily
Direct Loan programs.

Total Households Served: 8,583
Total Funding: $886,263,818%*

Single Family Homebuyer Assistance, New Construction,
Rehabilitation, Bootstrap, and Contract for Deed:
Assists with the purchase, construction, repait, or rehabilitation of
affordable single family housing by providing grants and loans
through the HOME Single Family Development, HOME
Homeowner Rehabilitation — Assistance, HOME  Homebuyer
Assistance, Amy Young Barrier Removal, and Texas Bootstrap
programs. Stabilizes homeownership in colonias through the HOME

Contract for Deed program.

Total Households Served: 326
Total Funding: $17,323,164

Single Family Homeownership Program:
Provides down payment and closing cost assistance, mortgage
loans, and mortgage credit certificates to eligible households
through the My First Texas Home and Mortgage Credit
Certificates programs.

Total Households Served: 5,870
Total Funding: $870,405,445

Rental Assistance:
Provides rental, security, and utility deposit assistance through
HOME Tenant Based Rental Assistance, and rental assistance
payments through HUD Section 8 Housing Choice Vouchers
and Section 811 Project Based Rental Assistance.

Total Households Served: 1,678
Total Funding: $13,668,121

Weatherization Assistance Program:
Provides funding to help low-income households control
energy costs through the installation of energy efficient
materials and through energy conservation education.

Total Households Served: 3,349
Total Funding: $24,379,360

Homelessness
Funds local programs and services for individuals and families
at risk of homelessness or experiencing homelessness.
Primary programs are the Homeless Housing and Services
program and the Emergency Solutions Grants program.

Total Individuals Served: 36,555
Total Funding: $15,009,483

Comprehensive Energy Assistance Program:
Provides energy utility bill assistance to households with an
income at or below 150% federal poverty guidelines.

Total Households Served: 134,465
Total Funding: $94,482,215

Community Services Block Grant:
Provides administrative support for essential services for low-
income individuals through Community Action Agencies.

Total Individuals Served: 492,727
Total Funding: $31,237,527

Sources: this data comes from the TDHCA 2018 State Low Income Housing Plan and Annual Report draft. Multifamily New Construction & Rehab data come from the most

recent award logs from FY2017 for 4%, 9%, and Direct Loan Applications. Because Multifamily logs are updated on a monthly basis to reflect the changing status of

Applications, this impact statement will also be updated on a monthly basis.

Note: Some households may be served by more than one TDHCA program.

*FY2017 data for the Multifamily program is artificially low, largely due to
federal tax reform’s timing effects on 4% housing tax credit developments. A
significant amount of 4% activity was delayed into the 4 months after FY2017
(Sept., Oct., and Nov., and Dec.).
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TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS
GOVERNING BOARD MEETING

AGENDA
8:00 AM
July 12, 2018

JOoHN H. REAGAN BUILDING
JHR 140,105 W 15™ STREET
AUSTIN, TEXAS 78701

CALL TO ORDER
RoLL CALL
CERTIFICATION OF QUORUM

J.B. Goodwin, Chair

Pledge of Allegiance - I pledge allegiance to the flag of the United States of America, and to the republic

for which it stands, one nation under God, indivisible, with Iiberty and justice for all.

Texas Allegiance - Honor the Texas flag; I pledge allegiance to thee, Texas, one state under God, one

and indivisible.

CONSENT AGENDA

Items on the Consent Agenda may be removed at the request of any Board member and considered at
another appropriate time on this agenda. Placement on the Consent Agenda does not limit the possibility of
any presentation, discussion or approval at this meeting. Under no circumstances does the Consent Agenda
alter any requirements under Tex. Gov’t Code Chapter 551. Action may be taken on any item on this agenda,

regardless of how designated.
ITEM 1: APPROVAL OF THE FOLLOWING ITEMS PRESENTED IN THE BOARD MATERIALS:

MULTIFAMILY ASSET MANAGEMENT

a) Presentation, discussion, and possible action regarding a change in Ownership Structure
prior to issuance of IRS Form(s) 8609 and amendment to Developer and Guarantor:
17275  Aria Grand Austin

COMMUNITY AFFAIRS

b) Presentation, discussion, and possible action on approval of the Federal Fiscal Year 2019
Low Income Home Energy Assistance Program Application and State Plan for
submission to the U.S. Department of Health and Human Services and approval of the
associated 2019 LIHEAP awards

HOME AND HOMELESSNESS PROGRAMS

) Presentation, discussion, and possible action on awards for the 2017 HOME Investment
Partnerships Program Single Family Programs Homebuyer Assistance and Tenant-Based
Rental Assistance Notice of Funding Availability

MULTIFAMILY FINANCE

d) Presentation, discussion, and possible action on the Second Amendment to the 2018-1
Multifamily Direct Loan Notice of Funding Availability

HOUSING RESOURCE CENTER

e) Presentation, discussion, and possible action on the 2019 Regional Allocation Formula
Methodology

ACTION ITEMS
ITEM 2: REPORTS

a) Report on the meeting of the Audit and Finance Committee and action on
recommendations of that committee:
1. Approval of the items for inclusion in the Legislative Appropriations Request for

fiscal years 2020-21

Raquel Morales
Director of MF Asset
Management

Michael DeYoung
Director of Community
Affairs

Abigail Versyp
Director of HOME and
Homelessness Program

Marni Holloway
Director of MF Finance

Elizabeth Yevich
Director of Housing
Resource Center

Sharon Thomason
Chair of Audit and
Finance Committee



b) Report regarding schedule and proposed changes for 2019 QAP and Multifamily Rules Marni Holloway

submission Director of MF Finance
ITEM 3: MULTIFAMILY FINANCE
a) Presentation, discussion, and possible action on timely filed scoring and other appeals = Marni Holloway

under 10 TAC §10.902 of the Department’s Multifamily Program Rules relating to the Director of MI Finance
Appeals Process:
18020  St. Elizabeth Place Houston
18086  The Village at Overlook Parkway San Antonio
18157 Bamboo Estates Lyford

18221  Cypress Creek Apartment Homes at Hazelwood Street  Princeton

b) Presentation, discussion, and possible action on a remanded Request for Administrative
Deficiency regarding site eligibility under 10 TAC §11.3(g) related to Proximity of
Development Sites:

18033 The Miramonte Fifth Street CDP
18043 Huntington at Miramonte Fifth Street CDP
18047 Miramonte Single Living Fifth Street CDP

c) Presentation, discussion, and possible action on staff determinations regarding
Application disclosures under 10 TAC §10.101(a)(2) related to Applicant Disclosure of
Undesirable Site Features:
18217  Cypress Creek at Santa Fe Santa Fe
APPENDIX
Multifamily Application Logs
PuBLIC COMMENT ON MATTERS OTHER THAN ITEMS FOR WHICH THERE WERE POSTED AGENDA ITEMS

EXECUTIVE SESSION

The Board may go into Executive Session (close its meeting to the public):

1. The Board may go into Executive Session Pursuant to Tex. Gov’t Code §551.074 for the J.B. GOOdC‘ZiF
purposes of discussing personnel matters including to deliberate the appointment, w
employment, evaluation, reassignment, duties, discipline, or dismissal of a public officer
or employee;

2. Pursuant to Tex. Gov’t Code §551.071(1) to seek the advice of its attorney about
pending or contemplated litigation or a settlement offer;

3. Pursuant to Tex. Gov’t Code §551.071(2) for the purpose of seeking the advice of its
attorney about a matter in which the duty of the attorney to the governmental body
under the Texas Disciplinary Rules of Professional Conduct of the State Bar of Texas
clearly conflicts with Tex. Gov’t Code Chapter 551; including secking legal advice in
connection with a posted agenda item;

4. Pursuant to Tex. Gov’t Code §551.072 to deliberate the possible purchase, sale,
exchange, or lease of real estate because it would have a material detrimental effect on
the Department’s ability to negotiate with a third person; and/or

5. Pursuant to Tex. Gov’t Code §2306.039(c) the Department’s internal auditor, fraud
prevention coordinator or ethics advisor may meet in an executive session of the Board
to discuss issues related to fraud, waste or abuse.

OPEN SESSION
If there is an Executive Session, the Board will reconvene in Open Session. Except as specifically authorized
by applicable law, the Board may not take any actions in Executive Session.
ADJOURN
To access this agenda and details on each agenda item in the board book, please visit our website at
www.tdhca.state.tx.us or contact Michael Lyttle, 512-475-4542, TDHCA, 221 East 11" Street, Austin, Texas
78701, and request the information. If you would like to follow actions taken by the Governing Board during
this meeting, please follow TDHCA account (@tdhca) on Twitter.
Individuals who require auxiliary aids, services or sign language interpreters for this meeting should contact
Terri Roeber, ADA Responsible Employee, at 512-475-3959 or Relay Texas at 1-800-735-2989, at least five
(5) days before the meeting so that appropriate arrangements can be made.



http://www.tdhca.state.tx.us/

Non-English speaking individuals who require interpreters for this meeting should contact Elena Peinado,
512-475-3814, at least five (5) days before the meeting so that appropriate arrangements can be made.
Personas que hablan espafol y requieren un intérprete, favor de llamar a Elena Peinado, al siguiente nimero
512-475-3814 por lo menos cinco dias antes de la junta para hacer los preparativos apropiados.

NOTICE AS TO HANDGUN PROHIBITION DURING THE OPEN MEETING OF A
GOVERNMENTAL ENTITY IN THIS ROOM ON THIS DATE:

Pursuant to Section 30.06, Penal Code (trespass by license holder with a concealed handgun), a person
licensed under Subchapter H, Chapter 411, Government Code (handgun licensing law), may not enter this
property with a concealed handgun.

De acuerdo con la seccion 30.06 del cédigo penal (ingreso sin autorizacion de un titular de una licencia con
una pistola oculta), una persona con licencia segun el subcapitulo h, capitulo 411, cédigo del gobierno (ley
sobre licencias para portar pistolas), no puede ingresar a esta propiedad con una pistola oculta.

Pursuant to Section 30.07, Penal Code (trespass by license holder with an openly carried handgun), a person
licensed under Subchapter H, Chapter 411, Government Code (handgun licensing law), may not enter this
property with a handgun that is carried openly.

De acuerdo con la seccién 30.07 del codigo penal (ingreso sin autorizacion de un titular de una licencia con
una pistola a la vista), una persona con licencia segin el subcapitulo h, capitulo 411, cédigo del gobierno (ley
sobre licencias para portar pistolas), no puede ingresar a esta propiedad con una pistola a la vista.

NONE OF THESE RESTRICTIONS EXTEND BEYOND THIS ROOM ON THIS DATE AND
DURING THE MEETING OF THE GOVERNING BOARD OF THE TEXAS DEPARTMENT
OF HOUSING AND COMMUNITY AFFAIRS
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BOARD ACTION REQUEST
ASSET MANAGEMENT DIVISION
JULY 12, 2018

Presentation, discussion, and possible action regarding a change in the ownership structure of the
Development Owner prior to issuance of IRS Form(s) 8609 and amendment to the Developer and
Guarantor for Aria Grand (HTC #17275)

RECOMMENDED ACTION

WHEREAS, Aria Grand (the “Development”) received an award of 9% Housing Tax
Credits (“HTCs”) in 2017 for the construction of 70 multifamily units in Austin, Travis
County;

WHEREAS, on December 28, 2017, Aria Grand, LLC (the “Development Owner”)
received administrative approval to amend the HTC Application with the addition of HLD
Texas, LLC to the organization structure of the Development Owner, Developer, and
Guarantort;

WHEREAS, HLD Texas, LLC is composed of Chris Dischinger (33.33% manager), Mark
Lechner (33.33% manager), and William Hartz (33.33% member);

WHEREAS, on June 12, 2018, a representative for the Development Owner, requested
approval for another amendment to the ownership structure of the Development Owner,
Developer, and Guarantor that involves replacing HLD Texas, LLC with LDG Multifamily,
LLC in order to comply with their lendet’s closing conditions;

WHEREAS, LDG Multifamily, LLC is composed of Chris Dischinger and Mark Lechner
(each a 50% member), and the replacement of HLD Texas, LLC will result in the exit of
William Hartz as a principal in the Development Owner structure; and

WHEREAS, the removal of a principal is being requested prior to the issuance of IRS
Form(s) 8609, and 10 TAC §10.406(e) requires that parties reflected in the Application that
have control must remain in the ownership structure and retain such control, unless
approved otherwise by the Board, and the Owner has complied with the amendment
requirements therein;

NOW, therefore, it is hereby

RESOLVED, that the change in the Development Owner structure and the amendment to
the Developer and Guarantor for Aria Grand are approved as presented to this meeting, and
the Executive Director and his designees are each authorized, empowered, and directed to
take all necessary action to effectuate the foregoing.
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BACKGROUND

Aria Grand was submitted and approved for a 9% HTC award in 2017 for the construction of 70
multifamily units in Austin, Travis County. The Development is in the pre-construction phase and is
required by the Carryover Allocation Agreement to place in service by December 31, 2019. On October 30,
2017, the Development Owner submitted a request to amend the Application by adding HLD Texas, LLC
(“HLD”) to the ownership structure of the Development Owner, Developer, and Guarantor. The
ownership structure of HLLD is composed of Chris Dischinger (33.33% manager), Mark Lechner (33.33%
manager), and William Hartz (33.33% member). The Development Owner’s request was administratively
approved by the Department on December 28, 2017.

On June 12, 2018, Lisa Stephens, the representative for the Development Owner, submitted a second
amendment to the Application. The request is for another to change the current ownership structure of the
Development Owner, Developer, and Guarantor. Ms. Stephens explains that they have changed lenders
since the approval of their first amendment. As a condition for closing the deal, their new lender requires
HLD to be replaced with LDG Multifamily, LLC (“LDG”) as a Guarantor. Therefore, the amendment is
for approval for HLD to transfer their interest and position to LDG. The ownership of LDG is comprised
of Chris Dischinger and Mark Lechner, each a 50% member and current principals of HLD.

However, with the transfer proposed one of the current Principals, William Hartz, will exit the ownership
structure of the Development Owner. 10 TAC §10.406(e) states that prior to the issuance of IRS Forms
8609 “an Applicant may request an amendment to its ownership structure to add Principals. The part(ies)
reflected in the Application as having control must remain in the ownership structure and retain such
control, unless approved otherwise by the Board.” Therefore, the exit of Mr. Hartz as a Principal is
considered to require board approval pursuant the Department’s ownership transfer rules. Staff has
confirmed that the person used to meet the Experience requirement at Application under 10 TAC
§10.204(6) of the Uniform Multifamily Rules (Megan Lasch) will remain in the ownership structure of the
Development Owner, Developer, and Guarantor.

A comparison of the structure of the Development Owner, Developer, and Guarantor is reflected in the
following table:

Ownership Structure

.
Previously Approved Amendment
“Aria Grand “Aria Grand
Proposed Proposed
Organizational Chart Organizational Chare
for for
Applicant / Ovmer Applicant / Ovner
Applicant / Owner Applicant / Owner
Aria Grand, LLC Aria Grand, LLC
| |

r T 1 1 r T 1 1

) Syndicator Syndicator

Managing Member Member Managing Member Member :
0-SDA Aria [LC HLD Texas, LLC '°;’; o d 0.SDA Atia 1LC G afmaly LLC '°;’; o ed
750 259 iy - < .99%
0.0075% 0.0025% ) Tavestor "LB" M: 0.0075% 0.0025% Tnvestor "LP" M
| - . feaiber
) Chris ! Chris |_|
O-SDA s, LLC || Dishinger O SDAIndustries LLC | Dischinger
(A Texas HUB) - Mark Lechner (A Texas HUB) 33335~ Mark Lechner | sos;

100% 33.33% 100% 0% T334

1 1 )
William Hartz Wiltsig Hay
Megan Lasch 3333% Megan Lasch .
100% 100%
#*HUB for purposes n &3 . licati
points s O-SDA Tndustries, LLC 53; or purpace: of applicston
Cash flow to HUB will be 35%. Cash flow to HUB will be 53%.
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Developer Structure

Previously Approved Amendment

WAOHIT Aria Crand
Aria Grand Proposzed
Proposed Organizational Chart
Organizational Chart for
for Co-Developers
Co-Developers
1
l _ Saigebrook Development,
Saigebrook Development, — e 0-5DA Industries, LLC

LLC .
(A Texas HUB) Guarantor-to receive 25% of (A Texeas HUB)**

LLC
(A Texas HUB)

HLD Tesas, LLC 0-5DA Industries, LLC
Guarantor-to receive 25% of (A Texas HUB* Co-Developer
10% Developer and

10% Fee

pa Developer Fee a5 Guarantee 90% Co-Developer and 63%
o-Developer Fes F
10% Developer and e

10% Fes

Developer Fee as Guarantee 90% Co-Devaloper and 65%
Fee Fee

MegmnLoch Lisa Sephens Megan Lasch Lisa Stephers
100% 100% 100% Loot

+H i **HUB for purposes of application
**HUB for purposes of application P -
mmo_g,,gmmgg i points is O-SDA Tndustries, LLC

Guarantor Structure

Previously Approved Amendment

Aria Grand Aria Grand
ORGANIZATIONAL CHART FOR ORCGANIZATIONAL CHART FOR
Propozed Proposed
Cuarantors Cuarantors
Guarantor Cuarantor Guarantor Cuarantor
HLD Texas, LLC 0-5DA Aria, LLC —HED Texas THE- 0-5DA Ara LLC
LI MulEfasily, LLC
0-5DA Industries, LLC M Lasch l
Chris Mork Lechnar® = - 0-SDA Industries, LLC Y ———,
Dischinger . leTe_;aOs:HL'B} 100% Chris Mark ;.E'fhna egan
333 - Dscipesr B3 T 1o
a3
Hariz®,
3
N

Staff recommends approval of the changes to the ownership structure of the Development Owner,
Developer, and Guarantor as presented.
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Lee Ann Chance

From: Lisa Stephens [lisa@saigebrook.com]

Sent: Tuesday, June 12, 2018 11:14 AM

To: Lee Ann Chance

Cc: ‘Megan Lasch’

Subject: Aria Grand - 17275

Attachments: 17275_transfer approval_letter.pdf; CBoT term sheet - Aria Grand LLC 4.17.2018.pdf; Pages from 17-Ownership Transfer Package Chg Pgs LDG 180611-3.pdf

Good morning Lee Ann. It seems like we have a lot to discuss these days! Back in December, TDHCA approved the addition of
a guarantor, developer, owner for Aria Grand. That approval was issued for HLD Texas, LLC. Since then, we have had to change
lenders for the project and the new lender, Community Bank of Texas, has requested that we replace the entity HLD Texas, LLC
with the entity LDG Multifamily, LLC. The principals of LDG Multifamily, LLC are also principals of HLD Texas, LLC and as such
both Mark and Chris were reviewed for previous participation, credit limit certification and credit checks under the prior
review. However, given the entity change required by the bank, even though the principals are the same, | think we need
provide notification.

Attached is the original approval letter for HLD, the term sheet from Community Bank showing the requirement for LDG and the
pages from the ownership transfer package that would have been modified if LDG was used instead of HLD. | have also
provided the required forms for the entity LDG since they were not previously provided.

Given that all the underlying principals were reviewed previously, I’'m not sure if we need to do anything else? Please advise.
Happy to move forward as you suggest.

Thanks
Lisa



ﬂ\\\\\\ CommunityBank

TEXAS

April 13, 2018

Aria Grand, LLC
O-SDA Aria, LLC
Megan Lasch

421 W. 34 Street
Austin, Texas 78701

Re: Aria Grand
Dear Ms. Lasch,

CommunityBank of Texas (the “Bank”) is pleased to provide the following term sheet for construction and
permanent financing to Aria Grand, LLC (“Borrower”) for the development of Aria Grand, a 70-unit LIHTC family
development to be built in Austin, Texas. The proposed terms and conditions are as follows:

Summary of Terms

Borrower: Aria Grand, LLC

Guaranty: Construction loan will be guaranteed by Megan Lasch, LDG Development, LLC, and
Chris Dischinger. The General Contractor, Xpert Design and Construction ("Xpert
Design”) will provide one (1) of the following to support construction of the project:

1) Full project payment and performance bond;

2) Project Completion Guaranty provided by Xpert Design along with
bonding of all major subcontractors, including plumbing, electrical, site
waork, structural and mechanical/HVAC, in form and substance reasonably
satisfactory to Investor Limited Partner and Bank.

Permanent loan will be non-recourse except as to normal “bad boy” carve outs.
Project: Avria Grand
Credit Facilities: A) Construction loan of approximately $8,400,000

e Priced at a variable rate of Prime — 0.25%, floating subject to a minimum all-in rate
of 4.25% (floor of 4.25%)

e 30-month construction loan term

» one 6-month extension subject to 1) completion of project, 2) project sources and
uses being balanced, 3) receipt of required tax credit equity payments, 4) No event
of default has occurred or potential for default to occur, 5) 85% occupancy and 6)
No material adverse change in the financial condition of the Project, Borrower and
Guarantor(s).

¢ Interest only due monthly during construction period

e Total construction loan period including extension is 36-months



lchance
Highlight


B) Permanent loan of up to approximately $3,800,000 (amount also subject to investor
approval) at an assumed underwriting rate of interest of 5.85%:

* Subject to final approval, the permanent loan rate will be locked at 5.85% fixed on
a 35-year amortization through a closing date on or before August 31, 2018.

s 15-year term upon conversion to permanent status based on 90% occupancy for
90 days and a 1.15:1 debt service coverage.

+ No pre-payment penalty — You may pay off the loan at anviime without penalty.

» Principal and interest due monthly during permanent period based on a 35-year
amortization; balloon payment due at maturity.

s Replacement reserves to be $250 per unit per year with agreed upon increases for
future years.

s Operating deficit and other reserve requirements subject to Bank review and
approval. It is expected that these reserve requirements will mirror the equity LOI,
but that all reserves noted above will be held at CommunityBank of Texas. Itis
expected that any release provisions of operating reserve funds (aside from normal
usage) will be subject to review and approval by Bank.

Note: Construction draws will be processed through the Bank, Title Company, and with approval of a
3% party construction engineering firm hired by or acceptable to the Bank.

Loan-to-value: 1} Construction loan amount will be based on LTV not to exceed 80% based on rent-
restricted value plus value of the tax credits; 2) Permanent period LTV not o exceed
80% based on the appraisal’s identified decontrol value. Piease note that the decontrol
value determines the value of the property on a market rate basis (non-restricted) but
adjusting the valuation for the mandated 3-year decontrol period if the property is taken
back through foreclosure. The 3-year decontrol pericd is mandated by Section 42
requirements that tenants be given a maximum 3-year period to transition out of the
property if it is converting to market rate due to the LURA being removed by Bank
foreclosure. Appraisal report will be in form and substance acceptable to the Bank.

Collateral:

1%t lien deed of trust and assignment of leases and rents on the subject property

UCC filing on furniture, fixtures, and equipment

Assignment of Tax Credits

Security interest in operating and replacement reserve funds

Assignment and subordination of deferred developer fee and other management fees
collected by general partner or a related entity.

» Assignment and subordination of management, construction, architectural contracts, efc.

Fees: An origination fee of 0.75% for the construction loan and 0.75% for the permanent loan will both
be payable at construction loan closing. An extension fee of 0.25% (of the outstanding loan
balance) will be charged upon exercise of the 6-month construction loan extension.

Borrower will also pay for all reasonable costs incurred by the Bank in connection with the loans
including, but not limited to, legal fees and expenses, appraisal/survey fees, titte insurance
premiums and search fees, UCC searches, environmental assessment fees, and inspecting
architect fees, whether or not the facilities contemplated herein are funded. This obligation will
survive whether or not the loans are approved.




The following are estimates for the Bank's costs aside from origination fees noted above:

Legal - $35,000 - $40,000

Appraisal — up to $6,000

Plan and Cost Review — up to $6,500

Appraisal Review, Environmental and Insurance Review - $2,515

o=

Reporting Requirements: Include but are not limited to:

Annual audited financial statements of Borrower

Annual financial statements of Guarantors

Annual evidence of tax credit compliance

Monthly operating statements on the property once construction is complete (leading up to
conversion}.

e Quarterly operating statements on the property during the permanent loan period

Summary of Conditions

This proposal is subject to all of the following conditions being met prior to construction closing:

Tax Credit Allocation: Receipt of an annual allocation of Low-Income Housing Tax Credits from the
Texas Depariment of Housing & Community Affairs (TDHCA) in a minimum
amount of $1,204,400.

Other Funds: The Bank acknowledges amount and term of other anticipated project financing
sources are to include the following estimated amounts:
- Equity- $11,139,586
- Austin Housing Authority (subordinated soft loan) - $1,500,000
- Deferred Developer Fee - $320,663

Tax Credit Equity: Tax credit investor and equity terms (including price and pay-in schedule)} subject to
Bank approval.
Developer Fee: Timing of payment of developer profit to be mutually agreed upon between Bank and

Borrower. It is expected that the developer fee payment will mirror the developer fee
payment schedule negotiated in the equity LOI.

Project Budget: The Bank's current understanding of the project budget is based on information
provided by Borrower via email on April 3, 2018. The Bank acknowledges that this
project budget is subject to change. However, significant changes to the budget that
materially affect the project may result in changes to the terms and conditions proposed
herein.

Other Conditions: Receipt and approval of those items listed in the Due Diligence Checklist.




This discussion letter does not represent a commitment by the Bank for the proposed financing, nor does it define
all the terms and conditions of loan documents, but is a framework upon which a loan request may be submitted
and considered. Issuance of a commitment by the Bank is subject to the approval of the loan request under the
Bank’s internal approval process, which includes, but is not limited to, a review of the Borrower’s then current
financial condition and review and approval of all third-party reports, in addition to completion of loan documents
in form and substance acceptable to the Bank.

If you should have any guestions concerning these terms and conditions, please feel free to call me at (713) 308-
5754. Megan, thank you for giving us the opportunity to consider financing for this project.

Sincerely,

CommunityBank of Texas, N.A.

By: E/ Y
Sfdphen W. Rose
Executive Vice President

Agreed to:
By: Aria Grand, LLC

By: O-SDA Aria, LLC as its Ma aging Member

Date: 4-17-18

" [
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December 28, 2017

Writer's direct dial: 512475-3296
Email: tim.irvind@tdhea. state.be.as

Megan Lasch

O-SDA Industries, L1.C

421 West 3rd Street, Suite 1504
Austin, Texas 78701

RE: ARIA GRAND (THE “DEVELOPMENT")
HTC # 17275
APPROVAL OF OWNERSHIP TRANSFER AND APPLICATION AMENDMENT REQUEST

Ms. Lasch:

The Texas Department of Housing and Community Affairs (the “Department”) received your letter
dated October 30, 2017, requesting the Depattment’s approval for an ownership transfer that adds HLD
Texas, LLC (.0025%) as a new member of the Development Ownet, and concurrently reduces the
ownership interest of O-SDA Aria, LLC from .01% to .0075%. The transfer is requested to meet the
requirements of the equity investor and lender.

The letter also contains a request to amend the application by adding new Guarantors and
Developers. In this regard, O-SDA Industries, LLC {an original co-developer) will decrease its percentage of
the developer fee from 90% to 65%, and HLD Texas, LL.C will be added as a Guarantor that has no control
of the Developer organization but receives 25% of the developer fee as a guarantee fee. O-SDA Industties,
LIC will retain its original 90% control of the Developer. These changes are tequested to meet the
requirements of the equity investor and lender.

Your requests for approval of the ownership transfer and the related application amendments for
changes in Guarantors and Developers are granted. Any new owner entities are subject to all the terms and
restrictions currently in place. ‘The new owners, ot authorized representatives thereof, have affirmed
through signed and notarized Owner Certifications, dated October 30-31, 2017, that they have read and
understand the Uniform Multifamily Rules (Title 10, Texas Administrative Code, Chapter 10), the Qualified
Allocation Plan, and the provisions under which the application for an HTC award was made.

2271 East 11th Street  P.O. Box 13941  Awustin, Texas 78711-3941  (800) 525-0657 (512) 475-3800 @
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ARIA GRAND —HTC # 17275 - APPROVAL OF OWNERSHIP TRANSFER AND APPLICATION AMENDMENT REQUEST
DECEMBER 28, 2017
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If you have any questions please contact the Multifamily Finance Division staff member assigned to
this matter, Ben Sheppard, at (512) 475-2122 or via email at ben.sheppard@tdhca.state.tx.us.
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TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS

www.tdhca. state.tx.us
Greg Abbott BOARD MEMBERS
GOVERNOR J. Paul Oxer, Chair
Juan S. Mufioz, PhD, Vie Chair
Leslie Bingham-Escarefio
T. Tolbert Chisum
Tom H. Gann
J.B. Goodwin

December 14, 2015
Writer’s direct phone # 512-475-1676
Email:marni.holloway@tdhca.state.tx.us

Mrs. Megan Lasch

c/o Alyssa Carpenter

1305 East 6™ Street, Suite 12
Austin, Texas 78702

RE: REQUEST FOR EXPERIENCE CERTIFICATE UNDER 2016 UNIFORM MULTIFAMILY RULES
Dear Mrs. Lasch:

We have reviewed your request for an experience certificate, which is provided to individuals
that meet the requirements of 810.204(6) of the Uniform Multifamily Rules. In order to meet the
experience requirements an individual must establish that they have experience in the development and
placement in service of at least 150 residential units. We find that the documentation you have provided
is sufficient to establish this required experience. Additionally, you have certified to compliance with the
requirements of §10.204(6)(B), including the following requirements:

(if) Experience may not be established for a Person who at any time within the preceding
three years has been involved with affordable housing in another state, in which the
Person or Affiliate has been the subject of issued IRS Form 8823 citing non-compliance
that has not been or is not being corrected with reasonable due diligence. ...

(iv) Notwithstanding the foregoing, no person may be used to establish such required
experience if that Person or an Affiliate of that Person would not be eligible to be an
Applicant themselves.

Should you choose to participate as a member of the Development Team or an individual
providing experience for any Application submitted for funding, a Previous Participation Review (10
TAC 81.5) may be conducted prior to any award of funds. Additionally, should it be determined at any
point in time that the information provided in your request for experience is fraudulent, knowingly
falsified, intentionally or negligibly materially misrepresented, or omits relevant information, this
certificate of experience is null and void and you may be subject to other sanctions under the Texas
Department of Housing and Community Affairs’ rules and requirements.

...........
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certificate of experience is null and void and you may be subject to other sanctions under the Texas
Department of Housing and Community Affairs’ rules and requirements.

If you have any questions or concerns regarding this certificate or the experience requirements,

please contact Marni Holloway at marni.holloway@tdhca.state.tx.us.

Sincerely,

Marni Hollowd
Director of Multifamily Finance
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BOARD ACTION REQUEST
COMMUNITY AFFAIRS DIVISION
JULY 12, 2018

Presentation, discussion, and possible action on approval of the Federal Fiscal Year (“FFY”) 2019 Low
Income Home Energy Assistance Program (“LIHEAP”) Application and State Plan for submission to
the U.S. Department of Health and Human Services (“USHHS”) and approval of the associated 2019
LIHEAP awards

RECOMMENDED ACTION

WHEREAS, the Texas Department of Housing and Community Affairs (the
“Department”) develops and submits a State Plan to the USHHS each year to administer
the LIHEAP;

WHEREAS, the Board approved a draft FFY 2019 LIHEAP Application and State Plan
on April 26, 2018, which was then made available for public comment and that public
comment is addressed below;

WHEREAS, the final FFY 2019 LIHEAP Application and State Plan includes the
awards to subrecipients of FFY 2019 LIHEAP funds as approved by the Executive
Award Review and Advisory Committee (“EARAC”); and

WHEREAS, the final FFY 2019 LIHEAP Application and State Plan also includes non-
substantive cotrections;

NOW, therefore, it is hereby

RESOLVED, that the final FFY 2019 LIHEAP Application and State Plan, and FFY
2019 LIHEAP awards, in the form presented to this meeting, are hereby approved for
submission to the USHHS; and

FURTHER RESOLVED, that the Executive Director or his designee are hereby
authorized, empowered, and directed, for and on behalf of this Board to contract for the
awards represented in the Plan and in connection therewith to execute, deliver, and cause
to be performed such amendments, documents, and other writings such as anticipated
grant guidance on development of the Plan from USHHS as they or any of them may
deem necessary or advisable to effectuate and in connection therewith, make such non-
substantive technical corrections as they may deem necessary to effectuate the foregoing.

BACKGROUND

The Department develops and submits a LIHEAP Plan each year on or before September 1 to the
USHHS. USHHS provides a model plan to guide the format and content. The draft, upon approval by
the Board on April 26, 2018, was released for public comment. The public comment period was open
from May 11, 2018, to June 4, 2018, and public hearings were held at several locations around the state.
Four individuals commented on the draft; a summary with staff response follows.
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The Previous Participation Rule (10 TAC, Chapter 1, Subchapter C, §1.302) requires a review of
LIHEAP awards prior to recommendation to the Board. These LIHEAP awards are subject to this
review. The review has been performed and the following entities have been recommended by EARAC
for award with conditions:

Agency Recommendation Status
City of Fort Worth (“CFW”) Approved conditioned upon resolving the open
finding identified during the February 28, 2018,
Monitoring Report. To be considered resolved
during the extended corrective action period the
condition must be met by July 7, 2018, but in
order for the Department to renew the contract
it must be met no later than 90 days from Board
approval. If CFW does not satisfactorily resolve
the open monitoring finding identified during the
February 28, 2018, Monitoring Report by the
deadline noted, the Department will provide a
written notice of contract non-renewal to CFW.

Economic Opportunities Advancement Approved conditioned upon satisfactorily
Corporation of Planning Region XI addressing the management review of the Fiscal
(“EOAC”) Year End (“FYE”) April 30, 2017, Single Audit.

The condition must be met prior to August 15,
2018. If EOAC does not satisfactorily address
the management review of the FYE April 30,
2017, Single Audit prior to the deadline noted,
the Department will provide a written notice of
contract non-renewal to EOAC.
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Attachment A: Summary of Public Comments and Staff Recommendations Related to FFY 2019
Low Income Home Energy Assistance Program (LIHEAP) Application and State Plan

The Department conducted public hearings on May 30, 2018, in Austin and Fort Worth, and on May 31,
2018, in Houston and Midland, to solicit public comment on the draft FFY 2019 LIHEAP State Plan. A
summary of the public comment and the staff’s recommendation is as follows:

SUMMARY OF PUBLIC COMMENT AND STAFF RECOMENDATION: The Department
accepted public comment between May 11, 2018, and June 4, 2018. Comment was received from
individuals representing four organizations, including the Texas Association of Community Action
Agencies. Comments and responses are presented in the following list. Note that public comment
numbers were assigned as noted to the left and used to identify who made comments.

# Commenter Organization

1 Stella Rodriguez, Executive Director Texas Association of Community Action
Agencies (represents 31 of 37 CEAP
subrecipients and 21 of 22 WAP

subrecipients)
2 Kelly Franke, Executive Director Combined Community Action, Inc.
3 Henry Tarango, Community Services South Plains Community Action
Director Association, Inc.
4 Jenny Gibson, Executive Director West Texas Opportunities, Inc.

Section 10 Program, Fiscal Monitoring, and Audit 2605 (b)(10) — Assurance 10

Section 10.3, Grantee Monitoring Assessments

COMMENT SUMMARY (1): Commenters state that the verbiage in the LIHEAP State Plan
summarizing the finding for “Verification of Citizenship and Qualified Alien Status” does not match the
verbiage of the USHHS Compliance Review Letter of January 2018. Additionally, commenters are not
aware of a current TDHCA policy to not serve any non-legal residents as the LIHEAP Compliance
Review Letter of January 2018 Issue Thirteen suggests. Commenters are also concerned that the required
action of not serving non-legal residents may violate the Personal Responsibility and Work Opportunity
Reconciliation Act (“PRWORA?”).

STAFF RESPONSE: Staff concurs with the comment regarding the wording in the Plan not matching
the language in the letter from USHHS and has revised the Plan so that the verbiage in the Plan matches
that of the USHHS Compliance Review Letter. TDHCA’s current policy, referenced in the LIHEAP
Compliance Review Letter of January 2018 regarding not serving non-legal residents, is contained within
political subdivision subrecipients” CEAP contract under Exhibit B. Finally, staff is working with the
Department of Homeland Security to confirm that the future rule changes to the TAC, which will require
each subrecipient to confirm that no unqualified aliens are receiving LIHEAP benefits, are not in
violation of federal law, specifically the PRWORA.

General Comment
COMMENT SUMMARY (2-4): Three of the commenters thanked the Department for conducting the
public hearings and indicated their support of the comments filed by TACAA (written above).

STAFF RESPONSE: Staff appreciates the feedback and recommends no change based on this
comment.
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FFY 2019 CEAP ALLOCATIONS
January 1, 2019 - December 31, 2019

SUBRECIPIENT ALLOCATION
1 [Aspermont Small Business Development Center, Inc. $595,207
2 [BakerRipley $10,954,688
2 |Bexar County Community and Development Programs $5,623,557
3 |Big Bend Community Action Committee, Inc. $696,436
4 |Brazos Valley Community Action Agency $2,816,000
5 |Central Texas Opportunities, Inc. $918,612
6 |City of Fort Worth* $4,188,033
7 |City of Lubbock Community Development Department $984,702
8 |Combined Community Action, Inc. $621,604
9 |Community Action Committee of Victoria, Texas $1,068,526
10 |Community Action Corporation of South Texas $3,541,656
11 |Community Action Inc. of Central Texas $586,770
12 |Community Council of South Central Texas $3,540,860
13 |Community Services Northeast Texas, Inc. $1,826,726
14 [Concho Valley Community Action Agency $1,166,780
15 |County of Hidalgo Community Services Agency $4,042,073
16 |Dallas County Department of Health and Human Services $6,885,665
17 |Economic Action Committee of the Gulf Coast $184,029
18 |Economic Opportunities Advancement Corporation of Planning Region XI* $2,090,425
19 |El Paso Community Action Program-Project BRAVO $3,890,770

20 |Area currently served by Galveston County Community Action Council, Inc.** $2,155,531
21 |Greater East Texas Community Action Program $5,877,559
22 [Hill Country Community Action Association, Inc. $1,455,257
23 |Kleberg County Human Services $468,619
25 [Nueces County Community Action Agency $1,340,455
26 [Panhandle Community Services $2,313,983
27 |Pecos County Community Action Agency $457,235
28 |Rolling Plains Manangement Corporation $1,911,380
29 [South Plains Community Action Association, Inc. $1,107,579
30 [South Texas Development Council $720,838
31 [Texas Neighborhood Services $1,088,566
32 [Texoma Council Of Governments $2,712,889
33 [Travis County Health and Human Services $2,557,678
34 | Tri-County Community Action, Inc. $1,389,453
35 [Webb County Community Action Agency $1,144,925
36 |West Texas Opportunities, Inc. $2,288,539
37 [Williamson-Burnet Counties Opportunities, Inc. $591,204
TOTAL $85,804,809

Note: All figures are based on FFY 2018 initial funding. Staff will proportionally revise the award amounts according to formula
upon Congtressional Approval and receipt of grant notifications from US Department of Health and Human Services.

* EARAC has placed conditions on these awards.

*EARAC has not yet made a recommendation for this award. This action will be taken at a subsequent meeting.
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FFY 2019 LIHEAP WAP ALLOCATIONS
January 1, 2019 - December 31, 2019

Subrecipient Allocation
1|Alamo Area Council of Governments $1,403,351
2[BakerRipley $2,149,315
3|Big Bend Community Action Committee, Inc. $227,694
4|Brazos Valley Community Action Agency $553,812
5[City of Fort Worth* $822,784
6|Combined Community Action, Inc. $358,475
7|Community Action Committee of Victoria $499,706
8|Community Action Corporation of South Texas $1,915,688
9|Community Council of South Central Texas $327,179

10]Concho Valley Community Action Agency $296,436
11[Dallas County Department of Human Services $1,351,626
12|Economic Opportunites Advancement Corporation of Planning Region XI* $470,022
13|El Paso Community Action Program-Project BRAVO $764,509
14|Area currently served by Greater East Texas Community Action Program** | $1,574,864
15]Hill Country Community Action Association, Inc. $446,835
16[Nueces County Community Action Agency $264,547
17|Panhandle Community Services $455,397
18|Rolling Plains Management Corporation $717,428
19|South Plains Community Action Association, Inc. $411,699
20| Texoma Council of Governments $891,473
21|Travis County Health and Human Services Department $503,170
22|West Texas Opportunities, Inc. $450,409
TOTAL $16,856,419

Note: All figures are based on FFY 2018 initial funding. Staff will proportionally revise the award amounts according to

formula upon Congressional Approval and receipt of grant notifications from US Department of Health and Human Services.
* EARAC has placed conditions on these awards.
**EARAC has not yet made a recommendation for this award. This action will be taken at a subsequent meeting.
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LOW INCOME HOME ENERGY ASSISTANCE PROGRAM (LIHEAP)
MODEL PLAN
PUBLIC LAW 97-35, AS AMENDED
FEDERAL FISCAL YEAR 2019

GRANTEE: Texas Department of Housing and Community Affairs
EIN: 17426105429
ADDRESS: P.O. Box 13941

Austin, Texas 78711-3941

LIHEAP COORDINATOR: Michael DeYoung

EMAIL: michael.deyoung@tdhca.state.tx.us
TELEPHONE: (512) 475-2125 FAX: (512) 475-3935
CHECK ONE: TRIBE / TRIBAL ORGANIZATION STATE__X INSULAR AREA

Department of Health and Human Services
Administration for Children and Families
Office of Community Services

Washington, DC 20447

August 1987, revised 05/92, 02/95, 03/96, 12/98, 11/01
OMB Approval No. 0970-0075

THE PAPERWORK REDUCTION ACT OF 1995 (Pub. L. 104-13)

Use of this model plan is optional. However, the information requested is required in order to receive a Low Income
Home Energy Assistance Program (LIHEAP) grant in years in which the grantee is not permitted to file an abbreviated
plan. Public reporting burden for this collection of information is estimated to average 1 hour per response, including
the time for reviewing instructions, gathering and maintaining the data needed, and reviewing the collection of
information. An agency may not conduct or sponsor, and a person is not required to respond to, a collection of
information unless it displays a currently valid OMB control number.




Assurances

The Texas Department of Housing and Community Affairs agrees to:

(1) use the funds available under this title to--

(A) conduct outreach activities and provide assistance to low income households in meeting
their home energy costs, particularly those with the lowest incomes that pay a high
proportion of household income for home energy, consistent with paragraph (5);

(B) intervene in energy crisis situations;

(C) provide low-cost residential weatherization and other cost-effective energy-related home
repair; and

(D) plan, develop, and administer the State's program under this title including leveraging
programs, and the State agrees not to use such funds for any purposes other than those
specified in this title;

(2) make payments under this title only with respect to--
(A) households in which one or more individuals are receiving--

(i) assistance under the State program funded under part A of title IV of the Social
Security Act;

(i) supplemental security income payments under title XVI of the Social Security Act;
(iii) food stamps under the Food Stamp Act of 1977; or

(iv) payments under section 415, 521, 541, or 542 of title 38, United States Code, or
under section 306 of the Veterans' and Survivors' Pension Improvement Act of 1978;
or

(B) households with incomes which do not exceed an amount equal to 150 percent of the
poverty level for such State; or
(ii) an amount equal to 60 percent of the State median income;

except that a State may not exclude a household from eligibility in a Federal fiscal year solely on
the basis of household income if such income is less than 110 percent of the poverty level for such
State, but the State may give priority to those households with the highest home energy costs or
needs in relation to household income.

(3) conduct outreach activities designed to assure that eligible households, especially households
with elderly individuals or disabled individuals, or both, and households with high home energy
burdens, are made aware of the assistance available under this title, and any similar energy-related
assistance available under subtitle B of title VI (relating to community services block grant program)
or under any other provision of law which carries out programs which were administered under the
Economic Opportunity Act of 1964 before the date of the enactment of this Act;



(4) coordinate its activities under this title with similar and related programs administered by the
Federal Government and such State, particularly low-income energy-related programs under
subtitle B of title VI (relating to community services block grant program), under the supplemental
security income program, under part A of title IV of the Social Security Act, under title XX of the
Social Security Act, under the low-income weatherization assistance program under title IV of the
Energy Conservation and Production Act, or under any other provision of law which carries out
programs which were administered under the Economic Opportunity Act of 1964 before the date
of the enactment of this Act;

(5) provide, in a timely manner, that the highest level of assistance will be furnished to those
households which have the lowest incomes and the highest energy costs or needs in relation to
income, taking into account family size, except that the State may not differentiate in
implementing this section between the households described in clauses 2(A) and 2(B) of this
subsection;

(6) to the extent it is necessary to designate local administrative agencies in order to carry out the
purposes of this title, to give special consideration, in the designation of such agencies, to any local
public or private nonprofit agency which was receiving Federal funds under any low-income energy
assistance program or weatherization program under the Economic Opportunity Act of 1964 or any
other provision of law on the day before the date of the enactment of this Act, except that--

(A) the State shall, before giving such special consideration, determine that the agency
involved meets program and fiscal requirements established by the State; and

(B) if there is no such agency because of any change in the assistance furnished to programs
for economically disadvantaged persons, then the State shall give special consideration in
the designation of local administrative agencies to any successor agency which is operated
in substantially the same manner as the predecessor agency which did receive funds for the
Federal fiscal year preceding the Federal fiscal year for which the determination is made;

(7) if the State chooses to pay home energy suppliers directly, establish procedures to--
(A) notify each participating household of the amount of assistance paid on its behalf;

(B) assure that the home energy supplier will charge the eligible household, in the normal
billing process, the difference between the actual cost of the home energy and the amount
of the payment made by the State under this title;

(C) assure that the home energy supplier will provide assurances that any agreement
entered into with a home energy supplier under this paragraph will contain provisions to
assure that no household receiving assistance under this title will be treated adversely
because of such assistance under applicable provisions of State law or public regulatory
requirements; and

(D) ensure that the provision of vendor payments remains at the option of the State in
consultation with local grantees and may be contingent on unregulated vendors taking
appropriate measures to alleviate the energy burdens of eligible households, including
providing for agreements between suppliers and individuals eligible for benefits under this
Act that seek to reduce home energy costs, minimize the risks of home energy crisis, and



encourage regular payments by individuals receiving financial assistance for home energy
costs;

(8) provide assurances that--

(A) the State will not exclude households described in clause (2)(B) of this subsection from
receiving home energy assistance benefits under clause (2), and

(B) the State will treat owners and renters equitably under the program assisted under this
title;

(9) provide that--

(A) the State may use for planning and administering the use of funds under this title an
amount not to exceed 10 percent of the funds payable to such State under this title for a
Federal fiscal year; and

(B) the State will pay from non-Federal sources the remaining costs of planning and
administering the program assisted under this title and will not use Federal funds for such
remaining cost (except for the costs of the activities described in paragraph (16));

(10) provide that such fiscal control and fund accounting procedures will be established as may be
necessary to assure the proper disbursal of and accounting for Federal funds paid to the State
under this title, including procedures for monitoring the assistance provided under this title, and
provide that the State will comply with the provisions of chapter 75 of title 31, United States Code
(commonly known as the "Single Audit Act");

(11) permit and cooperate with Federal investigations undertaken in accordance with section 2608;

(12) provide for timely and meaningful public participation in the development of the plan
described in subsection (c);

(13) provide an opportunity for a fair administrative hearing to individuals whose claims for
assistance under the plan described in subsection (c) are denied or are not acted upon with
reasonable promptness; and

(14) cooperate with the Secretary with respect to data collecting and reporting under section 2610.

(15) beginning in Federal fiscal year 1992, provide, in addition to such services as may be offered by
State Departments of Public Welfare at the local level, outreach and intake functions for crisis
situations and heating and cooling assistance that is administered by additional State and local
governmental entities or community-based organizations (such as community action

agencies, area agencies on aging and not-for-profit neighborhood-based organizations), and in
States where such organizations do not administer functions as of September 30, 1991, preference
in awarding grants or contracts for intake services shall be provided to those agencies that
administer the low-income weatherization or energy crisis intervention programs.

* This assurance is applicable only to States, and to territories whose annual regular LIHEAP allotments exceed
$200,000. Neither territories with annual allotments of $200,000 or less nor Indian tribes/tribal organizations are
subject to Assurance 15.



(16) use up to 5 percent of such funds, at its option, to provide services that encourage and enable
households to reduce their home energy needs and thereby the need for energy assistance,
including needs assessments, counseling, and assistance with energy vendors, and report to the
Secretary concerning the impact of such activities on the number of households served, the level of
direct benefits provided to those households, and the number of households that remain unserved.

Certification to the Assurances: As Chief Executive Officer, | agree to comply with the sixteen
assurances contained in Title XXVI of the Omnibus Budget Reconciliation Act of 1981, as amended.
By signing these assurances, | also agree to abide by the standard assurances on lobbying,
debarment and suspension, and a drug-free workplace.

Signature of the Tribal or Board Chairperson or Chief Executive Officer of the State or Territory.

Signature:

Title: Executive Director, Texas Department of Housing and Community Affairs

Date: August, 2018

The Governor of Texas has delegated the responsibility of signing this document to the Executive
Director of the Texas Department of Housing and Community Affairs. A copy of the letter is
attached.

The EIN (Entity Identification Number) of the Texas Department of Housing & Community Affairs,
which receives the grant funds, appears on the cover of this application.

In the above assurances which are quoted from the law, "State" means the 50 States, the District of
Columbia, an Indian Tribe or Tribal Organization, or a Territory; "title" of the Act refers to Title XXVI
of the Omnibus Budget Reconciliation Act of 1981 (OBRA), as amended, the "Low Income Home
Energy Assistance Act"; "section" means Section 2605 of OBRA; and, "subsection" refers to Section
2605(b) of OBRA.



Section 1°
Program Components, 2605(a), 2605(b)(1) — Assurance 1, 2605(c)(1)(C)

1.1 Check which components you will operate under the LIHEAP program. (Note: You
must provide information for each component designated here as requested elsewhere in this
plan.)

Dates of Operation?

|X| Heating assistance Start date: 10/01/2018 End date: 09/30/2020
|X| Cooling assistance Start date: 10/01/2018 End date: 09/30/2020
|X| Crisis assistance Start date: 10/01/2018 End date: 09/30/2020
|X| Weatherization assistance Start date: 10/01/2018 End date: 09/30/2020

Estimated Funding Allocation, 2604(c), 2605(k)(1), 2605(b)(9), 2605(b)(16) — Assurances 9 and 16

1.2 Estimate what amount of available LIHEAP funds will be used for each component
that you will operate: The total of all percentages must add up to 100%.

10% heating assistance

40% cooling assistance

25% crisis assistance

Up to 15% weatherization assistance’

0% carryover to the following Federal fiscal year

10% administrative and planning costs

0% services to reduce home energy needs including needs assessment (Assurance 16)
0% used to develop and implement leveraging activities

100% TOTAL

! Capitalized terms are defined in Title 10, Chapters 1, 2, or 6 (as applicable) of the Texas Administrative Code or by
federal law.

? Dates of operation signify periods in which we most expect seasonal usage. ldentification of these periods does not
limit the payment of assistance on any “seasonal” basis.

*1f 15% is not used for weatherization assistance, the balance will be added to heating, cooling, or crisis assistance as
needed.



Alternate Use of Crisis Assistance Funds, 2605(c)(1)(C)

1.3 The funds reserved for winter crisis assistance that have not been expended by March 15 will
be reprogrammed to:

|:| Heating assistance

|:| Weatherization assistance

[ ] Cooling assistance

@ Other (specify): funds are utilized for all eligible components

Categorical Eligibility, 2605(b)(2)(A) — Assurance 2, 2605(c)(1)(A), 2605(b)(8A) — Assurance 8

1.4 Do you consider households categorically eligible if one household member receives one of
the following categories of benefits in the left column below? |X| Yes |:| No

Program Cooling | Heating | Crisis | Weatherization
Temporary Assistance for Needy Families No No No No
Supplemental Security Income Yes Yes Yes Yes
Supplemental Nutrition Assistance Program | No No No No
Means-tested Veterans Programs Yes Yes Yes Yes

1.5 Do you automatically enroll households without a direct annual application?

|:| Yes |X| No

1.6 How do you ensure there is no difference in the treatment of categorically eligible households
from those not receiving other public assistance when determining eligibility and benefit amounts?
Texas provides Categorical Eligibility for SSI and Means-Tested Veterans Programs into its program.
State rules were amended to include a provision that there is to be no difference in the treatment
of Categorically Eligible Households. The Department has a system for persons to submit
complaints and the monitoring reviews would also note any differences in treatment of persons
that are or are not Categorically Eligible.

SNAP Nominal Payments
1.7 Do you allocate LIHEAP funds toward a nominal payment for SNAP households? If you
answered “yes” to question 1.71 you must provide a response to 1.7b, 1.7c, 1.7d.

a. |:| Yes |E No

b. Amount of Nominal Assistance: $ NA
c. Frequency of Assistance:
D Once per year
D Once every five years
D Other (describe): NA
d. How do you confirm that the household receiving a nominal payment has an energy cost
or need?




Determination of Eligibility — Countable Income

1.8 In determining a household’s income eligibility for LIHEAP, do you use gross income or net
income?

|X| Gross Income (except for self employment or farm income or gambling/lottery winnings) *

|:| Net Income

1.9. Select all of the applicable forms of countable income used to determine a household’s
income eligibility for LIHEAP.
|X| Wages (except as prohibited by the Workforce Investment Act of 1998)
|X| Self-employment income
& Contract income
[X] Payments from mortgage or sales contracts
& Unemployment Insurance
& Strike pay
[X] social Security Administration (SSA) benefits
[ ] Including MediCare deduction |X| Excluding MediCare deduction
|X| Supplemental Security Income (SSI)
|X| Retirement / pension benefits
Xl General Assistance benefits (except as excluded by federal law or 10 TAC §6.4-)
[X] Temporary Assistance for Needy Families (TANF) benefits (except for one-time payments)
Supplemental Nutrition Assistance Program (SNAP) benefits
Women, Infants, and Children Supplemental Nutrition Program (WIC) benefits
Loans that need to be repaid
Cash gifts
Savings account balance
One-time lump-sum payments, such as rebates/credits, refund deposits, etc.
Jury duty compensation
Rental income
Income from employment through Workforce Investment Act (WIA)
Income from work study programs
Alimony
Child support
Interest, dividends, or royalties
Commissions
Legal settlements
Insurance payments made directly to the insured
Insurance payments made specifically for the repayment of a bill, debt, or estimate
Veterans Administration (VA) benefits (Some types are excluded by other Federal law)
Earned income of a child under the age of 18
Balance of retirement, pension, or annuity accounts where funds cannot be withdrawn
without a penalty.
Income tax refunds
Stipends from senior companion programs, such as VISTA
Funds received by household for the care of a foster child
[ ] AmeriCorps Program payments for living allowances, earnings, and in-kind aid.
[ ] Reimbursements (for mileage, gas, lodging, meals, etc.)
|X| Other Any item not excluded in 10 TAC §6.4 or by other federal law

N O«

4 Exceptions on use of net income are provided for in 10 TAC §6.4 .



Section 2 - HEATING ASSISTANCE
Eligibility, 2605(b)(2) — Assurance 2

2.1 Designate The income eligibility threshold used for the heating component:

Household Size Eligibility Guidelines Eligibility Threshold
All Household Sizes HHS Poverty Guidelines 150%
All Household Sizes State Median Income 60%"

2.2 Do you have additional eligibility requirements for HEATING ASSISTANCE?

|:|Yes |X|No6

2.3 Check the appropriate boxes below and describe the policies for each.

<
(]
(7]

L]

® Do you require an assets test?

® Do you have additional/differing eligibility policies for:
e Renters?
e Renters living in subsidized housing?
e Renters with utilities included in the rent?’

0]
XXX XIE

® Do you give priority in eligibility to:

e Elderly?
e Disabled?
e Young children?
e Households with high energy burdens?
e Other?
Households with high energy consumption

XXX
| I [

s In the county of a major disaster or emergency designated by the Secretary of the Department of Health and Human
Services or by the President under the Disaster Relief Act of 1974, Texas will use the highest of 150% of the poverty
guidelines or 60% of the State’s median income (“SMI”). The State may also use this flexibility to set poverty guidelines
in a local crisis as defined by the Department’s Executive Director. Texas will communicate this designation to affected
Subrecipients through email and by website posting. Subrecipients must receive prior written approval before using
60% SMI. Place based assistance must be performed in the county, but person based assistance for those displaced by
a disaster or emergency may be in other counties.

10 TAC §6.307(e) states: “A Household unit cannot be served if the meter is utilized by another Household that is not
part of the application for assistance. In instances where separate structures share a meter and the applicant is
otherwise eligible for assistance, Subrecipient may provide services if: (1) the members of the separate structures that
share a meter meet the definition of a Household per §6.2 of this Chapter; (2) the members of the separate structures
that share a meter submit one application as one Household; and (3) all persons and applicable income from each
structure are counted when determining eligibility.”

7 Per 10 TAC §6.309(g)(9), Subrecipient may make payments to landlords on behalf of eligible renters who pay their
utility and/or fuel bills indirectly. Subrecipient shall notify each participating household of the amount of assistance
paid on its behalf. Subrecipient shall document this notification. Subrecipient shall maintain proof of utility or fuel bill
payment. Subrecipient shall ensure that amount of assistance paid on behalf of client is deducted from client's rent.



Determination of Benefits, 2605(b)(5) — Assurance 5, 2605(c)(1)(B)

2.4 Describe how you prioritize the provision of heating assistance to vulnerable households, e.g.,
benefit amounts, application period, etc.

Subrecipients use a rating system which determines priority based on persons in Households who
are particularly vulnerable such as the Elderly, Persons with Disabilities, Households with Young
Children, Households with High Energy Burden, and Households with High Energy Consumption.
Benefit amounts are determined on a sliding scale based on the Household’s income. The number
of benefit payments is based on the presence of a vulnerable member such as the Elderly, Persons
with Disabilities, and Households with Young Children. The maximum benefit amount is
determined per program year based on Household need, is split between heating and cooling
assistance, and is not required to be applied equally to heating and cooling costs.

2.5 Check the variables you use to determine your benefit levels. (Check all that apply):

|X| Income

|X| Family (household) size
X] Home energy cost or need:
[ ] Fuel type
[ ] Climate/region
X Individual bill
[ ] Dwelling type
@ Energy burden (% of income spent on home energy)

<] Energy need
X] Other (Describe: Alternative Billing Method)

Benefit Levels, 2605(b)(5) — Assurance 5, 2605(c)(1)(B)

2.6 Describe estimated benefit levels for FY 2019:
S1 Minimum benefit $5,400 Maximum benefit

Note: Households are eligible for up to $1,200 under utility assistance component and up to
$1,200 under Crisis component and they may be eligible for an additional $3,000 for heating and
cooling repair under the Crisis component

2.7 Do you provide in-kind (e.g., blankets, space heaters) and/or other forms of benefits?

X]Yes [ |No --Ifyes, describe.

Under energy crisis, a non-vulnerable Household may receive service and repair of existing heating
and cooling units not to exceed $3,000 when Subrecipient has met local weather crisis criteria.
Vulnerable Households that include at least one member that is Elderly, Disabled, or a Child age 5
or younger, may receive service and repair of existing heating and cooling units not to exceed
$3,000 or a portable air conditioning/evaporative coolers and heating units (portable electric
heaters are allowable only as a last resort) regardless of local weather criteria.

Eligible Households may receive temporary shelter not to exceed the annual household
expenditure limit for the duration of the contract period in the limited instances that supply of
power to the dwelling is disrupted--causing temporary evacuation. Eligible Households may
receive emergency deliveries of fuel up to 250 gallons per crisis per Household, at the prevailing



price. This benefit may include coverage for tank pressure testing. When natural disasters result in
energy supply shortages or other energy-related emergencies, LIHEAP will allow home energy
related expenditures as described in 10 TAC §6.310 (e).

Section 3: COOLING ASSISTANCE

Eligibility, 2605(c)(1)(A), 2605(b)(2) — Assurance 2

3.1 Designate the income eligibility threshold used for the cooling component:

Household Size Eligibility Guidelines Eligibility Threshold
1 All Household Sizes HHS Poverty Guidelines 150%
2 All Household Sizes State Median Income 60%°2

3.2 Do you have additional eligibility requirements for COOLING ASSISTANCE

|:|Yes |X| No

3.3 Check the appropriate boxes below and describe the policies for each.

Yes
® Do you require an assets test? D

@® Do you have additional/differing eligibility policies for:
e Renters? |:|
e Renters living in subsidized housing? |:|
e Renters with utilities included in the rent?° [_]

XXX X F

® Do you give priority in eligibility to:

e Elderly?
e Disabled?
e Young children?
e Households with high energy burdens?
e Other?
Households with high energy consumption

HKINXIXI
N [

3.3 (continued) Check the appropriate boxes below and describe the policies for each.

% In the county of a major disaster or emergency designated by the Secretary of the Department of Health and Human
Services or by the President under the Disaster Relief Act of 1974, Texas will use the highest of 150% of the poverty
guidelines or 60% of the State’s median income. Texas may also use this flexibility to set poverty guidelines in a local
crisis as defined by the Department’s Executive Director. The State will communicate this designation to affected
Subrecipients through email and by website posting. Subrecipients must receive prior written approval before using
60% SMI. Place based assistance must be performed in the county, but person based assistance for those displaced by
a disaster or emergency may be in other counties.

® Pper 10 TAC §6.309(g)(9), Subrecipient may make payments to landlords on behalf of eligible renters who pay their
utility and/or fuel bills indirectly. Subrecipient shall notify each participating household of the amount of assistance
paid on its behalf. Subrecipient shall document this notification. Subrecipient shall maintain proof of utility or fuel bill
payment. Subrecipient shall ensure that amount of assistance paid on behalf of client is deducted from client's rent.



Explanations of policies for each “yes” checked above:

10 TAC §6.307 states “Subrecipients must establish a written procedure to serve Households that
have a Vulnerable Population Household member, Households with High Energy Burden, and
Households with High Energy Consumption. High Energy Burden shall be the highest rated item in
sliding scale priority determinations. The Subrecipient must maintain documentation of the use of
the criteria.”

Priority must be given to Elderly, Disabled, Households with Young Children, and Households with
High Energy Burden and High Energy Consumption.

3.4 Describe how you prioritize the provision of cooling assistance to vulnerable households, e.g.,
benefit amounts, application periods, etc.

Subrecipients use a rating system which determines priority based on persons in Households who
are particularly vulnerable such as the Elderly, Persons with Disabilities, Families with Young
Children, Households with High Energy Burden, and Households with High Energy Consumption.
Benefit amounts are determined on a sliding scale based on the Household’s income. The number
of benefit payments is based on the presence of a vulnerable member such as the Elderly, Persons
with Disabilities, and Households with Young Children. The maximum benefit amount is
determined per-program year based on Household need, is split between heating and cooling
assistance, and is not required to be applied equally to heating and cooling costs.

Determination of Benefits, 2605(b)(5) — Assurance 5, 2605(c)(1)(B)

3.5 Check the variables you use to determine your benefit levels. (Check all that apply):

X Income

@ Family (household) size
[X] Home energy cost or need

[ ] Fuel type

[_] Climate/region

X Individual bill

|:| Dwelling type

|X| Energy burden (% of income spent on home energy)
|X| Energy need

|:|Other (describe)
Benefit Levels, 2605(b)(5) — Assurance 5, 2605(c)(1)(B)
3.6 Describe benefit levels:
S1 Minimum benefit $5,400 Maximum benefit
Note: Households are eligible for $1,200 under utility assistance component and $1,200 under

Household Crisis component and they may be eligible for an additional $3,000 for service and
repair of existing heating and cooling units. If any component of the existing heating or cooling, or



heating and cooling system cannot be repaired using parts, Subrecipients can replace the
component in order to repair the heating or cooling, or heating and cooling system under the
Household Crisis component.

3.7 Do you provide in-kind (e.g., fans, air conditioners) and/or other forms of benefits?
Xlves [ ] No--If yes, describe.

Under energy crisis, a Household may receive repair of existing heating and cooling units not to
exceed $3,000. Households that include at least one member that is Elderly, Disabled, or a Child
age 5 or younger, may receive either repair of existing heating and cooling units or crisis-related
purchase of portable heating and cooling units not to exceed $3,000.

Section 4: CRISIS ASSISTANCE,

Eligibility - 2604(c), 2605(c)(1)(A)

4.1 Designate the income eligibility threshold used for the crisis component:

Household Size Eligibility Guidelines Eligibility Threshold
1 All Household Sizes HHS Poverty Guidelines 150%
All Household Sizes State Median Income 60%10

4.2 Provide your LIHEAP program’s definition for determining a crisis.

A bona fide Household Crisis exists when extraordinary events or situations resulting from extreme
weather conditions and/or fuel supply shortages have depleted or will deplete Household financial
resources and/or have created problems in meeting basic Household expenses, particularly bills for
energy so as to constitute a threat to the well-being of the Household, particularly Vulnerable
Population Households (the Elderly, Persons with Disabilities, or Children age 5 and younger). A
utility disconnection notice may constitute a Household energy crisis.

4.3 What constitutes a life-threatening crisis?

10 TAC §6.301(b)(3) defines a Life Threatening Crisis as: “A life threatening crisis exists when at
least one person in the applicant Household would be adversely affected without the
Subrecipient's utility assistance, because there is a shut-off notice or a delivered fuel source is
below a ten (10) day supply (by customer report) to the degree that, in the opinion of a
reasonable person, the effect could cause loss of life. Examples of life-sustaining equipment
include but are not limited to kidney dialysis machines, oxygen concentrators, cardiac monitors,
and in some cases heating and air conditioning when ambient temperature control is
prescribed by a medical professional. Documentation must not be requested about the medical
condition of the applicant/customer but must state that such a device is required in the
Dwelling Unit to sustain life.”

%n the county of a major disaster or emergency designated by the Secretary of the Department of Health and Human
Services or by the President under the Disaster Relief Act of 1974, Texas will use the highest of 150% of the poverty
guidelines or 60% of the State’s median income (“SMI”). Texas may also use this flexibility to set poverty guidelines in a
local crisis as defined by the Department’s Executive Director. Texas will communicate this designation to affected
Subrecipients through email and by website posting. Subrecipients must receive prior written approval before using
60% SMI. Place based assistance must be performed in the county, but person based assistance for those displaced by
a disaster or emergency may be in other counties.



Crisis Requirements, 2604(c)

4.4 Within how many hours do you provide an intervention that will resolve the energy crisis for
eligible households? 48 Hours

4.5 Within how many hours do you provide an intervention that will resolve the energy crisis for
eligible households in life-threatening situations? 18 Hours™!

Crisis Eligibility, 2605(c)(1)(A)?

4.6 Do you have additional eligibility requirements
for CRISIS ASSISTANCE?
|:|Yes |Z| No

4.7 Check the appropriate boxes below and describe the policies for each.

<
[0}
[7,]

® Do you require an assets test?
® Do you give priority in eligibility to:

e Elderly?

e Disabled?

e Young children?

e Households with high energy burdens?

e Other?

Households with high energy consumption

® In order to receive crisis assistance:™

e Must the household have received a shut-off notice or have a

MXXXK ]
00000 XKiE

near empty tank? |:| |Z|

e Must the household have been shut off or
have an empty tank? [] &

e Must the household have exhausted their
regular heating benefit? [] X

e Must renters with heating costs included in their rent have received an
eviction notice? [] |X|

e Must heating/cooling be medically
necessary?

e Must the household have non-working
heating or cooling equipment?

e Other?

X O
NO X

" pursuant to §2604(c)(2) of the LIHEAP Statute, the Department provides “some form of assistance that will resolve
the energy crisis” not later than 18 hours after a household applies for crisis benefits if such household is eligible to
receive such benefits and is in a life-threatening situation.

2 The program has different requirements depending on whether the household contains a member of a priority group.



4.7 (continued)

® Do you have additional/differing eligibility policies for:

e Renters?
e Renters living in subsidized housing?
e Renters with utilities included in the rent

L
XN

?13

Determination of Benefits
4.8 How do you handle crisis situations?

[X] Separate component

[ ] Fast Track

[ ] Other

4.9 If you have a separate component, how do you determine crisis assistance benefits?

|X| Amount to resolve crisis, up to a maximum of $1200

X other

Heating and cooling equipment repair or replace up to $3,000

Crisis Requirements, 2604(c)

4,10 Do you accept applications for energy crisis assistance at sites that are geographically
accessible to all households in the area to be served?

|X| Yes |:| No

Explain: 10 TAC §6.313: “Subrecipients shall accept applications at sites that are geographically
and physically accessible to all Households requesting assistance. If Subrecipient's office is not
accessible, Subrecipient shall make Reasonable Accommodations to ensure that all Households can
apply for assistance.”

4.11 Do you provide individuals who have physical disabilities the means to:

BSubmit applications for crisis benefits without leaving their homes?

X Yes [ ] No If no, explain.
Applications can be mailed in. In some cases, applications may be completed online or the

organization will go to the applicant’s home to take the application.

ETravel to the sites at which applications for crisis assistance are accepted?
|:| Yes |X| No If yes, explain.

13 per 10 TAC §6.309(g)(9), Subrecipient may make payments to landlords on behalf of eligible renters who pay their
utility and/or fuel bills indirectly. Subrecipient shall notify each participating household of the amount of assistance
paid on its behalf. Subrecipient shall document this notification. Subrecipient shall maintain proof of utility or fuel bill
payment. Subrecipient shall ensure that amount of assistance paid on behalf of client is deducted from client's rent.



4.11 (continued)

If you answered “No” to both questions 4.11, please explain alternative means of intake to those
who are homebound or physically disabled.

Benefit Levels, 2605(c)(1)(B)

4.12 Indicate the maximum benefit for each type of crisis assistance offered.

Winter Crisis S 0 maximum benefit
Summer Crisis S 0 maximum benefit
Year-round Crisis $1200 maximum benefit

4.13 Do you provide in-kind (e.g., blankets, space heaters, fans) and/or other forms of benefits?
X Yes [ ] No If yes, describe.

Repair of existing heating and cooling units, purchase of portable heating/cooling units. Only as a
result of natural disasters, provision of temporary shelter, blankets, fans, costs for certain
transportation, air conditioners, and generators is allowed under conditions specified in 10 TAC
§6.309 and §6.310.

4.14 Do you provide for equipment repair or replacement using crisis funds?

@ Yes D No

4.15 Check appropriate boxes below to indicate type(s) of assistance provided:

Winter Summer Year-
Crisis Crisis round
Crisis
Heating system repair X
Heating system replacement (only components of X
a central HVAC system)
Cooling system repair X
Cooling system replacement (only components of X
a central HVAC system)
Wood stove purchase
Pellet stove purchase
Solar panel(s)
Utility poles / Gas line hook-ups
Other (Specify): For Households which include a X
member of a Vulnerable Population, service and
repair or purchase of portable heating and cooling
units can be provided if a system is non-existent
up to $3000.




4.16 Do any of the utility vendors you work with enforce a winter moratorium on shut offs? If you
respond “Yes” to question 4.16, you must respond to question 4.17. |X| Yes |:| No

4.17 Describe the terms of the moratorium and any special dispensation received by LIHEAP clients
during or after the moratorium period.

Pursuant to §25.483 relating to Disconnection of Service of the Texas Public Utilities Commission
rules:

“An electric utility cannot disconnect a customer anywhere in its service territory on a day when:
(1) the previous day’s highest temperature did not exceed 32 degrees Fahrenheit, and the
temperature is predicted to remain at or below that level for the next 24 hours, according to the
nearest National Weather Service (NWS) reports; or

(2) the NWS issues a heat advisory for any county in the electric utility’s service territory, or when
such advisory has been issued on any one of the preceding two calendar days in a county.”

Section 5: WEATHERIZATION ASSISTANCE
Eligibility, 2605(c)(1)(A), 2605(b)(2) — Assurance 2

5.1 Designate the income eligibility threshold used for the weatherization component:

Household Size Eligibility Guidelines Eligibility Threshold
1 All Household Sizes HHS Poverty Guidelines 150%
2 All Household Sizes State Median Income 60%

5.2 Do you enter into an interagency agreement to have another government agency administer a
WEATHERIZATION component? D Yes |X| No

5.3 If yes, name the agency. _NA

5.4 Is there a separate monitoring protocol for weatherization? |X| Yes |:| No

WEATHERIZATION - Types of Rules

5.5 Under what rules do you administer LIHEAP weatherization? (Check only one.)
|:| Entirely under LIHEAP (not DOE) rules

[_] Entirely under DOE WAP (not LIHEAP) rules

1% |n the county of a major disaster or emergency designated by the Secretary of the Department of Health and Human
Services or by the President under the Disaster Relief Act of 1974, Texas will use the highest of 150% of the poverty
guidelines or 60% of the State’s median income (“SMI”). Texas may also use this flexibility to set poverty guidelines in
a local crisis as defined by the Department’s Executive Director. TDHCA will communicate this designation to affected
Subrecipients through email and by website posting. Subrecipients must receive prior written approval before using
60% SMI. Place based assistance must be performed in the county, but person based assistance for those displaced by
a disaster or emergency may be in other counties.



5.5 (continued)

|X| Mostly under LIHEAP rules with the following DOE WAP rule(s) where LIHEAP
and WARP rules differ: (Check all that apply.)

X] Income Threshold

|X| Weatherization of entire multi-family housing structure is permitted
if at least 66% of units (50% in 2- & 4-unit buildings) are eligible units
or will become eligible within 180 days.

& Weatherization of shelters temporarily housing primarily low income
persons (excluding nursing homes, prisons, and similar institutional
care facilities).

[X] Other (describe): TDHCA uses a priority list for LIHEAP households at
150% or below HHS poverty income level. Energy-related home
repair: TDHCA will allow the use of LIHEAP weatherization funds for
structural and ancillary repairs only if required to enable effective
weatherization. If LIHEAP funds are included in a DOE unit, the
SIR/audit must be used to justify all measures.

Under what rules do you administer LIHEAP weatherization? (Check only one.)

|:| Mostly under DOE WAP rules, with the following LIHEAP rule(s) where LIHEAP
and WAP rules differ: (Check all that apply.)

[ ] Income Threshold.

|:| Weatherization not subject to DOE WAP maximum statewide
average cost per dwelling unit.

|:| Weatherization measures are not subject to DOE Savings to
Investment Ratio (SIR) standards.

|:| Other (describe)

Eligibility, 2605(b)(5) — Assurance 5

5.6 Do you require an assets test? |:|

5.7 Do you have additional/differing eligibility policies for:

e Renters?

[]
e Renters living in subsidized housing? |:|

Yes

XX K

5.8 Do you give priority in eligibility to:

e Elderly?
e Disabled?
e Young children?

e Households with high energy burdens?

e Other?

XXX
|

Explanation: Households with high energy consumption



Benefit Levels

5.9 Do you have a maximum LIHEAP weatherization benefit/expenditure per household?

X ]

5.10 If yes, what is the maximum amount? $6,500
NOTE: unless additional expenditure is authorized in writing by the Department.



Types of Assistance, 2605(c)(1), (B) & (D)

5.11 What LIHEAP weatherization measures do you provide? (Check all categories that apply.)

& Weatherization needs/assessments/audits

[X] caulking and insulation

[ ] storm windows

@ Furnace/heating system modifications/repairs

[X] Furnace replacement

@ Cooling system modifications/repairs

X] Water conservation measures

@ Compact fluorescent light bulbs

& Energy related roof repair

|X| Major appliance repairs

|X| Major appliance replacement

|X| Windows/sliding glass doors

|X| Doors

|X| Water Heater

|X| Cooling system replacement

|X| Other (describe)
Solar screens or window film. Smart
thermostats, miscellaneous repairs up to
$500 for structural and ancillary only if
required to enable effective weatherization;
Window screens to help prevent exposure to
the Zika virus for Households with pregnant
women.

If any of the questions require further

explanation or clarification that could not be

made in the fields provided, attach a document
with said explanation here.



Section 6: Outreach, 2605(b)(3) — Assurance 3, 2605(c)(3)(A)

6.1 Select all outreach activities that you conduct that are designed to assure that eligible households
are made aware of all LIHEAP assistance available:

& Place posters/flyers in local and county social service offices, offices of aging, Social Security
offices, VA, etc.

DX] Publish articles in local newspapers or broadcast media announcements.

|:| Include inserts in energy vendor billings to inform individuals of the availability of all types
of LIHEAP assistance.

[ ] Mass mailing(s) to prior-year LIHEAP recipients.

& Inform low income applicants of the availability of all types of LIHEAP assistance at
application intake for other low-income programs.

|:| Execute interagency agreements with other low-income program offices to perform outreach
to target groups.

[ ] other (specify):
Section 7: Coordination, 2605(b)(4) — Assurance 4

7.1 Describe how you will ensure that the LIHEAP program is coordinated with other programs
available to low-income households (TANF, SSI, WAP, etc.)

|X| Joint application for multiple programs
|X| Intake referrals to/from other programs
|:| One-stop intake centers

|:| Other — describe:



Section 8: Agency Designation, 2605(b)(6) — Assurance 6

8.1 How would you categorize the primary responsibility of your State agency?
& Administration Agency
|:| Commerce Agency
|:| Community Services Agency
|:| Energy/Environment Agency
|:| Housing Agency
[ ] Welfare Agency
|:| Other — describe:

Alternate Outreach and Intake, 2605(b)(15) — Assurance 15

8.2 How do you provide alternate outreach and intake for HEATING ASSISTANCE?

Report of available services at various workgroup meetings with community stakeholders (disability,
health services, homeless, etc), presentation at area events organized by state representatives and other
service providers.

8.3 How do you provide alternate outreach and intake for COOLING ASSISTANCE?

Report of available services at various workgroup meetings with community stakeholders (disability,
health services, homeless, etc), presentation at area events organized by state representatives and other
service providers.

8.4 How do you provide alternate outreach and intake for CRISIS ASSISTANCE?

In instances of natural disaster, Subrecipient coordinates with other assistance organizations (shelters,
Red Cross, etc.). Report of available services at various workgroup meetings with community
stakeholders (disability, health services, homeless, etc), presentation at area events organized by or at
the direction or request of elected officials and other service providers.



8.5 LIHEAP Component Administration Heating | Cooling | Crisis Weatherization
8.5a. Who determines client eligibility? Local Local Local Local
govern govern govern | governments,
ments, ments, ments, | CAAs and Other
CAAs CAAs CAAs Non-profits
and and and
Other Other Other
Nonprof | Nonprof | Nonpro
its its fits
Heating | Cooling | Crisis Weatherization
8.5b. Who processes benefit payments to | Local Local Local N/A
gas and electric vendors? govern govern govern
ments, ments, ments,
CAAs CAAs CAAs
and and and
Other Other Other
Nonprof | Nonprof | Nonpro
its its fits
8.5c. Who processes benefit payments to | Local Local Local N/A
bulk fuel vendors? govern govern govern
ments, ments, ments,
CAAs CAAs CAAs
and and and
Other Other Other
Nonprof | Nonprof | Nonpro
its its fits
8.5d. Who performs installation of | N/A N/A N/A Local
weatherization measures? governments,

CAAs and Other
Nonprofits most
subcontracted
with local
contractors

Note for 8.5: In the USHHS-OLDC system where the State Plan is entered, it only allows states to select
one type of entity. The Department will select Nonprofits; although we will also contract with Units of

government and CAAs.

8.6 What is your process for selecting local administering agencies?

The Department ensures that to the extent it is necessary to designate local administrative agencies in
order to carry out the purposes of Title 42 U.S.C. §§8621, et seq. special consideration is given to any

local public or private nonprofit agency which was receiving CSBG or LIHEAP funds.

(1) The Department before giving such special consideration, determines that the agency involved

meets program and fiscal requirements established by law and by the Department; and




8.6 (continued)

(2) if there is no such agency because of any change in the assistance furnished to programs for
economically disadvantaged persons, then the Department gives special consideration in the
designation of local administrative agencies to any successor agency which is operated in substantially
the same manner as the predecessor agency which did receive funds for the fiscal year preceding the
fiscal year for which the determination is made.

Currently, the Department administers all aspects of program delivery through Subrecipients that have
demonstrated that they are operating the program in accordance with the Economic Opportunity Act of
1964, the Low-Income Home Energy Assistance Act of 1981, as amended (42 U.S.C. §§8621, et seq.), and
the Department rules. If Subrecipients are successfully administering the program, the Department may
offer to renew the contract.

Under this model, the Department determines that an organization is not administering the program
satisfactorily; corrective actions are taken to remedy the problem. Thereafter, if Subrecipient fails to
administer the program correctly, the Department will proceed with the process of removing funds and
reassign the service area or a portion to another existing Subrecipient or conduct solicitation or selection
of a new Subrecipient in accordance with the Low-Income Home Energy Assistance Act of 1981. The
affected Subrecipient may request a hearing in accordance with §2105.204 of the Texas Government
Code.

However, the Department retains the right to go through a procurement process for some or all aspects
of the LIHEAP program.

8.7 How many local administering agencies do you use? 37

8.8 Have you changed any local administering agencies from last year?
|:| Yes |X| No
8.9 If so, why?

|:| Agency was in noncompliance with grantee requirements for LIHEAP
|:| Agency is under criminal investigation

|:| Added agency

|:| Agency closed

|:| Other — describe — voluntary relinquishment

Section 9: Energy Suppliers, 2605(b)(7) — Assurance 7

9.1 Do you make payments directly to home energy suppliers?

Heating X] Yes [] No
Cooling X Yes [ ] No
Crisis @ Yes D No

Are there exceptions? |:| Yes |E No
If yes, describe:



9.2 How do you notify the client of the amount of assistance paid?
The administering agency informs them once the determination is made.

9.3 How do you assure that the home energy supplier will charge the eligible household, in the normal
billing process, the difference between the actual cost of the home energy and the amount of the
payment?

Vendor agreements are used in all components. The Department provides Subrecipients with a
Department approved Vendor Agreements to utilize. The document can be found at the Department’s
website at http://www.tdhca.state.tx.us/community-affairs/ceap/docs/17-CEAP-Vendor-Agreement.pdf

9.4 How do you assure that no household receiving assistance under this title will be treated adversely
because of their receipt of LIHEAP assistance?

Vendor Agreements are used in all components. The Department provides Subrecipients with a
Department approved Vendor Agreements to utilize. The document can be found at the Department’s
website at http://www.tdhca.state.tx.us/community-affairs/ceap/docs/17-CEAP-Vendor-Agreement.pdf

9.5 Do you make payments contingent on unregulated vendors taking appropriate measures to
alleviate the energy burdens of eligible households? [] Yes X] No. If so, describe
the measures unregulated vendors may take.

Section 10: Program, Fiscal Monitoring, and Audit, 2605(b)(10) — Assurance 10

10.1. How do you ensure good fiscal accounting and tracking of LIHEAP funds?
1. Review annual audits
2. Monitor fiscal records
3. Review current and prior year monthly expenditure and performance reports

Audit Process
10.2. Is your LIHEAP program audited annually under the Single Audit Act and OMB
Circular A-133? X Yes No [ ]


http://www.tdhca.state.tx.us/community-affairs/ceap/docs/17-CEAP-Vendor-Agreement.pdf
http://www.tdhca.state.tx.us/community-affairs/ceap/docs/17-CEAP-Vendor-Agreement.pdf

10.3.

Describe any audit findings rising to the level of material weakness or reportable

condition cited in the A-133 audits, Grantee monitoring assessments, inspector general reviews,
or other government agency reviews of the LIHEAP agency from the most recently audited

federal fiscal year.

with its written
policies

Finding™ Type Brief Summary | Resolved? | Action Taken
Monitoring must Non- Implement Pending Department has
incorporate Compliance | additional HHS implemented significant
additional monitoring response improvements to
procedures to procedures To monitoring procedures.
review and test assure proper Source documentation
selected disbursal of for expenditures are
expenditures for and accounting reviewed. Department
LIHEAP. of LIHEAP provided updated
funds. monitoring tools and
procedures to HHS.
Monitoring Non- Revise Pending Department has
procedures need Compliance | monitoring HHS implemented significant
to ensure LIHEAP procedures. response improvements to
funds are allocated Ensure that monitoring procedures
appropriately. additional and provided updated
fiscal controls monitoring tools and
are needed to procedures to HHS.
ensure LIHEAP
funds are
allocated
appropriately
at the state
and sub-
grantee level.
Additional controls | Non- Incorporate Pending Department revised the
needed for vendor | Compliance | into grant HHS vendor refund
refunds. award response requirements and
agreements incorporated into the
additional grant award agreements.
controls for
vendor
refunds.
Unclear definition | Non- Department Pending Department developed
of obligation. Compliance | must provide HHS written policy regarding
HHS — OCS response obligation and is revising

Texas Administrative
Code to include

!> Based on USHHS-OCS LIHEAP Compliance Review Letter of January 2018.




regarding the

definition of obligation.

definition of
obligation.
Inconsistent Non- Department Pending Department is working
estimates and Compliance | must ensure HHS with a group of
reporting of carry that the 10 response subrecipients to design a
over funds percent new
carryover limit deobligation/reobligation
is not policy for use in FY 2019.
exceeded. At the end of each fiscal
year any contracts with
remaining funds will be
extended until full
expenditure.
Subrecipients will not
draw funds from the new
contract until prior year
funds are expended.
Additional fiscal Non- Department Pending After the 2016
controls needed to | Compliance | must HHS monitoring visit, the
track various implement response Department chose to no
sources and changes to longer fund Assurance
applications of record-keeping 16. The Community
LIHEAP funds and/or Affairs contract system is
accounting able to capture the
systems to following budget
implement categories for each
fiscal controls subrecipient contract:
to enable Administration, Program
LIHEAP Services Support, Crisis
transactions to and Utility Assistance
be readily (Heating and/or Cooling).
differentiated The Financial Services
and tracked, Division has the same
including categories in the
Assurance 16 Accounting System and
activities. program staff reconciles
monthly to ensure
accuracy between the
two systems.
Delays in releasing | Non- The Pending HHS concern may be
contracts to Compliance | Department HHS related to possible gaps
subgrantees has had delays | response in serve that have arisen
in releasing during gaps in contract

contracts to
subgrantees in
time for the

terms. This has been
resolved by extending
the contract until a




January 1%
start date per

following year contract is
in effect, ensuring no

LIHEAP Plan. lapses in contract terms.
2017 and 2018 contracts
were made available
prior to January 1°.
Inconsistent Fair Non- State must Pending Written policies
Hearing Compliance | establish HHS responsive to the issue of
Procedures thorough response fair hearing procedures
written were clarified in the
policies and Department’s contracts
procedures for with subrecipients.
providing an
opportunity
for a fair
hearing, not
only for
applicants who
are denied
assistance.
Inaccurate Non- State must Pending Department began
Household Report | Compliance | develop a HHS working with APRISE and
system to response Verve Associates LLC in
collect 2016 to create a system
unduplicated that would enable
household Department to satisfy
data for the unduplicated
reporting to household reporting
HHS and requirements. In 2017
implement the the Department
procedure. submitted the required
documentation to HHS.
Inadequate Non- State must Pending This finding relates to
information Compliance | provide HHS two subrecipients and
provided to HHS documentation | response the Department has
on LIHEAP funds to pursued this matter
being properly demonstrate through the State
spent within that LIHEAP Attorney General’s
federal obligation funds have Office.

period

been properly
spent or repaid
to the state
and re-
obligated
timely by the
state within
the original




federal
obligation
period. Absent
such, HHS will
pursue a
disallowance
of the state for

full amount.
State must Non- The State must | Pending The Department will
implement policy Compliance | implement HHS implement policies to
and procedures to policy and response ensure that LIHEAP funds
address ineligible procedures to aren’t used for ineligible
use of LIHEAP address benefits, such as water,
funds ineligible waste water and solid

benefits, such water charges and

as water, include these updates in

waste water the Texas Administrative

and solid Code this Fall.

water charges

and that

LIHEAP funds

aren’t used for

such.
Verification of Non- State should Pending The Department will
Citizenship and Compliance | develop and HHS update its rules and
Qualified Alien provide response contracts to integrate the
Status written requirement that each

policies and subrecipient understands

procedures on
how to ensure
unqualified
individuals will
not receive
LIHEAP
assistance,
except in the
case of a
mixed status
household.

that no unqualified
individuals are receiving
benefits and have
written policies to this
effect. These
requirements will be
addressed in a revision to
the Texas Administrative
Code this Fall.




10.4. Audits of Local Administering Agencies
What types of annual audit requirements do you have in place for local administering

agencies/d

istrict offices?

& Local agencies/district offices are required to have an annual audit in
compliance with 2 CFR 200 — Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance).*®

|:| Local agencies/district offices are required to have an annual audit (other than
2 CFR 200 — Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance)).

10.4 (continued)

|X| Local agencies/district offices 2 CFR 200 - Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance) or other independent audits are reviewed by Grantee as part
of compliance process.

|X| Grantee conducts fiscal and program monitoring of local agencies/district
offices.

Compliance Monitoring

10.5. Describe the Grantee’s strategies for monitoring compliance with the Grantee’s and
Federal LIHEAP policies and procedures by:

Grantee employees:

& Internal program review
X] Departmental oversight

D Secondary

review of invoices and payments

& Other program review mechanisms are in place. Describe: Cross Division peer review of

documents

Local Administering Agencies/District Offices:

XX

Client File

On-site evaluation

Annual program review

Monitoring through Central Database
Desk reviews

Testing/Sampling

|X| Other program review mechanisms are in place. Describe: Desk review of 2 CFR 200 —
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance); A review of the Subrecipient’s resolution of prior monitoring or
Single Audit reports is performed prior to awarding new contracts.

®For 2018, Subrecipients will follow the audit requirements in 45 CFR 75 Subpart F, as applicable, and the requirements in

the Texas Single Audit Act.



10.6. Explain, or attach a copy of, your local agency monitoring schedule and protocol.
See attached monitoring schedule and monitoring instruments.

Describe how you select local agencies for monitoring reviews?

On-site monitoring visits and desk reviews are mechanisms used for in-depth investigation and overall
assessment, respectively. The Department will conduct on-site monitoring reviews and desk reviews of
contracts based on an assessment of risk of non-compliance and failure to achieve performance
outcomes. Subrecipient monitors review necessary program documents and financial records through
desk reviews and on-site reviews to ascertain compliance with program requirements. Selection of
contracts for monitoring is primarily based on risk assessment. LIHEAP Subrecipients are monitored at
least once every three years. This is a component of the risk assessment score. If a Subrecipient also
has Community Service Block Grant funds, the LIHEAP monitoring may be done at the same time.
Subrecipients that leverage LIHEAP funds with DOE funds for weatherization are subject to an inspection
review according to the DOE monitoring schedule (once a year). Contracts may also be selected for
monitoring based on other factors, such as prior findings, complaints, or special requests.

10.7. Site Visits: Onsite monitoring visits are conducted at least once every three years. The
Department will inspect a minimum of 5% of all LIHEAP weatherized units reported as complete.
Desk Reviews: Some materials are requested and reviewed at the Department’s office
prior to the onsite visit.

10.8. How often is each local agency monitored? At least once, every three years.

10.9. What is the combined error rate for eligibility determinations? (Optional question)
Optional

10.10. What is the combined error rate for benefit determinations? (Optional question)
Optional

10.11. How many local agencies are currently on corrective action plans for eligibility and/or

benefit determination issues? (Number only) O

10.12. How many local agencies are currently on corrective action plans for financial accounting
or administrative issues? (Number only) 0



Section 11: Timely and Meaningful Public Participation, 2605(b)(12) — Assurance 12, 2605(c)(2)

11.1 How did you obtain input from the public in the development of your LIHEAP plan?
Check all that apply:
|:| Tribal Council meeting(s)
|X| Public Hearing(s)
DX] Draft Plan posted to website and available for comment
& Hard copy of plan is available for public view and comment
X] comments from applicants are recorded
X] Request for comments on draft Plan is advertised
|:| Stakeholder consultation meeting(s)
[ ] Comments are solicited during outreach activities
& Other, describe: Comments are solicited via on-line forums.

11.2 What changes did you make to your LIHEAP plan as a result of this participation?
Pending input to be received at public hearings.
Public Hearings, 2605(a)(2)

11.3 List the date(s) and location(s) that you held public hearing(s) on the proposed use and
distribution of your LIHEAP funds?

Date Event Description

Wednesday, May 30, 2018 | LIHEAP Plan Public Hearing — Rusk State Office Building, Room
from 5:30 p.m. - 6:30 p.m. | 320, 208 East 10™ Street, Austin, Texas 78701

Wednesday, May 30, 2018 | LIHEAP Plan Public Hearing =959 E. Rosedale, Fort Worth,
from 1:00 -2:00 p.m. TX 76104

Thursday, May 31, 2018 | LIHEAP Plan Public Hearing — 3838 Aberdeen Way, Houston, TX
from 5:30 p.m.-6:30 p.m. 77277

Thursday, May 31, 2018 | LIHEAP Plan Public Hearing — 1101 E. Garden Lane, Midland, TX
form 2:00-3:00 p.m. 79701

11.4 How many parties commented on your plan at the hearing(s)?
Four
11.5 Summarize the comments you received at the hearing(s).
COMMENT SUMMARY #1: The Texas Association of Community Action Agencies (TACAA) commented

that the verbiage in the LIHEAP State Plan in Section 10.3 summarizing the finding for “Verification of
Citizenship and Qualified Alien Status” does not match the verbiage of the USHHS Compliance Review



Letter of January 2018. Additionally, commenters are not aware of a current TDHCA policy to not serve
any non-legal residents as the LIHEAP Compliance Review Letter of January 2018 Issue Thirteen
suggests. Commenters are also concerned that the required action of not serving non-legal residents
may violate the Personal Responsibility and Work Opportunity Reconciliation Act (“PRWORA”).

Three commenters agreed with TACAA’s comment.
General Comments:

COMMENT SUMMARY #2-4: Three of the commenters thanked the Department for conducting the
public hearings.

Section 12: Fair Hearings, 2605(b)(13) — Assurance 13

12.1 How many fair hearings did the grantee have in the prior Federal fiscal year?
None at this time.

12.2 How many of those fair hearings resulted in the initial decision being reversed?
N/A

12.3 Describe any policy and/or procedural changes made in the last Federal fiscal year as a result of fair
hearings?
None

12.4 Describe your fair hearing procedures for households whose applications are denied.
Subrecipient contracts include the following section:

SECTION 39. APPEALS PROCESS

In compliance with the LIHEAP Act, Subrecipient must provide an opportunity for a fair administrative
hearing to individuals whose application for assistance is denied, terminated or not acted upon in a
timely manner. Subrecipient must establish a denial of service complaint procedure in accordance with
Title 10, Part 1, Ch 6, Subch A, §6.8 of the State Rules. The rule states:

(a) Subrecipient shall establish a denial of service complaint procedure to address written complaints from
program applicants/customers. At a minimum, the procedures described in paragraphs (a)(1) - (8) of this
subsection shall be included:

(1) Subrecipients shall provide a written denial of assistance notice to applicant within ten (10) calendar
days of the determination. Such a determination is defined as a denial of assistance, but does not include a
level of assistance lower than the possible program limits or a reduction in assistance, as long as such
process is in accordance with the Subrecipient's written policy. This notification shall include written
notice of the right of a hearing and specific reasons for the denial by program. The applicant wishing to
appeal a decision must provide written notice to Subrecipient within twenty (20) days of receipt of the
denial notice.

(2) A Subrecipient must establish an appeals committee composed of at least three persons. Subrecipient
shall maintain documentation of appeals in their customer files.

(3) Subrecipients shall hold a private appeal hearing (unless otherwise required by law) by phone or in
person in an accessible location within ten (10) business days after the Subrecipient received the appeal
request from the applicant and must provide the applicant notice in writing of the time/location of the
hearing at least seven (7) calendar days before the appeal hearing.



(4) Subrecipient shall record the hearing.

(5) The hearing shall allow time for a statement by Subrecipient staff with knowledge of the case.

(6) The hearing shall allow the applicant at least equal time, if requested, to present relevant information
contesting the decision.

(7) Subrecipient shall notify applicant of the decision in writing. The Subrecipient shall mail the
notification by close of business on the third calendar day following the decision (three day turn-around).

(8) If the denial is solely based on income eligibility, the provisions described in paragraphs (2) - (7) of
this subsection do not apply and the applicant may request a recertification of income eligibility based on
initial documentation provided at the time of the original application. The recertification will be an
analysis of the initial calculation based on the documentation received with the initial application for
services and will be performed by an individual other than the person who performed the initial
determination. If the recertification upholds the denial based on income eligibility documents provided at
the initial application, the applicant is notified in writing.
(b) If the applicant is not satisfied, the applicant may further appeal the decision in writing to the
Department within ten (10) days of notification of an adverse decision.
(c) Applicants/customers who allege that the Subrecipient has denied all or part of a service or benefit in a
manner that is unjust, violates discrimination laws, or without reasonable basis in law or fact, may request
a contested hearing under Tex. Gov’t Code, Chapter 2001.
(d) The hearing under subsection (c) shall be conducted by the State Office of Administrative Hearings on
behalf of the Department in the locality served by the Subrecipient.
(e) If the applicant/customer appeals to the Department, the funds should remain encumbered until the
Department completes its decision.

12.5 When and how are applicants informed of these rights?
Within ten days of the determination the Subrecipient must provide written notification; can be made in
person or by mail.

12.6 Describe your fair hearing procedures for households whose applications are not acted on in a
timely manner.

Applicants are required to submit an application each program year. During the review of applications,
applicants are assigned a priority rating based on indicators such as poverty level, energy burden and
use, and the presence of vulnerable household members. The applicant is informed of their rating and
informed whether their application will be acted on immediately or if higher priority applicants will be
served first. If due to a low priority rating an applicant does not receive services during a program year,
the applicant must re-apply the following year. This is a program requirement and is not subject to
applicant appeal.

If an applicant is concerned that their application has been mishandled, the applicant may file a
complaint with the Department. TDHCA has an online complaint system, and staff phone numbers are
posted online. In general, applicants who have a complaint are given contact information for TDHCA at
the time the complaint is received by the Subrecipient. Applicants who call are encouraged to use the
online system, but rarely do. Staff records the complaint and proceeds as if the complaint were a denial
of services appeal, as described in Section 12.4 above.

12.7 When and how are applicants informed of these rights?
Applicants who have a complaint are given contact information for TDHCA at the time the complaint is
received by the Subrecipient.



Section 13: Reduction of home energy needs, 2605(b)(16) — Assurance 16

13.1 Describe how you use LIHEAP funds to provide services that encourage and enable households to
reduce their home energy needs and thereby the need for energy assistance?
N/A- The State does not use funds under Assurance 16.

13.2 How do you ensure that you don't use more than 5% of your LIHEAP funds for these activities?
NA-The State does not use funds under Assurance 16.

13.3 Describe the impact of such activities on the number of households served in the previous Federal
fiscal year.
NA-The State does not use funds under Assurance 16.

13.4 Describe the level of direct benefits provided to those households in the previous Federal fiscal
year.

NA-The State does not use funds under Assurance 16.

13.5 How many households applied for these services?
NA-The State does not use funds under Assurance 16.

13.6 How many households received these services?
NA-The State does not use funds under Assurance 16.

Section 14: Leveraging Incentive Program, 2607A

14.1 Do you plan to submit an application for the leveraging incentive program?

D Yes @ No

14.2 Describe instructions to any third parties and/or local agencies for submitting LIHEAP leveraging
resource information and retaining records.

N/A

14.3 For each type of resource and/or benefit to be leveraged in the upcoming year that will meet the
requirements of 45 C.F.R. § 96.87(d)(2)(iii), describe the following:

Resource | What is the type of resource or | What is the source(s) | How will the resource be
benefit? of the resource? integrated and coordinated
with LIHEAP?

NA




Section 15: Training
15.1. Describe the training you provide for each of the following groups:

a. Grantee Staff:
|X| Formal training on grantee policies and procedures
How often?
[ ] Annually

[ ] Biannually
X] As needed

|:| Other — Describe:
|:| Employees are provided with policy manual
|E Other — Describe:
The Department offers a manager training for newly hired managers or Executive
Directors, as needed, which is then followed up with individualized technical assistance.
Employees are provided with a notebook with plans, rules, the contract, and budget.

b. Local Agencies:
X] Formal training conference
How often?
<] Annually

[ ] Biannually
|X| As needed

|X| Other — Describe: The Department provides training at an annual conference
which is sponsored by the Texas Association of Community Action Agencies. The
Department provides annual Energy Audit training for the Network. The
Department provides a guide for developing the Annual Service Delivery Plan and
a webinar on how to develop their Annual Service Delivery Plan.

|X| On-site training
How often?
Annually

[ ] Biannually
|X| As needed

[X] other —

As needed as determined either by the Department or by request of
the agency. The Department identifies key areas for training needs
based upon monitor reports and Sub-grantee requests that are
addressed in quarterly calls and or webinars to provide program
guidance.”

|:| Employees are provided with policy manual

& Other — Describe: the Department schedules a teleconference each quarter to provide

information, training, and technical assistance to the local agencies. The Department

hosts an additional WAP quarterly teleconference to provide updates on rules,

regulations, and technical issues that are identified.



15.1 (continued)

c. Vendors
[ ] Formal training conference
How often?
[ ] Annually
[ ] Biannually
|:| As needed

[ ] Other — Describe:
& Policies communicated through vendor agreements
|:| Policies are outlined in a vendor manual
[ ] Other — Describe:

15.2. Does your training program address fraud reporting and prevention?

X Yes [ ]No

Section 16: Performance Goals and Measures, 2605(b)

16.1 Describe your progress toward meeting the data collection and reporting requirements of the four
required LIHEAP performance measures. Include timeframes and plans for meeting these requirements
and what you believe will be accomplished in the coming federal fiscal year.

The Department was able to meet the four LIHEAP performance measures.

Section 17: Program Integrity, 2605(b)(10)

17.1. Fraud Reporting Mechanisms
a. Describe all mechanisms available to the public for reporting cases of suspected waste,
fraud, and abuse. Select all that apply.

|X| Online Fraud Reporting

|X| Dedicated Fraud Reporting Hotline

|X| Report directly to local agency/district office or Grantee office

|X| Report to State Inspector General or Attorney General

|X| Forms and procedures in place for local agencies/district offices and vendors
to report fraud, waste, and abuse.

[ ] Other—describe:

17.1 (continued)
b. Describe strategies in place for advertising the above-referenced resources. Select all that

apply.

[ ] Printed outreach materials
|:| Addressed on LIHEAP application
X Website

Other — describe:



17.2.

a. Indicate which of the following forms of identification are required or requested to be

Identification Documentation Requirements

collected from LIHEAP applicants or their household members.

Collected from Whom?
A . . | HH Members
Type of Identification Collected Applicant All Adults in .
onl HH Seeking
y Assistance*
Required Required Required
Social Security Card is D D D
photocopied and retained Requested Requested Requested
Required Required Required
Social Security Number (without |:| |:| |:|
actual card) Requested Requested Requested
i i e L Required Required Required
Government-issued identification Dq Dq |:|q
card (i.e.,: driver’s license, state
: Requested Requested Requested
ID, Tribal ID, passport, etc.) |:| |:| |:|
Applicant Applicant All Adults in | All  Adults in | All Household ﬁlclmsehold
Other Only Only House hold | Household Members Memb
Required Requested | Required Requested Required R:cr:lxeirtsed
1 Other: clients provide
their identification to
the Subrecipients at the |X| |:| |:| |:| |:| |:|
time of application. See
attachment.

*Households may include members who are not seeking assistance and may not be included in the
household count. A live in aide or attendant is not considered part of the Household for purposes of
determining Household income, but is considered for a benefit based on the size of the Household.

b. Describe any exceptions to the above policies: NA



17.3.

Identification Verification

Describe what methods are used to verify the authenticity of identification documents provided by
clients or household members. Select all that apply.

X

17.4.

Verify SSNs with Social Security Administration

Match SSNs with death records from Social Security Administration or state agency

Match SSNs with state eligibility/management system (e.g., SNAP, TANF)

Match with state Department of Labor system

Match with state and/or federal corrections system

Match with state child support system

Verification using private software (e.g., The Work Number)

In-person certification by staff (for tribal grantees only)

Match SSN/Tribal ID number with tribal database or enrollment records (for tribal grantees only)
Other — describe:

Public organization Subrecipients verify the authenticity of identification documents provided by
clients who are not U.S. citizens or nationals. That verification is made through the Systematic
Alien Verification for Entitlements (“SAVE”) system.

Citizenship/Legal Residency Verification

What are your procedures for ensuring that household members are U.S. citizens or aliens who
are qualified to receive LIHEAP benefits?

& Clients sign an attestation of citizenship or legal residency

|:| Clients’ submission of Social Security cards is accepted as proof of legal residency

|X| Noncitizens must provide documentation of immigration status

|X| Citizens must provide a copy of their birth certificate, naturalization papers, or passport

|X| Noncitizens are verified through the SAVE system

|:| Tribal members are verified through Tribal database/Tribal ID card

|X| Other — describe: The SAVE requirement only applies to the public organizations whose
benefit determinations are not completed by a private nonprofit organization.



17.5. Income Verification

What methods does your agency utilize to verify household income?
X] Require documentation of income for all adult household members
DX]Pay stubs
[X] social Security award letters
[ ] Bank statements
|:| Tax statements
DX]zero-income statements
&Unemployment Insurance letters
|X|Other — describe: Court Documents or government benefit statements as applicable.

[ ] Computer data matches:
|:| Income information matched against state computer system (e.g., SNAP, TANF)
|:| Proof of unemployment benefits verified with state Department of Labor
[ ] Social Security income verified with SSA
[ ] Utilize state directory of new hires
|:| Other — describe:

17.6.  Protection of Privacy and Confidentiality

Describe the financial and operating controls in place to protect client information against improper use
or disclosure.
@ Policy in place prohibiting release of information without written consent
|:| Grantee LIHEAP database includes privacy/confidentiality safeguards
@ Employee training on confidentiality for:
[X] Grantee employees
Xlocal agencies/district offices
|:| Employees must sign confidentiality agreement
[ ] Grantee employees
[ Jlocal agencies/district offices
X] Physical files are stored in a secure location
@ Other — describe: Grantee contracts include the following section:

SECTION 9. RECORD KEEPING REQUIREMENTS

Subrecipient acknowledges that all information collected, assembled, or maintained by Subrecipient
pertaining to this Contract, except records made confidential by law, is subject to the Texas Public
Information Act (Chapter 552 of Texas Government Code) and must provide citizens, public agencies,
and other interested parties with reasonable access to all records pertaining to this Contract subject to
and in accordance with the Texas Public Information Act.

Texas Administrative Code, Title 10 Chapterl, Subchapter D §1.409 requires that:
(a) Client Records including Multifamily Development Owners. The Department requires Subrecipient
organizations to document client services and assistance. Subrecipient organizations must arrange for
the security of all program-related computer files through a remote, online, or managed backup service.
Confidential client files must be maintained in a manner to protect the privacy of each client and to
maintain the same for future reference. Subrecipient organizations must store physical client files in a



secure space in a manner that ensures confidentiality and in accordance with Subrecipient organization
policies and procedures. To the extent that it is financially feasible, archived client files should be stored
offsite from Subrecipient headquarters, in a secure space in a manner that ensures confidentiality and in
accordance with organization policies and procedures.

(b) Records of client eligibility must be retained for five (5) years starting from the date the Household
activity is completed, unless otherwise provided in federal regulations governing the program.

(c) Other records must be maintained as described in the Contract or the LURA, and in accordance with
federal or state law for the programs described in the Chapters of this Part.

Texas Administrative Code, Title 10 Chapter 1, Subchapter D §1.401

The following words and terms, when used in this subchapter, shall have the following meanings, unless
the context clearly indicates otherwise. Capitalized words used herein have the meaning assigned in the
specific Chapters and Rules of this Title that govern the program associated with the request, or assigned
by federal or state law.

(1) Affiliate--Shall have the meaning assigned by the specific program or programs described in this
title.

(2) Department--The Texas Department of Housing and Community Affairs.

(3) Equipment--tangible personal property having a useful life of more than one year or a per-unit
acquisition cost which equals or exceeds the lesser of the capitalization level established by entity for
financial statement purposes, or $5,000. Entities not subject to UGMS do not have to include information
technology systems unless the item exceeds the lesser of the capitalization level established by entity for
financial statement purposes, or $5,000.

(4) Executive Award Review and Advisory Committee ("EARAC")--the Committee established in Tex.
Gov't Code chapter 2306, that recommends the award or allocation of any Department funds.

(5) Professional services--for a unit of government is as defined by state law. For Private Nonprofit
Organizations it means services:

(A) within the scope of the practice, as defined by state law, of:
(i) accounting;
(i) architecture;
(iii) landscape architecture;
(iv) land surveying;
(v) medicine;
(vi) optometry;
(vii) professional engineering;
(viii) real estate appraising;
(ix) professional nursing; or
(x) legal services; or
(B) provided in connection with the professional employment or practice of a person who is licensed or
registered as:
(i) a certified public accountant;
(ii) an architect;
(iii) a landscape architect;
(iv) a land surveyor;
(v) a physician, including a surgeon;
(vi) an optometrist;
(vii) a professional engineer;
(viii) a state certified or state licensed real estate appraiser;
(ix) attorney; or



(x) a registered nurse.

(6) Single Audit--The audit required by Office of Management and Budget ("OMB"), 2 CFR Part 200,
Subpart F, or Tex. Gov't Code, chapter 783, Uniform Grant and Contract Management, as reflected in an
audit report.

(7) Single Audit Certification Form--A form that lists the source(s) and amount(s) of Federal funds
and/or State funds expended by the Subrecipient during their fiscal year along with the outstanding
balance of any loans made with federal or state funds if there are continuing compliance requirements
other than repayment of the loan.

(8) Subrecipient--Includes any entity, or Administrator as defined under Chapter 20, receiving or
applying for federal or state funds from the Department. Except as otherwise noted, the definition does
not include Applicants/Owners in the Multifamily program, except for CHDO Operating funds.

(9) Supplies--means tangible personal property other than "Equipment” in this section.

(10) Uniform Grant Management Standards ("UGMS")--The standardized set of financial management
procedures and definitions established by Tex. Gov't Code, chapter 783 to promote the efficient use of
public funds by requiring consistency among grantor agencies in their dealings with grantees, and by
ensuring accountability for the expenditure of public funds. State agencies are required to adhere to these
standards when administering grants and other financial assistance agreements with cities, counties and
other political subdivisions of the state. This includes all Public Organizations including public housing
and housing finance agencies. In addition, Tex. Gov't Code Chapter 2105, subjects subrecipients of
federal block grants (as defined therein) to the Uniform Grant and Contract Management Standards.

17.7.  Verifying the Authenticity of Energy Vendors

What policies are in place for verifying vendor authenticity?

All vendors must register with the State/Tribe

All vendors must supply a valid SSN or TIN/W-9 form

Vendors are verified through energy bills provided by the household

Grantee and/or local agencies/district offices perform physical monitoring of vendors
Other — describe, and note any exceptions to policies above:

(N

17.8. Benefits Policy — Gas and Electric Utilities

What policies are in place to protect against fraud when making benefit payments to gas and electric
utilities on behalf of clients? Select all that apply.
|:| Applicants required to submit proof of physical residency
Applicants must submit current utility bill

[ ] Dataexchange with utilities that verifies:

[ ] Account ownership

|:| Consumption

[ ] Balances

|:| Payment history

|:| Account is properly credited with benefit

[ ] other — describe:
Centralized computer system/database tracks payments to all utilities
Centralized computer system automatically generates benefit level
Separation of duties between intake and payment approval
Payments coordinated among other heating assistance programs to avoid duplication of payments
Payments to utilities and invoices from utilities are reviewed for accuracy

XX



17.8 (continued)

|:| Computer databases are periodically reviewed to verify accuracy and timeliness of payments made
to utilities

& Direct payment to households are made in limited cases only

|:| Procedures are in place to require prompt refunds from utilities in cases of account closure

|X| Vendor agreements specify requirements selected above, and provide enforcement mechanism

[ ] Other—describe:

17.9. Benefits Policy — Bulk Fuel Vendors
What procedures are in place for averting fraud and improper payments when dealing with bulk fuel
suppliers of heating oil, propane, wood, and other bulk fuel vendors? Select all that apply.

Vendors are checked against an approved vendors list

Centralized computer system/database is used to track payments to all vendors

Clients are relied on for reports of non-delivery or partial delivery

Two-party checks are issued naming client and vendor

Direct payment to households are made in limited cases only

Vendors are only paid once they provide a delivery receipt signed by the client

Conduct monitoring of bulk fuel vendors

Bulk fuel vendors are required to submit reports to the Grantee

Vendor agreements specify requirements selected above, and provide enforcement mechanism

Other — describe:

XX

17.10. Investigations and Prosecutions

Describe the Grantee’s procedures for investigating and prosecuting reports of fraud, and any
sanctions placed on clients/staff/vendors found to have committed fraud. Select all that apply.

& Refer to state Inspector General

|X| Refer to local prosecutor or state Attorney General

|X| Refer to US DHHS Inspector General (including referral to OIG hotline)

|X| Local agencies/district offices or Grantee conduct investigation of fraud complaints from public
|:| Grantee attempts collection of improper payments. If so, describe the recoupment process.

[ ] Clients found to have committed fraud are banned from LIHEAP assistance. For how long is a
household banned?

|X| Contracts with local agencies require that employees found to have committed fraud are
reprimanded and/or terminated

|X| Vendors found to have committed fraud may no longer participate in LIHEAP

|X| Other — describe: A Subrecipient may be referred to the Department’s Enforcement Committee
or proposed for debarment.

Section 18: Certification Regarding Debarment, Suspension, and Other Responsibility Matters

Certification Regarding Debarment, Suspension, and Other Responsibility Matters--Primary Covered
Transactions

Instructions for Certification

1. By signing and submitting this proposal, the prospective primary participant is providing the



certification set out below.

2. The inability of a person to provide the certification required below will not necessarily result in
denial of participation in this covered transaction. The prospective participant shall submit an
explanation of why it cannot provide the certification set out below. The certification or explanation will
be considered in connection with the department or agency's determination whether to enter into this
transaction. However, failure of the prospective primary participant to furnish a certification or an
explanation shall disqualify such person from participation in this transaction.

3. The certification in this clause is a material representation of fact upon which reliance was placed
when the department or agency determined to enter into this transaction. If it is later determined that
the prospective primary participant knowingly rendered an erroneous certification, in addition to other
remedies available to the Federal Government, the department or agency may terminate this
transaction for cause or default.

4. The prospective primary participant shall provide immediate written notice to the department or
agency to which this proposal is submitted if at any time the prospective primary participant learns that
its certification was erroneous when submitted or has become erroneous by reason of changed
circumstances.

5. The terms covered transaction, debarred, suspended, ineligible, lower tier covered transaction,
participant, person, primary covered transaction, principal, proposal, and voluntarily excluded, as used
in this clause, have the meanings set out in the Definitions and Coverage sections of the rules
implementing Executive Order 12549. You may contact the department or agency to which this proposal
is being submitted for assistance in obtaining a copy of those regulations.

6. The prospective primary participant agrees by submitting this proposal that, should the proposed
covered transaction be entered into, it shall not knowingly enter into any lower tier covered transaction
with a person who is proposed for debarment under 48 CFR part 9, subpart 9.4, debarred, suspended,
declared ineligible, or voluntarily excluded from participation in this covered transaction, unless
authorized by the department or agency entering into this transaction.

7. The prospective primary participant further agrees by submitting this proposal that it will include
the clause titled “*Certification Regarding Debarment, Suspension, Ineligibility and Voluntary Exclusion-
Lower Tier Covered Transaction," provided by the department or agency entering into this covered
transaction, without modification, in all lower tier covered transactions and in all solicitations for lower
tier covered transactions.

8. A participant in a covered transaction may rely upon a certification of a prospective participant in a
lower tier covered transaction that it is not proposed for debarment under 48 CFR part 9, subpart 9.4,
debarred, suspended, ineligible, or voluntarily excluded from the covered transaction, unless it knows
that the certification is erroneous. A participant may decide the method and frequency by which it
determines the eligibility of its principals. Each participant may, but is not required to, check the List of
Parties Excluded from Federal Procurement and Nonprocurement Programs.

9. Nothing contained in the foregoing shall be construed to require establishment of a system of
records in order to render in good faith the certification required by this clause. The knowledge and
information of a participant is not required to exceed that which is normally possessed by a prudent
person in the ordinary course of business dealings.

10. Except for transactions authorized under paragraph 6 of these instructions, if a participant in a
covered transaction knowingly enters into a lower tier covered transaction with a person who is
proposed for debarment under 48 CFR part 9, subpart 9.4, suspended, debarred, ineligible, or voluntarily
excluded from participation in this transaction, in addition to other remedies available to the Federal
Government, the department or agency may terminate this transaction for cause or default.



Certification Regarding Debarment, Suspension, and Other Responsibility Matters--Primary Covered
Transactions

(1) The prospective primary participant certifies to the best of its knowledge and belief, that it and its
principals:

(a) Are not presently debarred, suspended, proposed for debarment, declared ineligible, or voluntarily
excluded by any Federal department or agency;

(b) Have not within a three-year period preceding this proposal been convicted of or had a civil
judgment rendered against them for commission of fraud or a criminal offense in connection with
obtaining, attempting to obtain, or performing a public (Federal, State or local) transaction or contract
under a public transaction; violation of Federal or State antitrust statutes or commission of
embezzlement, theft, forgery, bribery, falsification or destruction of records, making false statements, or
receiving stolen property;

(c) Are not presently indicted for or otherwise criminally or civilly charged by a governmental entity
(Federal, State or local) with commission of any of the offenses enumerated in paragraph (1)(b) of this
certification; and

(d) Have not within a three-year period preceding this application/proposal had one or more public
transactions (Federal, State or local) terminated for cause or default.

(2) Where the prospective primary participant is unable to certify to any of the statements in this
certification, such prospective participant shall attach an explanation to this proposal.

Certification Regarding Debarment, Suspension, Ineligibility and Voluntary Exclusion--Lower Tier
Covered Transactions

Instructions for Certification

1. By signing and submitting this proposal, the prospective lower tier participant is providing the
certification set out below.

2. The certification in this clause is a material representation of fact upon which reliance was placed
when this transaction was entered into. If it is later determined that the prospective lower tier
participant knowingly rendered an erroneous certification, in addition to other remedies available to the
Federal Government the department or agency with which this transaction originated may pursue
available remedies, including suspension and/or debarment.

3. The prospective lower tier participant shall provide immediate written notice to the person to
which this proposal is submitted if at any time the prospective lower tier participant learns that its
certification was erroneous when submitted or had become erroneous by reason of changed
circumstances.

4. The terms covered transaction, debarred, suspended, ineligible, lower tier covered transaction,
participant, person, primary covered transaction, principal, proposal, and voluntarily excluded, as used
in this clause, have the meaning set out in the Definitions and Coverage sections of rules implementing
Executive Order 12549. You may contact the person to which this proposal is submitted for assistance in
obtaining a copy of those regulations.

5. The prospective lower tier participant agrees by submitting this proposal that, [[Page 33043]]
should the proposed covered transaction be entered into, it shall not knowingly enter into any lower tier
covered transaction with a person who is proposed for debarment under 48 CFR part 9, subpart 9.4,
debarred, suspended, declared ineligible, or voluntarily excluded from participation in this covered
transaction, unless authorized by the department or agency with which this transaction originated.



6. The prospective lower tier participant further agrees by submitting this proposal that it will include
this clause titled “Certification Regarding Debarment, Suspension, Ineligibility and Voluntary Exclusion-
Lower Tier Covered Transaction," without modification, in all lower tier covered transactions and in all
solicitations for lower tier covered transactions.

7. A participant in a covered transaction may rely upon a certification of a prospective participantin a
lower tier covered transaction that it is not proposed for debarment under 48 CFR part 9, subpart 9.4,
debarred, suspended, ineligible, or voluntarily excluded from covered transactions, unless it knows that
the certification is erroneous. A participant may decide the method and frequency by which it
determines the eligibility of its principals. Each participant may, but is not required to, check the List of
Parties Excluded from Federal Procurement and Nonprocurement Programs.

8. Nothing contained in the foregoing shall be construed to require establishment of a system of
records in order to render in good faith the certification required by this clause. The knowledge and
information of a participant is not required to exceed that which is normally possessed by a prudent
person in the ordinary course of business dealings.

9. Except for transactions authorized under paragraph 5 of these instructions, if a participant in a
covered transaction knowingly enters into a lower tier covered transaction with a person who is
proposed for debarment under 48 CFR part 9, subpart 9.4, suspended, debarred, ineligible, or voluntarily
excluded from participation in this transaction, in addition to other remedies available to the Federal
Government, the department or agency with which this transaction originated may pursue available
remedies, including suspension and/or debarment.

Certification Regarding Debarment, Suspension, Ineligibility an Voluntary Exclusion--Lower Tier
Covered Transactions

(1) The prospective lower tier participant certifies, by submission of this proposal, that neither it nor
its principals is presently debarred, suspended, proposed for debarment, declared ineligible, or
voluntarily excluded from participation in this transaction by any Federal department or agency.

(2) Where the prospective lower tier participant is unable to certify to any of the statements in this
certification, such prospective participant shall attach an explanation to this proposal.

|X| By checking this box, the prospective primary participant is providing the certification set out above.
Section 19: Certification Regarding Drug-Free Workforce Requirements

This certification is required by the regulations implementing the Drug-Free Workplace Act of 1988: 45
CFR Part 76, Subpart, F. Sections 76.630(c) and (d)(2) and 76.645(a)(1) and (b) provide that a Federal
agency may designate a central receipt point for STATE-WIDE AND STATE AGENCY-WIDE certifications,
and for notification of criminal drug convictions. For the Department of Health and Human Services, the
central point is: Division of Grants Management and Oversight, Office of Management and Acquisition,
Department of Health and Human Services, Room 517-D, 200 Independence Avenue, SW Washington,
DC 20201.

Certification Regarding Drug-Free Workplace Requirements (Instructions for Certification)

1. By signing and/or submitting this application or grant agreement, the grantee is providing the
certification set out below.

2. The certification set out below is a material representation of fact upon which reliance is placed when



the agency awards the grant. If it is later determined that the grantee knowingly rendered a false
certification, or otherwise violates the requirements of the Drug-Free Workplace Act, the agency, in
addition to any other remedies available to the Federal Government, may take action authorized under
the Drug-Free Workplace Act.

3. For grantees other than individuals, Alternate | applies.
4. For grantees who are individuals, Alternate Il applies.

5. Workplaces under grants, for grantees other than individuals, need not be identified on the
certification. If known, they may be identified in the grant application. If the grantee does not identify
the workplaces at the time of application, or upon award, if there is no application, the grantee must
keep the identity of the workplace(s) on file in its office and make the information available for Federal
inspection. Failure to identify all known workplaces constitutes a violation of the grantee's drug-free
workplace requirements.

6. Workplace identifications must include the actual address of buildings (or parts of buildings) or other
sites where work under the grant takes place. Categorical descriptions may be used (e.g., all vehicles of a
mass transit authority or State highway department while in operation, State employees in each local
unemployment office, performers in concert halls or radio studios).

7. If the workplace identified to the agency changes during the performance of the grant, the grantee
shall inform the agency of the change(s), if it previously identified the workplaces in question (see
paragraph five).

8. Definitions of terms in the Nonprocurement Suspension and Debarment common rule and Drug-Free
Workplace common rule apply to this certification. Grantees' attention is called, in particular, to the
following definitions from these rules:

Controlled substance means a controlled substance in Schedules | through V of the Controlled
Substances Act (21 U.S.C. 812) and as further defined by regulation (21 CFR 1308.11 through 1308.15);

Conviction means a finding of guilt (including a plea of nolo contendere) or imposition of sentence, or
both, by any judicial body charged with the responsibility to determine violations of the Federal or State
criminal drug statutes;

Criminal drug statute means a Federal or non-Federal criminal statute involving the manufacture,
distribution, dispensing, use, or possession of any controlled substance;

Employee means the employee of a grantee directly engaged in the performance of work under a grant,
including: (i) All direct charge employees; (ii) All indirect charge employees unless their impact or
involvement is insignificant to the performance of the grant; and, (iii) Temporary personnel and
consultants who are directly engaged in the performance of work under the grant and who are on the
grantee's payroll. This definition does not include workers not on the payroll of the grantee (e.g.,
volunteers, even if used to meet a matching requirement; consultants or independent contractors not



on the grantee's payroll; or employees of Subrecipients or subcontractors in covered workplaces).

Certification Regarding Drug-Free Workplace Requirements
Alternate |. (Grantees Other Than Individuals)
The grantee certifies that it will or will continue to provide a drug-free workplace by:

(a) Publishing a statement notifying employees that the unlawful manufacture, distribution,
dispensing, possession, or use of a controlled substance is prohibited in the grantee's workplace
and specifying the actions that will be taken against employees for violation of such prohibition;
(b) Establishing an ongoing drug-free awareness program to inform employees about --(1)The
dangers of drug abuse in the workplace;

(2) The grantee's policy of maintaining a drug-free workplace;

(3) Any available drug counseling, rehabilitation, and employee assistance programs; and

(4) The penalties that may be imposed upon employees for drug abuse violations occurring in the
workplace;

c) Making it a requirement that each employee to be engaged in the performance of the grant be
given a copy of the statement required by paragraph (a);

(d) Notifying the employee in the statement required by paragraph (a) that, as a condition of
employment under the grant, the employee will --

(1) Abide by the terms of the statement; and

(2) Notify the employer in writing of his or her conviction for a violation of a criminal drug statute
occurring in the workplace no later than five calendar days after such conviction;

(e) Notifying the agency in writing, within ten calendar days after receiving notice under
paragraph (d)(2) from an employee or otherwise receiving actual notice of such conviction.
Employers of convicted employees must provide notice, including position title, to every grant
officer or other designee on whose grant activity the convicted employee was working, unless
the Federal agency has designated a central point for the receipt of such notices. Notice shall
include the identification number(s) of each affected grant;

(f) Taking one of the following actions, within 30 calendar days of receiving notice under
paragraph (d)(2), with respect to any employee who is so convicted -

(1) Taking appropriate personnel action against such an employee, up to and including
termination, consistent with the requirements of the Rehabilitation Act of 1973, as amended; or
(2) Requiring such employee to participate satisfactorily in a drug abuse assistance or
rehabilitation program approved for such purposes by a Federal, State, or local health, law
enforcement, or other appropriate agency;

(g) Making a good faith effort to continue to maintain a drug-free workplace through
implementation of paragraphs (a), (b), (c), (d), (e) and (f).

(B) The grantee may insert in the space provided below the site(s) for the performance of work
done in connection with the specific grant:

Place of Performance (Street address, city, county, state, zip code)

221 East 11" Street

Austin, Travis County, Texas, 78701




Check if there are workplaces on file that are not identified here.

Alternate Il. (Grantees Who Are Individuals)

(a) The grantee certifies that, as a condition of the grant, he or she will not engage in the
unlawful manufacture, distribution, dispensing, possession, or use of a controlled substance in
conducting any activity with the grant;

(b) If convicted of a criminal drug offense resulting from a violation occurring during the conduct
of any grant activity, he or she will report the conviction, in writing, within 10 calendar days of
the conviction, to every grant officer or other designee, unless the Federal agency designates a
central point for the receipt of such notices. When notice is made to such a central point, it shall
include the identification number(s) of each affected grant.

[55 FR 21690, 21702, May 25, 1990]
@By checking this box, the prospective primary participant is providing the certification set out above.

Section 20: Certification Regarding Lobbying

The submitter of this application certifies, to the best of his or her knowledge and belief, that:

(1) No Federal appropriated funds have been paid or will be paid, by or on behalf of the undersigned, to
any person for influencing or attempting to influence an officer or employee of an agency, a Member of
Congress, an officer or employee of Congress, or an employee of a Member of Congress in connection
with the awarding of any Federal contract, the making of any Federal grant, the making of any Federal
loan, the entering into of any cooperative agreement, and the extension, continuation, renewal,
amendment, or modification of any Federal contract, grant, loan, or cooperative agreement.

(2) If any funds other than Federal appropriated funds have been paid or will be paid to any person for
influencing or attempting to influence an officer or employee of any agency, a Member of Congress, an
officer or employee of Congress, or an employee of a Member of Congress in connection with this
Federal contract, grant, loan, or cooperative agreement, the undersigned shall complete and submit
Standard Form-LLL, “"Disclosure Form to Report Lobbying," in accordance with its instructions.

(3) The undersigned shall require that the language of this certification be included in the award
documents for all subawards at all tiers (including subcontracts, subgrants, and contracts under grants,
loans, and cooperative agreements) and that all Subrecipients shall certify and disclose accordingly. This
certification is a material representation of fact upon which reliance was placed when this transaction
was made or entered into. Submission of this certification is a prerequisite for making or entering into
this transaction imposed by section 1352, title 31, U.S. Code. Any person who fails to file the required
certification shall be subject to a civil penalty of not less than $10,000 and not more than $100,000 for
each such failure.

Statement for Loan Guarantees and Loan Insurance

The undersigned states, to the best of his or her knowledge and belief, that:



If any funds have been paid or will be paid to any person for influencing or attempting to influence an
officer or employee of any agency, a Member of Congress, an officer or employee of Congress, or an
employee of a Member of Congress in connection with this commitment providing for the United States
to insure or guarantee a loan, the undersigned shall complete and submit Standard Form-LLL,
“Disclosure Form to Report Lobbying," in accordance with its instructions. Submission of this statement
is a prerequisite for making or entering into this transaction imposed by section 1352, title 31, U.S. Code.
Any person who fails to file the required statement shall be subject to a civil penalty of not less than
$10,000 and not more than $100,000 for each such failure.

& By checking this box, the prospective primary participant is providing the certification set out above.
REQUIRED ATTACHMENTS
The following documents must be attached to this application:

e Assurances signature page

e Designation letter for signature to Assurances is required if someone other than the Governor or
Tribal Chairperson signs the Assurances.

e Heating component benefit matrix. (Attachment 3)

e Cooling component benefit matrix. (Attachment 3)

e Local Agency Monitoring Schedule (Attachment 4)



Attachment 3

Benefit Matrix

Program rules found at 10 Texas Administrative Code, §6.309(d). All benefits are determined based on a
sliding scale:

(d) Benefit determinations for the Utility Payment Assistance Component and the household Crisis
Component cannot exceed the sliding scale described in paragraphs (1) - (3) of this paragraph:

(1) Households with Incomes of 0 to 50% of Federal Poverty Guidelines may receive an amount
not to exceed $1,200 per Component;

(2) Households with Incomes of 51% to 75% of Federal Poverty Guidelines may receive an
amount not to exceed $1,100 per Component; and

(3) Households with Incomes of 76% to at or below 150% of Federal Poverty Guidelines may
receive an amount not to exceed $1,000 per Component.



Attachment 4

Monitoring Schedule for FY 2019

LIHEAP Entity Review Date of Last Full Onsite Review (if
Type applicable)

El Paso Community Full on-site | FY18-Q2

Action program, Project

BRAVO, Inc.

Panhandle Community Full on-site | FY18-Q1

Services

Brazos Valley Full on-site | FY18 -Q1

Community Programs

Rolling Plains Full on-site | FY18 - Q1

Management Corp.

Combined Community Full on-site | FY18 - Q2

Action, Inc.

Hidalgo County Full on-site | FY15-Q1

Community Services

Agency

South Texas Full on-site | FY18 - Q3

Development Council

Community Action Full on-site | FY18-Q3

Committee of Victoria

Texas

Tri-County Community Full on-site | FY15-Q4

Action, Inc.

Pecos County Full on-site | FY18 - Q2

Community Action

Agency

Economic Opportunities | Full on-site | FY15-Q1

Advancement Corp of

PR XI

Texas Neighborhood Full on-site | FY16-Q1

Services

Aspermont Small Full on-site | FY16—-Q4

Business Development

Center, Inc.

West Texas Full on-site | FY18 - Q3

Opportunities, Inc.

Greater East Texas Full on-site | FY18 - Q3

Community Action

Program

Central Texas Full on-site | FY18 - Q3

Opportunities

Concho Valley Full On-site | FY15-Q3




LIHEAP Entity Review Date of Last Full Onsite Review (if
Type applicable)

Community Action

Agency

Community Action Inc. Full On-site | FY15-Q4

of Central Texas

Community Services of | Full On-site | FY18-Q3

Northeast Texas, Inc.

South Plains Community | Full on-site | FY18 — Q3

Action Association

City of Fort Worth Full On-site | FY18-Q2
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BOARD ACTION REQUEST
HOME AND HOMELESSNESS PROGRAMS DIVISION
JULY 12, 2018

Presentation, discussion, and possible action on awards for the 2017 HOME Investment
Partnerships Program Single Family Programs Homebuyer Assistance and Tenant-Based Rental
Assistance Notice of Funding Availability

RECOMMENDED ACTION

WHEREAS, through Board action on January 18, 2018, the Texas Department of
Housing and Community Affairs (“TDHCA” or the “Department”) made available
approximately $6,407,742 in the 2017 HOME Single Family Programs Homebuyer
Assistance (“HBA”) and Tenant-Based Rental Assistnace (“TBRA”) Notice of
Funding Availabiltiy (“NOFA”);

WHEREAS, the NOFA allows awards to be made on an Open Cycle, subject to
available funding in the region and subregion in accordance with the RAF on a first-
come, first-served basis until May 15, 2018;

WHEREAS, two applicants requesting four contract awards totaling $675,337 have
been awarded funds and $5,732,405 remains available to be awarded;

WHEREAS, one applicant requesting one contract award totaling $204,100 has
received review for compliance with program and previous participation

requirements;

WHEREAS, the Executive Award and Review Advisory Committee (“EARAC”)
approved the compliance history of the application; and

WHEREAS, following Board approval of the application presented herein, funding
remaining under the NOFA will total $5,528,305;

NOW, therefore, it is hereby
RESOLVED, that an award of HOME funding from the 2017 Single Family

Programs HBA and TBRA NOFA of $204,100 is hereby approved in the form
presented at this meeting, and as may be amended by the Board.

BACKGROUND

On October 30, 2017, the Department received the U.S. Department of Housing and Urban
Development’s (“HUD”) State of Texas 2017 for the HOME Program for approximately
$23,199,182. TDHCA has programmed the funds for various uses in accordance with the HUD-
approved 2017 Consolidated Plan One-Year Action Plan (“OYAP”). The Board approved at the
meeting of January 18, 2018, to release the 2017 HOME Single Family Programs Homebuyer




Assistance (“HBA”) and Tenant-Based Rental Assistance (“TBRA”) NOFA which includes
$6,407,742 of the 2017 HOME allocation for contracts for HBA and TBRA under the general set
aside. These set-aside funds are awarded on a first-come, first-served basis to eligible applicants
subject to the Regional Allocation Formula.

HBA provides assistance to homebuyers at 80% or less of the Area Median Family Income
(“AMFI”), as defined by HUD, for downpayment and closing costs assistance. The amount of
HOME HBA funds provided to any household shall not exceed the lesser of $20,000 or the amount
of funds required to make the home affordable to the household. Assistance will be provided to the
family in the form of a deferred forgivable loan.

TBRA provides eligible households rental subsidies, including security and utility deposits to tenants
earning 80% or less of the AMFI, as defined by HUD, for up to 24 months. Tenants must also
participate in a self sufficiency program. Although self sufficiency is not a requirement within the
federal regulations, it is allowable and the Department has adopted rules to require all TBRA
program participants to participate in a self sufficiency plan as a condition of rental assistance. The
self sufficiency plan is designed to facilitate the assisted family’s transition from temporay rental
assistance to permanent housing, since TBRA assistance under a contract may not exceed 24
months. Self sufficieny plans range in design because they are tailored to the populations being
served. At a minimum, specific goals relating to paying for housing, either through other assistance
programs or earned income, must be included in the plan.

The NOFA is structured according to activity type under the general set-aside. Applications for
award were accepted beginning March 13, 2018, and will end July 10, 2018, or when all funds are
awarded, whichever comes earlier. Funds in an amount not to exceed $150,000 in project funds per
application may be awarded under this NOFA for provision of HBA. Funds in an amount not to
exceed $350,000 in project funds per application may be awarded under this NOFA for provision of
TBRA. Applicants may apply for more than one award under the NOFA, with a maximum of two
contracts per program activity type. Applicants requesting more than one award must submit a
separate application for each request, and the service areas for each award per program activity must
be mutually exclusive.

A total of seven applications have been submitted under the NOFA by three applicants. Two
applications have been withdrawn, four applications have been awarded, and the remaining
application has been reviewed and determined to be eligible for consideration for award. Staff
recommends the following administrator to receive an award to administer TBRA activities.

$204,100 in project funds will be awarded from the balance of HOME funds available for
programming if the recommended award is approved.



Award Recommendation Log

App #

HOME Applicant

Activity

Award

Region /
Subregion

Area Served

2018-1007

Rolling Plains
Management
Corporation

TBRA

$204,100

2/Rural

Archer, Baylor, Clay,
Cottle, Foard,
Hardeman, Jack,
Montague,
Shackelford, Stephens,
Taylor, Wilbarger,
Wichita, and Young
counties

Total

$204,100
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BOARD ACTION REQUEST
MULTIFAMILY FINANCE DIVISION
JULY 12, 2018

Presentation, discussion, and possible action on the Second Amendment to the 2018-1 Multifamily Direct
Loan Notice of Funding Availability

RECOMMENDED ACTION

WHEREAS, the Board previously approved the 2018-1 Multifamily Direct Loan Notice of
Funding Availability (“2018-1 NOFA"), which included $12,746,231 million in Tax Credit
Assistance Program loan repayments ("TCAP RF”), $11,116,514 in HOME funds, and $5
million in NSP Round 1 Program Income (“NSP1 PI”)

WHEREAS, the Board also previously approved the First Amendment to the 2018-1
NOFA which added $7,972,864 in National Housing Trust Fund (“NHTF”) from Program
Year 2017 and $1,169,554 in HOME Program Income;

WHEREAS, the Department has received notification from the Department of Housing
and Urban Development (“HUD”) regarding Program Year 2018 allocations for Community
Planning and Development programs, which includes HOME and NHTF, but has not yet
signed the 2018 grant agreements;

WHEREAS, $31,487,617 in non-administrative HOME funds and $11,051,177 in non-
administrative NHTF funds will be allocated to the Department for Program Year 2018
upon execution of the grant agreements, which is expected to occur within the next several
months;

WHEREAS, staff recommends making $9,247,936 of the Program Year 2018 HOME
funds and all $11,051,177 of the Program Year 2018 NHTF funds available for multifamily
activities under the 2018-1 NOFA with the understanding that only those amounts
previously programmed in the 2018-1 NOFA may be awarded or committed until after
execution of the grant agreements;

WHEREAS, staff also recommends that the application submission deadline be extended to
November 30, 2018, and, for Applications submitted July 27, 2018, through November 30,
2018, increasing the maximum application requests under the General Set-Aside to
$4,000,000 for new construction and $3,000,000 for rehabilitation, $4,000,000 under the
Community Housing Development Organization (“CHDO”) Set-Aside regardless of
whether an Application is proposing new construction or rehabilitation, and $2,000,000 for
requests under the Supportive Housing/ Soft Repayment (“SH/SR”) Set-Aside regardless of
whether an Application is proposing new construction or rehabilitation;

WHEREAS, staff recommends that $4,000,000 of the 2018 allocation of HOME be
available within the General Set-Aside, $5,247,936 of the 2018 allocation of HOME be
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available within the CHDO Set-Aside, and all of the 2018 allocation of NHTF be available
within the SH/SR Set-Aside in the 2018-1 NOFA;

WHEREAS, the $9,247936 in non-administrative HOME and $11,051,177 in non-
administrative NHTF will be subject to the Regional Allocation Formulas as outlined in
Attachment D to the 2018-1 NOFA July 27, 2018 until August 27, 2018; and

WHEREAS, adding $9,247,936 in HOME and $11,051,177 in NHTF to the 2018-1 NOFA
may help the Department to more quickly meet the commitment deadlines that these
sources of funds are bound by;

NOW, therefore, it is hereby

RESOLVED, that $9,247,936 in HOME and $11,051,177 in NHTF be added to the 2018-1
NOFA effective July 27, 2018, along with the conforming amendments reflected in the
proposed amendment; and

FURTHER RESOLVED, the Executive Director and staff as designated by the Executive
Director are authorized, empowered, and directed, for and on behalf of the Department to
execute such documents, instruments, and writings and perform such acts and deeds as may
be necessary to effectuate the foregoing.

BACKGROUND

On December 14, 2017, the Board approved the 2018-1 NOFA which was subsequently published in the
Texas Register on December 29, 2017, announcing the availability of up to $28,862,745, composed of
$11,116,514 in HOME funds, $12,746,231 in TCAP RF, and $5 million in NSP1 PI — for the development
of affordable multifamily rental housing. The $12,746,231 in TCAP RF was derived from principal
($9,4406,231) and interest ($3,300,000) payments received on TCAP loans through November 2017.

On March 22, 2018, the Board approved the First Amendment to the 2018-1 NOFA, which was
subsequently published in the Texas Register on April 6, 2018, announcing the availability of an additional
$7,972,864 in NHTF and $1,169,554 in HOME funds. 14 Applications to date have requested $23,155,000
in Direct Loan funds.

With this addition of $9,247,936 in HOME funds and $11,051,177 in NHTT, staff anticipates being able to
make several more awards of Direct Loan funds under the General, CHDO, and Supportive Housing/Soft
Repayment Set-Asides. The maximum per application requests within the SH/SR Set-Aside will increase to
$2 million regardless of the construction activity proposed, while the maximum per application requests
within the General Set-Aside will increase to $3 million for rehabilitation and $4 million for new
construction. The maximum per application requests within the CHDO Set-Aside will increase to $4 million
regardless of the construction activity proposed.

While the priority for Harvey-impacted Applications expired as contemplated in the First Amendment to
the 2018-1 NOFA on June 29, 2018, the Department retains the ability to utilize HOME funds for
Applications with Development Sites in Participating Jurisdictions within counties declared by the Federal
Emergency Management Agency to be eligible for individual assistance until the suspension of Tex. Gov’t
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Code §2305.111(c)(1) is terminated by the Office of the Governor or until the Tropical Depression Harvey
disaster declaration is lifted or expires.

HOME and NHTF will be subject to the attached Regional Allocation Formula (Attachments D and E in
the Second Amendment to the 2018-1 NOFA), which identify maximum amounts available on a regional

basis, through August 27, 2018, and then available statewide through November 30, 2018.

Staff will continue to monitor the demand for Direct Loan funds and may recommend further amendments
to the NOFA if necessary.
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TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS
MULTIFAMILY DIRECT LOAN
2018-1 NOTICE OF FUNDING AVAILABILITY (NOFA)
SECOND AMENDMENT
EFFECTIVE JULY 27, 2018

THIS AMENDMENT ADDS TEXAS’ 2018 ALLOCATION OF NATIONAL HOUSING TRUST FUND
(“NHTF”) TO THE SUPPORTIVE HOUSING/ SOFT REPAYMENT SET-ASIDE AND $9,427,936 OF
TEXAS’ 2018 ALLOCATION OF HOME FUNDS TO THE COMMUNITY HOUSING DEVELOPMENT
ORGANIZATION (“CHDO”) AND GENERAL SET-ASIDES. IT ALSO EXTENDS THE APPLICATION
SUBMISSION DEADLINE TO NOVEMBER 30, 2018, AND INCREASES THE MAXIMUM FUNDING
REQUESTS. THIS AMENDMENT REPLACES IN ITS ENTIRETY SECTIONS 1, 2, 3, 6 AND 8. ALL
OTHER SECTIONS OF THE 2018-1 NOFA REMAIN AS ORIGINALLY PUBLISHED.

1) Summary. The Texas Department of Housing and Community Affairs (the “Department”)
announces the availability of up to $58,304,276 in Multifamily Direct Loan funding for the
development of affordable multifamily rental housing for low-income Texans. The availability
and use of these funds are subject to 10 TAC Chapters 1 (“Administration”), 2
(“Enforcement”), 10 (“Uniform Multifamily Rules”), 13 (“Multifamily Direct Loan Rule”), and
Chapters 11 (“Qualified Allocation Plan”) and 12 (“Multifamily Housing Revenue Bonds”) as
applicable, as well as Chapter 2306 of the Texas Government Code. Applications proposing
development of affordable multifamily rental housing will be subject to the Department of
Housing and Urban Development (“HUD”) HOME regulations governing the HOME program
found at 24 CFR Part 92 (“HOME Final Rule”) and/or National Housing Trust Fund
(“NHTT”) regulations governing the NHTF program found at 24 CFR Part 93. Other Federal
regulations that apply to HOME and NHTF funds include, but are not limited to fair housing
(42 U.S.C. 3601-3619), environmental requirements (42 U.S.C. 4321; and 24 CFR part 50 or part
58 depending on the type of activity), Uniform Relocation Assistance and Real Property
Acquisition Policies Act of 1970 and HUD Handbook 1378, Section 104(d) of Housing and
Community Development Act of 1974. HOME funds are further regulated by Davis-Bacon and
Related Labor Acts for labor standards (40 U.S.C. §3141-3144 and 3146-3148, 24 CFR §92.354,
and HUD Handbook Federal Labor Standards Compliance in Housing and Community
Development Programs). HOME-funded developments must comply with HUD Section 3
requirements (24 CFR Part 135). Section 3 requires HOME and NHTF funded housing and
community development activities to give, to the greatest extent feasible (and consistent with
existing Federal, State and local laws and regulations) job training, employment, contracting and
other economic opportunities to Section 3 residents and business concerns.
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2)

3)

Except as otherwise noted in this NOFA, Applicants proposing development of affordable
multifamily rental housing should assume that HOME, NSP and/or NHTF funds will be
awarded and should likewise be prepared to comply with the applicable regulations. Applicants
are encouraged to familiarize themselves with all of the applicable state and federal rules that
govern the program. If HOME, NSP and/or NHTF funds are used and Federal regulations or
subsequent guidance imposes additional requirements, such Federal regulations or guidance shall
govern.

All Applicants proposing refinance without rehabilitation, or supplemental funds for Applications
that have received funding or allocation in a previous year, generally will only receive Tax Credit
Assistance Program Repayment Funds (“TCAP REF”), but, except as otherwise noted in this
NOFA, may receive HOME, NSP and/or NHTF funds if it is an eligible activity. Awatds to
refinance or of supplemental financing will not exceed an amount necessary to replace lost
funding or maintain original anticipated levels of feasibility as determined by staff.

Sources of Multifamily Direct Loan Funds. Multifamily Direct Loan funds are made available
through program income generated from prior year HOME allocations, de-obligated funds from
prior HOME allocations, the 2016, 2017, and 2018 Grant Year HOME allocations, the 2017 and
2018 Grant Year NHTF allocation, loan repayments from the Tax Credit Assistance Program
(“TCAP Repayment funds” or “TCAP RF”), and program income generated by NSP1 loan
repayments. The Department may amend this NOFA or the Department may release a new
NOFA upon receiving its 2018 HOME or 2018 NHTF allocation from HUD, or additional
TCAP or NSP loan repayments

Set-Asides. HOME, TCAP RF, and NSP1 PI will be subject to the first Regional Allocation
Formula (“RAF,” located in Attachment A) until 5:00 pm February 9, 2018, and then available
on a statewide basis within each set-aside. The 2018 Grant Year HOME allocation being added
to this NOFA as a result of this Second Amendment will be subject to the second Regional
Allocation Formula (“RAF,” located in Attachment D) from July 27, 2018, until 5:00 pm August
27, 2018, and then be available on a statewide basis within each set-aside. NHTF funds will be
subject to the RAF located in Attachment B until May 7, 2018. The 2018 Grant Year NHTF
allocation being added to this NOFA as a result of this Second Amendment will be subject to
the Regional Allocation Formula (“RAF,” located in Attachment E) from July 27, 2018, until
5:00 pm August 27, 2018, and then be available on a statewide basis within the Supportive
Housing/ Soft Repayment set-aside. Applications under any and all set-asides may or may not be
layered with 9% or 4% Housing Tax Credits (“HTC”). Within each set-aside, Applications not
layered with 9% HTC in counties designated for Individual Assistance as a result of Hurricane
Harvey will be prioritized after the RAF collapses until February 28, 2018, and then again from
April 3, 2018, through June 29, 2018. Except for Applications proposing rehabilitation
submitted under the Supportive Housing/Soft Repayment Set-Aside, all Applications in any Set-
Aside submitted between July 27, 2018 through August 27, 2018, that are above the amounts
available in region or subregion (as applicable) will get a date of receipt of August 28, 2018. The
funds made available under this NOFA are available under three set-asides:

Set-Aside Amount Available Maximum
Request**
CHDO (HOME only) $8,215,058 $4,000,000
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Supportive Housing/ Soft Repayment TCAP RF | $3,300,000

NHTF $19,024.041 | $2:000,000

$27.765,177

New Construction $4,000,000
General Rehabilitation $3,000,000

Harvey Rehabilitation* $3,000,000

Harvey Reconstruction* $4,000,000

* For Applications received on or after April 3, 2018, through June 29, 2018.
** The maximum request is inclusive of any prior awarded TDHCA Direct Loan funds that
have not yet closed or that are outstanding loans.

a.

b.

CHDO Set-Aside. At least $8,215,058 in HOME funds are set aside for eligible
Community Housing Development Organizations (“CHDO”).

Supportive Housing/ Soft Repayment Set-Aside. Up to $22,324,041 ($3,300,000 in
TCAP RF and $19,024,041 in NHTF) is available in this set-aside. Applicants proposing new
construction within this set-aside must restrict all Direct Loan-assisted units to 30% AMI.
An Applicant that was previously awarded funds under this NOFA within this set-aside for
new construction that qualified under 10 TAC §13.4(a)(1)(A)(i) with some Direct Loan units
targeted for households above 30% AMI may apply for additional Direct Loan funds within
this set-aside only if the Applicant proposes additional Direct Loan units and agrees to
convert those Direct Loan units previously awarded but targeted for households above 30%
AMI to 30% AMI or below with the corresponding at or below NHTF rent limit.

General Set-Aside. All remaining TCAP RF, HOME, and NSP1 PI funds available,
currently anticipated to be $27,765,177.

Harvey Priority - After the first Regional Allocation Formula collapses until February 28,
2018, and then again from April 3, 2018, until June 29, 2018, Applications received in all set
asides for rehabilitation or reconstruction of properties damaged by Hurricane Harvey and
related severe weather and flooding in a county declared by the Federal Emergency
Management Agency to be eligible for individual assistance, will take priority over
applications from other parts of the State. Such Applications will be considered to be
received first and will receive first consideration for award of MFDL funds.

6) Maximum Funding Requests

a. CHDO Set-Aside: The maximum funding request for all applications received under this set-

aside, regardless of whether the application is proposing new construction or rehabilitation,
shall be $4,000,000. In the event that the CHDO Set-Aside amount is subscribed by two or
more eligible applications, the Department will award excess requested funds from the
General Set-Aside with HOME funds until all eligible CHDO applications that fully deplete
the CHDO Set-Aside are funded.
Supportive Housing/ Soft Repayment Set-Aside: This Set-Aside has two fund sources,
TCAP RF and NHTF, which carry different requirements. The maximum funding request
for applications received under this set-aside, regardless of fund source, is $2,000,000.
1. TCAP RF funds may be awarded to Applications proposing new construction
of, rehabilitation, that fit the definition of Supportive Housing at 10 TAC
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§10.3(29) or agree to restrict TCAP RF units to 30% of AMI for a 30-year
affordability period.

ii. NHTF funds may be awarded to Applications proposing new construction that
agree to restrict the NHTF units to 30% of NHTF AMI for a 30-year
affordability period.

General: The maximum funding request for applications proposing new construction under
this set-aside is $4,000,000. The maximum funding request for applications proposing
rehabilitation under this set-aside is $3,000,000. Starting April 3, 2018, the maximum funding
request for properties damaged by Hurricane Harvey and related severe weather and
flooding in a county declared by the Federal Emergency Management Agency to be eligible
for individual assistance will be $3,000,000 for rehabilitation and $4,000,000 for

reconstruction.

8) Application Submission Requirements

a.
b.

Applications under this NOFA will be accepted starting January 4, 2018.

All Application materials including manuals, NOFAs, program guidelines, and rules will be
available on the Department’s website at www.tdhca.state.tx.us. Applications will be required
to adhere to the requirements in effect at the time of the Application submission including
any requirements of federal rules that may apply and subsequent guidance provided by
HUD.

An Applicant may have only one active Application per Development at a time and may
only apply under one set-aside at a time.

Applications must be on forms provided by the Department, and cannot be altered or
modified and must be in final form before submitting them to the Department. Applicants
must submit the Application materials as detailed in the Multifamily Programs Procedures
Manual (“MPPM”) in effect at the time the Application is submitted. All scanned copies
must be scanned in accordance with the guidance provided in the MPPM in effect at the
time the Application is submitted. If an Applicant has an active Application (i.e. the Board
has not made a Direct Loan Award), but wishes to apply for additional funds, it must
withdraw that Application and submit a new Application.

The 2018 CHDO Certification Packet must be submitted with the 2018 Uniform
Multifamily Application for Applicants applying under the CHDO Set-Aside.

All 4% HTC-layered applications must provide evidence of a Reservation within 30 days of
MFDL Application submission.

Based on the availability of funds, Applications may be accepted until 5pm Austin Local
Time on November 30, 2018.

The request for project funds may not be less than $300,000, unless during the RAF period
the amount available in the applicable region or subregion is less than $300,000, regardless of
the set-aside under which an application is being submitted. However, if the underwriting
report indicates that the Development will be feasible with an award of less than $300,000,
staff may recommend a lower award.

All Applicants must provide Match in the amount of at least 5 percent of the Direct Loan
funds requested. Match must be documented with a letter from the anticipated provider of
Match indicating the provider’s willingness and ability to make a financial commitment
should the Development receive an award of Direct Loan funds.

Each CHDO that is awarded HOME funds may also be eligible to receive a CHDO
operating grant of up to $50,000 for CHDO Operating Expenses, which are defined in 24
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CFR §92.208 as including salaries, wages, and other employee compensation and benefits;
employee education, training, and travel; rent; utilities; communication costs; taxes;
insurance; and equipment, materials, and supplies.

. Applicants who are not also simultaneously applying for 2018 9% or 4% Housing Tax
Credits are required to remit a non-refundable Application fee payable to the Texas
Department of Housing and Community Affairs in the amount of $1,000.00 per
Application. Payment must be in the form of a check, cashier’s check or money order. Do
not send cash. Tex. Gov't Code §2306.147(b) requires the Department to waive Application
fees for private nonprofit organizations that offer expanded services such as child care,
nutrition programs, job training assistance, health services, or human services. These
organizations must include proof of their exempt status and a description of their supportive
services in lieu of the Application fee. The Application fee is not a reimbursable cost under
the Multifamily Direct Loan Program.

Applications must be uploaded to the Department’s secure web transfer server in
accordance with 10 TAC §10.201(1)(C).
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Attachment D
Combined General and CHDO Set-Asides (2018 Grant Year HOME Allocation)
Available from July 27, 2018, until 5pm Austin Local Time on August 27, 2018

Urban Sub-Regions Regional Allocation
Region 1 $98,722
Region 2 $40,749
Region 3 $1,671,476
Region 4 $344,159
Region 5 $184,724
Region 6 $360,893
Region 7 $899,250
Region 8 $247.834
Region 9 $299,346
Region 10 $262,145
Region 11 $275,288
Region 12 $213,219
Region 13 $338,055
Total $5,235,860
Rural Sub-Regions Regional Allocation
Region 1 $362,922
Region 2 $256,895
Region 3 $315,886
Region 4 $806,097
Region 5 $490,246
Region 6 $214,677
Region 7 $190,226
Region 8 $296,284
Region 9 $248,901
Region 10 $328,271
Region 11 $443,711
Region 12 $213,009
Region 13 $24,951
Total $4,192,076
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Attachment E

Supportive Housing/Soft Repayment Set-Aside (2018 Grant Year NHTF Allocation)
Available from July 27, 2018, until 5pm Austin Local Time on August 27, 2018

Region (Urban/Rural Combined) |Regional Allocation
Region 1 $359,354
Region 2 $212,012
Region 3 $3,121,759
Region 4 $398,995
Region 5 $290,283
Region 6 $2.793,891
Region 7 $928,099
Region 8 $515,960
Region 9 $963,687
Region 10 $316,841
Region 11 $602,116
Region 12 $214,366
Region 13 $333,813

Total $11,051,076
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BOARD ACTION REQUEST
HOUSING RESOURCE CENTER
JULY 12, 2018

Presentation, discussion, and possible action on the 2019 Regional Allocation Formula Methodology

RECOMMENDED ACTION

WHEREAS, Tex. Gov’t Code §§23006.1115 and 2306.111(d) require that the Texas
Department of Housing and Community Affairs (“ITDHCA” or the “Department”) use a
Regional Allocation Formula (“RAF”) to allocate its HOME Investment Partnerships
Program (“HOME”), Housing Tax Credit (“HTC”) Program, and under certain
circumstances, State Housing Trust Fund (“SHTEF”) Program funding;

WHEREAS, the proposed RAF Methodology utilizes appropriate statistical data to measure
affordable housing needs, available housing resources, and other factors determined by the
Department to be relevant to the equitable distribution of housing funds in the urban and
rural areas of the 13 State Service Regions used for planning purposes; and

WHEREAS, the proposed RAF Methodology was approved by the Governing Board of
the Department at the meeting of May 24, 2018, and was available for public comment
through June 15, 2018; no public comment was received and therefore no revisions are
being made in response to public comment;

NOW, therefore, it is hereby
RESOLVED, that the 2019 RAF Methodology for the HOME Investment Partnerships

Program, HTC, and, as applicable, SHTF programs, in the form presented at this meeting,
are hereby approved.

BACKGROUND

The RAF utilizes appropriate statistical data to measure the affordable housing need and available resources
in the 13 State Service Regions that are used for planning purposes. It also allocates funding to rural and
urban areas within each region. The Department has flexibility in determining variables to be used in the
RAF, per Tex. Gov’t Code §2306.1115(a)(3), “the department shall develop a formula that...includes other
factors determined by the department to be relevant to the equitable distribution of housing funds...”

The RAF is revised annually to reflect current data, respond to public comment, and better assess regional
housing needs and available resources. Most notably, in 2013 after careful and thorough analysis and much
public participation, staff recommended substantial changes to increase accuracy and transparency in the
RAF by using a methodology called the Compounded Need Model. The changes resulted in the increased
ability for developers and community members to predict funding availability, the elimination of large
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swings in funding from one region to another each year, and a simplified process that is easier to explain to
the Legislature, the Board, and the public.

The RAF Methodology was updated in the 2014 RAF cycle to refine the use of Metropolitan Statistical
Areas (“MSAs”) by using “MSA counties with urban places” and “Non-MSA counties or counties with only
rural places” instead of using just MSA and Non-MSA counties to allocate between urban and rural areas.
This accounts for the fact that even though a county may be a part of an MSA, all the places within that
county may meet the definition of rural per Tex. Gov’t Code §2306.004(28-a). Based on public comment
received in the 2015 RAF cycle, factors for lack of kitchen and plumbing facilities were added to the RAF
Methodology to measure housing need for Single Family activities. Similarly in the 2016 RAF cycle, a new
factor called the Regional Coverage Factor was added to the RAF Methodology for Single Family activities.
The Regional Coverage Factor takes into account the smaller populations of rural areas as well as scattered
locations of single family projects, instead of relying solely on population as an absolute.

The 2019 RAF Methodology explains the use of factors, in keeping with the statutory requirements, which
include the need for housing assistance, the availability of housing resources, and other factors relevant to
the equitable distribution of housing funds in urban and rural areas of the state.

The Single Family HOME, Multifamily HOME, HTC, and SHTF program RAFs each use slightly different
formulas because the programs have different eligible activities, households, and geographical service areas.
For example, Tex. Gov’t Code §2306.111(c) requires that 95% of HOME funding be set aside for non-
participating jurisdictions (“non-PJs”). Therefore, the Single Family and Multifamily HOME RAFs only use
need and available resource data for non-PJs.

The Draft 2019 RAF Methodology was made available for official public comment from Friday, May 25,
2018, through Friday June 15, 2018, at 6:00 p.m. Austin local time. A public hearing was held on Thursday,
June 7, 2018, at 2:00 p.m. in the Stephen F. Austin Building, Room 172, 1700 North Congress Avenue,
Austin, TX 78701. No public comment was received, and no changes have been made as a result of the
public comment period.

The following Attachments are provided:

A. 2019 RAF Methodology

B. Sample 2019 HTC RAF

C. Sample 2019 HOME MF RAF
D. Sample 2019 SHTF RAF

E. Sample 2019 HOME SF RAF

Staff recommends approving the final 2019 RAF Methodology as presented at the July 12, 2018, board
meeting. Once approved, the 2019 RAF Methodology will be published on the Department’s website. It
should be noted with this action that the Board is approving the publication of the final methodology, not
specific allocation amounts. To the extent funds received/proposed to be used fall below the statutory
minimum for any program/activity, or if the proposed activities fall into a statutory exception, the RAF will
not be used.
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Introduction

Introduction

Since 2000, the Texas Department of Housing and Community Affairs (“TDHCA” or “the Department”) has
used a Regional Allocation Formula (“RAF”) as required by Tex. Gov’t Code §§2306.111 and 2306.1115. The
RAF analyzes housing need, availability, and other relevant factors in the State’s urban and rural areas. Using
formula components based on this analysis, the RAF has been used to allocate funding and certain other

assistance for multifamily and single family activities for the following programs:

e Multifamily Activities:

o Housing Tax Credit (“HTC”) Program

o HOME Investment Partnerships Program (“HOME”) Multifamily (“MF”)
e Single Family Activities:

o State Housing Trust Fund (“SHTF”) Program*

o HOME Single Family (“SF”)

*It should be noted that based on the current program activities of SHTF, the RAF is not utilized for SHTF as authorized by
Tex. Gov’t Code §2306.111(d-1). SHTF is funded through state general revenue and is not to be confused with the federally-
funded National Housing Trust Fund (“NHTE”).

The Methodology presented in this document explains the use of factors in conformity with statutory
requirements including the need for housing assistance, the availability of housing resources, and other factors
relevant to the equitable distribution of housing funds in urban and rural areas of the state.

Also provided with the Methodology is an example allocation spreadsheet for each of the four programs to show
how the methodologies affect each program. The spreadsheets provided are based on the following example

allocations:
Program Example Allocation
HTC $65,000,000
HOME Multifamily | $12,500,000
SHTF $3,000,000
HOME Single Family | $15,000,000

These allocation amounts are only examples. The final allocation amounts are calculated by program area staff
following approval of the RAF Methodology by the TDHCA Governing Board and are based on the latest
available information on the amount available to be allocated under each program or activity. Even when final
allocation amounts are made available, other planning considerations may alter the applicability of the RAF
and/or allocation amounts. For example, the funding activity type for HOME SF may further affect how and
whether or not funds are released regionally. In addition, per Tex. Gov’t Code §2306.111(d-1)(3), if SHTF funds
administered by the Department (and not otherwise set aside) do not exceed $3 million, then SHTF funds are
not required to be allocated using the formula-based RAF discussed here, although other policies dictate the
geographic dispersal of funds.

The Draft 2019 RAF Methodology was presented at the May 24, 2018, TDHCA Board meeting for approval to
be released for public comment. A public comment period was open from Friday, May 25, 2018, through Friday,
June 15, 2018, with a public hearing on Thursday, June 7, 2018. No public comment was received and no
changes were made. The Final 2019 RAF Methodology was presented for approval at the Board meeting of July
12, 2018.
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Statutory Requirement

Statutory Requirement

Tex. Gov’t Code §§2306.111 and 2306.1115 requite that TDHCA use a RAF for HOME, SHTF, and HTC
Programs.

Tex. Gov’t Code §2306.1115 states:
(a) To allocate housing funds under Section 2306.111(d), the department shall develop a formula that:

(1) includes as a factor the need for housing assistance and the availability of housing resources in an
urban area or rural area;

(2) provides for allocations that are consistent with applicable federal and state requirements and

limitations; and

(3) includes other factors determined by the department to be relevant to the equitable distribution
of housing funds under Section 2306.111(d).

(b) The department shall use information contained in its annual state low income housing plan and other

appropriate data to develop the formula under this section.

The methodology detailed in this document takes into account the need for housing assistance and the
availability of housing in urban and rural areas in keeping with the statutory requirements for the HOME SF,
HOME MF, SHTF, and HTC programs. The methodology also includes a regional coverage factor for single
family programs that measures inverse population density in keeping with the statutory requirements to include
other factors necessary for the equitable distribution of funding,.

Urban and Rural Areas
Tex. Gov’t Code §2306.004 states:
(28-a) "Rural area" means an atrea that is located:

(A) outside the boundaries of a primary metropolitan statistical area or a metropolitan statistical

area; or

(B) within the boundaries of a primary metropolitan statistical area or a metropolitan statistical
area, if the statistical area has a population of 25,000 or less and does not share a boundary with an
utrban area.

Tex. Gov’t Code §2306.004(28-2)(B) is applied to incorporated places and census-designated places (collectively
“places”) that correlate to cities, towns, and similar geographies as designated by the U.S. Census Bureau. The
requirement regarding “a population of 25,000” and the requirement regarding boundaries are applied at the
place level. Prior to the development of the RAF each year, these parameters are used to determine which places
are urban and which are rural. Organizations applying for certain TDHCA administered funds may use the urban
and rural place designation to determine which subregional allocation they are eligible to apply for. The RAF
methodology does not override the urban or rural designations of specific places. The rural and urban

designation for site-specific applications is made at the place level.
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However, the RAF is a macro view compared to place-level analysis, so in order to measure housing need across
the State of Texas for the purpose of subregional allocations only county-level data are used. County data are
more complete than combining place-level data. If the RAF only combined data from places, unincorporated
parts of the state would not be considered. Using place-level data to create the RAF would be incomplete and
substantially hinder its utility as an equitable allocation tool. Alternatively, using county-level data to determine
need and availability factors allows for a more complete picture of the State’s demographics.

Even though a county may be part of a Metropolitan Statistical Area (“MSA”) per the U.S. Office of
Management and Budget (“OMB”) definitions, all of the places within that county may meet the definition of a
rural area per Tex. Gov’t Code §2306.004(28-2). If an MSA county has no places designated as urban, the need
and availability of the whole county will be counted toward the rural allocation (7e., the MSA county had no
places with a population over 25,000 or touching a boundary of a place with a population over 25,000). The
allocation process outlined in this document refers to “MSA counties with urban places” as “urban counties” and
“Non-MSA counties and counties with only rural places” as “rural counties.” The need and availability of “MSA
counties with urban places” directs the allocation toward the urban places, and the need and availability of “Non-
MSA counties and counties with only rural places” directs the allocation toward the rural places.

Map of Urban and Rural Counties in Texas by Region

—

[_] ToHCARegions

E Non-MSA Counties or Counties with only Rural Places
E MSA Counties with Urban Places

Sources: U 5. Census Bureau, 2011-2015 American Community Survey 5-Year Estimates, Table BO1003.
U.S. Census Bureau, Jul. 2015, CBSAs, metropolitan divisions, and CSAs
TIGER data 2015

Disclaimer. This map is not a survey product; boundaries, distances, and scale are approximate only.
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Methodology

Methodology

Affordable Housing Need

For the purposes of developing an allocation formula, affordable housing need is measured by variables that
relate to the types of assistance available through TDHCA programs. Despite SHTF not currently utilizing the
RAF, SHTF is included in the RAF methodology description in the event that funding or programmatic changes
require the RAF to be utilized for this program.

Income

Income is the primary measurement of eligibility for housing assistance through TDHCA. HOME and SHTF
serve households that earn less than or equal to 80% Area Median Family Income (“AMFI”) and HTC serves
households that earn less than or equal to 60% AMFI. While eligibility for housing assistance is measured by
AMFI, datasets showing how many households are in each AMFI category lag behind by a full year from the
datasets used to calculate poverty. In order to use the most up-to-date data, the measurement of individuals in
poverty will be used to measure eligible populations. The percentage of individuals at or below 200% of the
poverty level is strongly linked with the percentage of individuals earning less than or equal to 80% AMFIL
Individuals at or below 200% of the poverty level will qualify for a majority of the housing assistance options
offered through TDHCA’s HOME, HTC, and SHTF programs. In order for individunals in poverty to be
combined with cost burdened and overcrowded households, the number of individuals at or below 200% poverty
is divided by the average size of a household in Texas. The number of individuals at or below 200% poverty is
included as a variable in all four program RAFs.

Cost Burden and Overcrowding

Renter and owner need for housing assistance is measured through cost burden and overcrowding conditions.
The count of cost burdened renter and owner households used in the RAF measures the numbet of households
in Texas that pay more than 30% of their income on rent or homeowner costs (for homeowners with a
mortgage), which is a common measure of unaffordable housing. The count of overcrowded renters and owners
measures the number of housing units with more than one person per room, including the kitchen and

bathroom. Areas with high cost burden or overcrowding may signify a need for assistance.

HTC and HOME MF both offer assistance for reduced-rent apartments. HOME SF offers Tenant-Based Rental
Assistance, which pays a portion of a recipient’s rent to the landlord. SHTF offers the Amy Young Barrier
Removal Program, which can serve both renters and homeowners. Therefore, variables representing renters who
need assistance are included in the analysis for all four program RAFs.

HOME SF offers homebuyer assistance, home repair assistance, and single family development programs. For
home repair, HOME SF offers grants and no-interest loans to homeowners to rehabilitate or reconstruct their
homes. For single family development, typically the homes are built by Community Housing Development
Organizations (“CHDOs”) and the homes are purchased by low-income homeowners. SHTF offers the Amy
Young Barrier Removal Program, which can be used for homeowners as mentioned above, and the Bootstrap
Loan Program for potential homeowners who use “sweat equity” and low- to no-interest loans to build and
secure ownership of their homes. Therefore, variables representing homeowners who need assistance are
included in the HOME SF and SHTTF RAFs.
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Lack of Kitchen and Plumbing Facilities

HOME SF offers homeowner rehabilitation or reconstruction assistance, and SHTT has activities involving
rehabilitation such as the Amy Young Barrier Removal Program. Because TDHCA programs fund rehabilitation,
substandard housing units should be included in the RAF. Common definitions of substandard housing include
lack of operable indoor plumbing, usable flush toilets, usable bathtub or shower, safe electricity, safe or adequate
source of heat, or kitchen facilities. Data regarding units lacking kitchen facilities or plumbing are the only data
available on both an annual basis and at a county level. The count of occupied and unoccupied units lacking
kitchen facilities and the count of occupied and unoccupied units lacking plumbing are utilized in the HOME SF
and SHTTF RAFs.

Summary of Affordable Housing Need for Multifamily and Single Family Activities

The extent of Texans needing affordable housing is measured using five variables for single family activities:
1. Cost burdened renter and owner households;

Overcrowded renter and owner households;

Housing units lacking kitchen facilities;

Housing units lacking plumbing; and

AP N

Individuals at or below 200% of the poverty rate.

The extent of Texans needing affordable housing is measured using three variables for multifamily activities:
1. Cost burdened renter households;
2. Opvercrowded renter households; and
3. Individuals at or below 200% of the poverty rate.

Housing Availability

Housing availability is measured by variables that relate directly to housing resources. In order to take into
account both market-rate and subsidized units, vacancies will be used. A high number of vacancies indicate that a
market has an adequate or potentially abundant supply of housing. Both vacant units for sale and vacant units for
rent will be included in the HOME SF and SHTF RAFs, while vacant units for rent alone are included in the
HOME MF and HTC RAFs.

Regional Coverage Factor

Population density is the number of people divided by the area of land in which they live. A high population
density means that more people are living in a given land area compared to other equally-sized pieces of land.
Inverse population density, which divides the land area by the number of people that live in that area, gives the
amount of land per person. A high inverse population density means that fewer people ate living in a given land
area compared to other equally-sized pieces of land, and may indicate a challenge in reaching and serving Texans
in that area.

Inverse population density is included in the HOME SF and SHTF RAFs as a Regional Coverage Factor to take
into account the distance between scattered-site single family activities and the dispersed population within the
predominantly rural areas where HOME SF and SHTF administrators provide assistance. TDHCA’s multifamily
programs generally focus development to a single site, so the Regional Coverage Factor is not as pertinent to
multifamily program allocation. The Regional Coverage Factor assists in redistributing single family program
funding from urban areas to more rural parts of the state, better aligning funding goals with the statutory
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requirement that 95% of HOME funds be allocated for the benefit of those areas of the state that do not receive
HOME funds directly from the U.S. Department of Housing and Urban Development (“HUD?”), chiefly smaller
cities and rural areas (per Tex. Gov’t Code §2306.111).

Summary of Variables

The following chart shows which need, availability, and other variables are used in the RAF Methodology for
each of the four applicable programs.

Multifamily Programs | Single Family Programs
HTC HOME SHTF | HOME SF
MF
Cost Burdened Renter Honsebolds v v
. OO T T
ost Burdened Owner Households h k
Overcrowded Renter Households v v v v
Vzll\rlie;)clles Overcrowded Owner Households %\\\\‘\\\\\\H v v
Units Lacking Kitchen Facilities m \\\\\\ v v
Units Lacking Plumbing Faciliti v v
nits Lacking Plumbing Facilities N \\\\\\
Individuals at or Below 200% of Poverty v v 4
Availability Vacant Units for Rent v v v v
i s
Variables | 1/t Units Sfor Sale mm 4 4
Other Regional Coverage Factor mm 4 4
M

Exceptions to the RAF

Per Tex. Gov’t Code §2306.111, there are certain instances in which the RAF requirement does not apply to
HOME MF, HOME SF, HTC, or SHTF funds.

Set-Asides

Specific set-asides will not be subject to the RAF per Tex. Gov’t Code §2306.111(d-1), including set-asides for
contract-for-deed activities and set-asides mandated by state or federal law, if these set-asides are less than 10%
of the total allocation of funds or credits. Set-asides for funds allocated to serve persons with disabilities will not
be subject to the RAF. The total amount available through the RAF will not include funds for at-risk
development for the HT'C Program, with instances mentioned in this paragraph. Also pursuant to Tex. Gov’t
Code §23006.111(d-1), programmed activities for SHTF that do not exceed $3 million are not subject to the RAF.
It is due to these exceptions that the SHTF funds as currently programmed do not utilize the RAF.

In addition, per Tex. Gov’t Code §2306.111(c)(1), 5% of State HOME funds must be spent on activities that
serve people with disabilities in any area of the State; this portion of HOME is not subject to the RAF because it
is set-aside for persons with disabilities.
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In Tex. Gov’t Code §2306.111(d-2), 5% of HTC funds must be allocated to developments that receive federal
assistance through USDA. Any developments that receive federal assistance through USDA and HTC for
rehabilitation may compete for funding separately under the “USDA Set-Aside.” This funding is taken from the
total tax credit ceiling prior to applying the RAF to allocate funds between each subregion.

Participating Jurisdictions (“PJs”)

In accordance with Tex. Gov’'t Code §§2306.111(c)(1) and (2), 95% of the funds for HOME must be spent
outside PJs. PJs are areas that receive funding directly from HUD. Because 95% of funds cannot be spent within
a PJ, the housing need factors, housing availability factors, and Regional Coverage Factor in the PJs are not
counted in the HOME MF or HOME SF RAF.

The PJ designations are subject to change annually depending on HUD funding. According to HUD’s 2017
HOME allocation, 33 of the PJs are cities and eight of the PJs are counties. Five PJ cities fell completely within
PJ counties, resulting in a total of 28 PJ cities and eight PJ counties that will be subtracted from the HOME SF
and HOME MF versions for the 2018 RAF.

Allocation Adjustments

The HOME SF and HTC RAFs have subregional allocation adjustments under certain conditions. Tex. Gov’t
Code §2306.111(d-3) requires that at least $500,000 in housing tax credits be allocated to each urban and rural
subregion. In a further effort to meet Tex. Gov’'t Code §§2306.111(c)(1) and (2), the HOME SF RAF has a
minimum subregional allocation of $100,000. Additional detail regarding the processes used to adjust allocations
for the HOME SF RAF and the HTC RAF can be found in the single family and multifamily RAF examples.
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Single Family RAF Example

Tables 1, 2, and 3 show the need variables, availability variables, and regional coverage factor used in the HOME SIF RAF. The SHTTF RAF is very
similar to the HOME SF RAF with the exception that the SHTF RAF includes PJs. Example numbers are used for clarity.

Table 1: Example of Need 1 ariables Used for HOME SF, by Subregion

Column A: Column B: Column C:
Individual t . Households Cost ’ Column D: Column E: Column F: Column G: Column H: Column I:
Reoion bel u;()soﬁ/ ° (“HH”) at or B n;)sn d Cost Burdened | Overcrowded Overcrowded Units Lacking | Units Lacking T OtliN d
cglo crow ST below 200% urdene Renters Owners Renters Plumbing Kitchen ota SNee
Poverty without . Owners . . . . . Variables
5 P Poverty without ithout P without PJs without PJs without PJs without PJs without PJs
g Ts PJs without PJs
E 1 150,000 53,191 1,500 15,000 3,000 2,000 4,000 6,000 84,691
3 2 100,000 35,461 2,500 16,000 3,500 2,500 3,000 5,000 67,961
) 3 150,000 53,191 1,500 15,000 3,000 2,000 4,000 6,000 84,691
g 4 100,000 35,461 2,500 16,000 3,500 2,500 3,000 5,000 67,961
» 5 150,000 53,191 1,500 15,000 3,000 2,000 4,000 6,000 84,691
'i‘é 6 100,000 35,461 2,500 16,000 3,500 2,500 3,000 5,000 67,961
3 7 150,000 53,191 1,500 15,000 3,000 2,000 4,000 6,000 84,691
: 8 100,000 35,461 2,500 16,000 3,500 2,500 3,000 5,000 67,961
g 9 150,000 53,191 1,500 15,000 3,000 2,000 4,000 6,000 84,691
10 100,000 35,461 2,500 16,000 3,500 2,500 3,000 5,000 67,961
11 150,000 53,191 1,500 15,000 3,000 2,000 4,000 6,000 84,691
12 100,000 35,461 2,500 16,000 3,500 2,500 3,000 5,000 67,961
13 150,000 53,191 1,500 15,000 3,000 2,000 4,000 6,000 84,691
= I cf;o.l(l;mil A:t Column B: HH at Colgmrtl C: Column D: Column E: Column F: Column G: Column H: Col I:
5 Regi netvidua’s af of or below 200% o8 Cost Burdened Overcrowded Overcrowded Units Lacking | Units Lacking ofumn =
2 egion below 200% P . Burdened . . Total Need
> . overty without Renters Owners Renters Plumbing Kitchen :
= Poverty without Owners . . . . . Variables
g PJs . without PJs without PJs without PJs without PJs without PJs
PJs without PJs
.‘E' 1 80,000 28,369 6,000 8,000 2,000 2,000 5,000 5,000 56,369
@ 2 60,000 21,277 9,000 5,000 1,000 1,000 7,000 7,000 51,277
- 3 80,000 28,369 6,000 8,000 2,000 2,000 5,000 5,000 56,369
§ 4 60,000 21,277 9,000 5,000 1,000 1,000 7,000 7,000 51,277
i 5 80,000 28,369 6,000 8,000 2,000 2,000 5,000 5,000 56,369
s 6 60,000 21,277 9,000 5,000 1,000 1,000 7,000 7,000 51,277
] 7 80,000 28,369 6,000 8,000 2,000 2,000 5,000 5,000 56,369
§ 8 60,000 21,277 9,000 5,000 1,000 1,000 7,000 7,000 51,277
: 9 80,000 28,369 6,000 8,000 2,000 2,000 5,000 5,000 56,369
E 10 60,000 21,277 9,000 5,000 1,000 1,000 7,000 7,000 51,277
& 11 80,000 28,369 6,000 8,000 2,000 2,000 5,000 5,000 56,369
Zo 12 60,000 21,277 9,000 5,000 1,000 1,000 7,000 7,000 51,277
13 80,000 28,369 6,000 8,000 2,000 2,000 5,000 5,000 56,369
Col A Total Col B Total Col C Total Col D Total Col E Total Col F Total Col G Total Col H Total Col I Total
Total 2,570,000 911,348 121,500 287,000 62,000 49,000 123,000 149,000 1,702,848
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Table 2: Example of Availability 1 ariables Used for HOME ST, by Subregion

Single Family RAF Example

Table 3: Example of Regional Coverage Factor used for HOME SF, by Subregion

Column J: Column K: Column L:
Region Vacant Units Vacant Units Total

" For Sale without For Rent Availability

§ PJs without PJs Variables

= 1 1,500 2,000 3,500
= 2 1,000 3,000 4,000
= 3 1,500 2,000 3,500
_2 4 1,000 3,000 4,000
§ 5 1,500 2,000 3,500
8 6 1,000 3,000 4,000
= 7 1,500 2,000 3,500
3 8 1,000 3,000 4,000
: 9 1,500 2,000 3,500
2] 10 1,000 3,000 4,000
= 11 1,500 2,000 3,500
12 1,000 3,000 4,000
13 1,500 2,000 3,500

o Column J: Column K: Column L:
'g Region Vacant Units Vacant Units Total

= For Sale without For Rent Availability

’é PJs without PJs Variables

@ 1 1,500 2,000 3,500
= 2 2,000 2,500 4,500
2 2 3 1,500 2,000 3,500
_3 § 4 2,000 2,500 4,500
g & 5 1,500 2,000 3,500
8 g 6 2,000 2,500 4,500
g = 7 1,500 2,000 3,500
3 8 2,000 2,500 4,500
: 9 1,500 2,000 3,500
E 10 2,000 2,500 4,500
& 11 1,500 2,000 3,500
2 12 2,000 2,500 4,500
13 1,500 2,000 3,500

Column J Total | Column K Total Co'_:l[‘umn L
otal

Total 39,000 61,000 100,000

Column M: Column N: Column O:
. Total .
Region Land area . Regional
3 without PJs Population Coverage Factor
] without PJs
3 1 3,000 350,000 0.009
= 2 2,000 250,000 0.008
= 3 3,000 350,000 0.009
_2 4 2,000 250,000 0.008
§ 5 3,000 350,000 0.009
2 6 2,000 250,000 0.008
E 7 3,000 350,000 0.009
3 8 2,000 250,000 0.008
: 9 3,000 350,000 0.009
2] 10 2,000 250,000 0.008
= 11 3,000 350,000 0.009
12 2,000 250,000 0.008
13 3,000 350,000 0.009
> Column M: Column N: Column O:
= . Total .
1S Region Land area Population Regional
< without PJs oputa Coverage Factor
B without PJs
n 1 15,000 200,000 0.075
'f-é 2 13,000 300,000 0.043
2 2 3 15,000 200,000 0.075
_: Ef 4 13,000 300,000 0.043
g = 5 15,000 200,000 0.075
8 g 6 13,000 300,000 0.043
g = 7 15,000 200,000 0.075
3 8 13,000 300,000 0.043
: 9 15,000 200,000 0.075
‘é’ 10 13,000 300,000 0.043
& 11 15,000 200,000 0.075
2 12 13,000 300,000 0.043
13 15,000 200,000 0.075
Column M Column N Total | Column O Total
Total
Total 216,000 7,150,000 0.893
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Compounded Need

To allocate funds, the RAF uses each subregion’s ratios of the State’s total. All of the variables that measure
need will be added together before taking the percentage of each subregion’s need over the amount of the total
need in the State. Table 1, Column I, illustrates how the Total Need Variables are derived: Households at 200%
of poverty, cost-burdened owner and renter households, over-crowded owner and renter households, and units
lacking kitchen facilities and plumbing facilities are added together, thereby compounding the need.

This compounding balances the relative importance of the variables; variables with very high or very small
numbers are combined with the overall total of need, preventing these variables from having a disproportionate
or arbitrary amount of weight for their size.

Weights

Examples of how the weights work in the RAF are in Tables 4 through 6. The column header letters (A, B, C,
etc.) will build off the previous table, so if the letters are not in alphabetical order, the column header letter refers
to a previous table. For the sake of simplification, for the remainder of the example “MSA Counties with Urban
Places” will be referred to as “Urban Counties,” and “Non-MSA Counties and Counties with Only Rural Places”
will be referred to as “Rural Counties.”

In order to apply weights, percentages of need, availability, and inverse population density, variables must be
taken from the state as a whole. These percentages illustrate the relative need of the subregion. Table 4
demonstrates how the percentages are derived. Table 4 shows only the urban counties of Region 1 and the total
of all the regions, in order to simplify the example.

Table 4: Percentages Taken

Column I: Column P: Column L: Column Q: Column O: Column R: Percent
Area Total Percent of Total Percent of Regional of State's Total
Need State's Total | Availability | State's Total | Coverage Regional Coverage
Variables Need Variables Availability Factor Factor
Urban Region 1 84,691 5.0% 3,500 3.5% 0.075 8.4%
Total 1,702,848 100,000 0.893

Note: Column 1 is from Table 1, Column L is from Table 2, and Column O is from Table 3.

A successful allocation formula will provide more funding for areas with high housing need and reduce funding
for areas with an abundance of housing resources. In order to get the right relationship between housing and
need, the housing availability variables will have negative weight, while the need variables and regional coverage
factor will have positive weight. All variables added together must equal 100%, so the formulas to determine
variable weight for the Single Family RAF are as follows:

e Total Need Variables = HH at or below 200% poverty + Cost Burden + Overcrowding + Units
Lacking Plumbing + Units Lacking Kitchen

e Total Availability Variables = Unoccupied Units for Sale + Unoccupied Units for Rent
e Regional Coverage Factor = Inverse Population Density

e Total Need Variables — Total Availability Variables + Regional Coverage Factor = 100%

To put it simply (with x representing the weight of each variable): 5x-x+x=100%
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Single Family RAF Example

As a result, each variable is weighted at 20% for Single Family programs, giving the appropriate relationship
between funding and current availability of resources. The compounded need variables will receive 100%
weight. Table 5 shows the application of the weights based on a hypothetical statewide availability of $2,500,000

to more clearly emphasize how a Minimum Subregional Allocation Adjustment is made when initial HOME SF

subregion allocations fall under $100,000.

Table 5: Weight Application

Column P:

Column Q:

Column V:

Percent of Column S: | Column T: Percent of Column U: Availabilit Column R: Column W: | Column X: Column Y:
' Weight of Need ' Weight of X Y | Percent of State's Weight of Availability :

Area State's . State's o Variable . o . Total

Need Variable Availability . Total Regional Availability Variable .
Total R . Total . Allocation . . .~ | Allocation®

Variables | Allocation* - Variable Coverage Factor Variable Allocation
Need Availability ~

Rggil?)ax?l 5.0% 100.0% $ 124,338 3.5% -20% $ (17,500) 1.0% 20% $4,799 $ 111,637

Note: Column P, Q and R taken from Table 4.

*Column T is calculated as follows: Column P x Column S x statewide availability of funds.
~Column V is calculated as follows: Column Q x Column U x statewide availability of funds.
* Column X is calculated as follows: Column W x Column R x statewide availability of funds.
*Column Y is calculated as follows: Column T + Column V + Column X.

Minimum Subregional Allocation Adjustment

A floor was added to the HOME SF RAF in order to allow sufficient funding to award at least one contract in
each sub region. If the RAF results in a subregional funding amount that is less than $100,000, that subregion’s
amount of funding is adjusted to provide for at least a minimum of $100,000. The process does not reallocate
funds from subregions with initial funding amounts in excess of $100,000 to those subregions with initial
funding amounts that are less than $100,000. Funds used to enable the floor are not subject to RAF requirements
and so are added as a final adjustment to the subregional allocation amounts available for award. The final
adjustment simply adds a supplemental allocation to bring all subregions to a minimum of $100,000. The process
is complete when each subregion has at least $100,000.

Table 6 shows the process of supplementing funds to subregions that have initial funding amounts that are less
than $100,000. This table builds from the previous tables included in this methodology and the Urban Counties
of Regions 1 and 2 are included. The column header letters build off previous tables, so if the letters are not in
alphabetical order, the column letter refers to previous tables.

Table 6: Subregion anount under §100,000

Area Column Y: Initial Column Z: Amount Column AA: Final Subregion
Subregion amount | needed to reach $100,000 Allocation
Urban Region 1 $111,637 $- $111,637
Urban Region 2 $84,255 $15,745 $100,000
Total $195,892 $15,745 $211,637

Note: Column Y is from Table 5.

Since the Urban Region 1 initial Subregion amount exceeds $100,000, no adjustment is made to this sub-
allocation. However, because the Urban Region 2 initial Subregion amount is less than $100,000, a supplemental
allocation amount is added to bring the subregion allocation up to the final allocation amount of $100,000.

2019 Regional Allocation Formula Methodology | Page 11




Multifamily RAF Example

Multifamily RAF Example

Table 7 shows the need and availability variables used in the HTC RAF. The HTC RAF is very similar to the
HOME MF RAF with the exception that the HTC RAF includes PJs. Example numbers are used for clarity.

Table 7: Example of Need and Availability V ariables nsed for HIC, by Subregion

Column BB: Column CC: Column EE: Column FF:
Region Individuals at or HH at or below gz:lr;i?gerizz Overcrowded Vacant Units
below 200% Poverty 200% Poverty Renters for Rent
” 1 150,000 53,571 25,000 4,000 6,000
§ 2 100,000 35,714 20,000 2,000 4,000
E“ 3 150,000 53,571 25,000 4,000 6,000
fé 4 100,000 35,714 20,000 2,000 4,000
: 5 150,000 53,571 25,000 4,000 6,000
§ 6 100,000 35,714 20,000 2,000 4,000
.f:’ 7 150,000 53,571 25,000 4,000 6,000
§ 8 100,000 35,714 20,000 2,000 4,000
: 9 150,000 53,571 25,000 4,000 6,000
E 10 100,000 35,714 20,000 2,000 4,000
11 150,000 53,571 25,000 4,000 6,000
12 100,000 35,714 20,000 2,000 4,000
13 150,000 53,571 25,000 4,000 6,000
_ ‘ Cf)l}lmn BB: Column CC: Column DD: Cost Column EE: Column FF
s Region Individuals at or HH at or below Burdened Renters Overcrowded Vacant Units
g below 200% Poverty 200% Poverty Renters for Rent
‘g 1 40,000 14,286 7,000 700 700
< 2 25,000 8,929 2,000 400 500
E 3 40,000 14,286 7,000 700 700
‘é 4 25,000 8,929 2,000 400 500
§ § 5 40,000 14,286 7,000 700 700
g % 6 25,000 8,929 2,000 400 500
; 7 40,000 14,286 7,000 700 700
g 8 25,000 8,929 2,000 400 500
§ 9 40,000 14,286 7,000 700 700
s 10 25,000 8,929 2,000 400 500
Eé 11 40,000 14,286 7,000 700 700
2 12 25,000 8,929 2,000 400 500
13 40,000 14,286 7,000 700 700
Column BB Total CO?::; cc Column DD Total COl;ﬁZIEE COI;::::IFF
Total 2,080,000 742,857 356,000 47,300 73,900
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Multifamily RAF Example

Weights

To allocate funds, the RAF will use each subregion’s ratios of the State’s total. In order to account for the
amount of population that the variables affect, all the variables that measure need will be added together (i.c.,
compounded) before taking the percentage of each subregion’s need over the amount of the total need in the
State.

Examples of how the weights work in the RAF are in Tables 8 through 10. If the letters are not in alphabetical
order, the column header letter refers to a previous table. For the sake of simplification, for the remainder of the
example “MSA Counties with Urban Places” will be referred to as “Urban Counties,” and “Non-MSA Counties

and Counties with Only Rural Places” will be referred to as “Rural Counties.”

Table 8 shows only the Urban Counties of Region 1 and the total of all the regions. Table 8 illustrates how the
Total Need Variables are derived: Households at or below 200% of poverty, cost-burdened renter households,
and over-crowded renter households are added together, thereby compounding the need. This compounding
balances the relative importance of the variables; variables with very high or very small numbers are combined
with the overall total of need, preventing these variables from having a disproportionate or arbitrary amount of
weight for their size.

Table 8: Total Need 1V ariables

Column CC: | ColumnDD: | “UU™ | Column GG:
Area HH at or below | Cost Burdened Overcr ) ded Total Need
200% Poverty Renters VI(; crowae Variables
enters
Utrban Region 1 53,571 25,000 4,000 82,571
Total 742,857 356,000 47,300 1,146,157

Note: Columns CC, DD and EE are from Table 7.

In order to apply weights, percentages of need and availability variables must be taken from the state as a whole.
These percentages illustrate the relative need of the subregion. Table 9 demonstrates how the percentages are
derived.

Table 9: Percentages Taken

Column GG: Column HH: Column II: | Column JJ: Percent
Area Total Need Percent of State's | Vacant Units of State's Total
Variables Total Need for Rent Availability
Urban Region 1 82,571 7.2% 6,000 8.1%
Total 1,146,157 73,900

Note: Column GG is from Table 8.

A successful allocation formula will provide more funding for areas with high housing need and reduce funding
for areas with an abundance of housing resources. In order to get the right relationship between housing and
need, the housing availability variable will have negative weight. All variables added together must equal 100%, so
the formulas to determine variable weight for the Multifamily RAF are as follows:

e Total Need Variables = HH at or below 200% poverty + Renter Cost Burden + Renter Overcrowding
e Availability Variable = Unoccupied Units for Rent
e Total Need Variables — Availability Variable = 100%
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Multifamily RAF Example

To put it simply (with x representing the weight of each variable): 3x-x=100%

As a result, each variable is weighted at 50% for multifamily programs, giving the appropriate relationship
between funding and current availability of resources. The compounded need variables will receive 150%
weight. Table 10 shows the application of the weights based on a statewide availability of $40,000,000 to
emphasize how a proportional adjustment is made when initial HT'C allocations fall under $500,000.

Table 10: Weight Application

Column Column . | Column JJ: .
HH: KK: Column LL: Percent of | ColumnMM: Colufnn NN Column OO:
. Need ; Weight of Availability
Area Percent of Weight of . State's o . Total
\ Variable Availability Variable )
State's Need Allocation* Total Variable Allocation~ Allocation™
Total Need | Variables Availability
Urban Region 1 7.2% 150.0% $ 4,322,519 8.1% -50% $ (1,623,816) $ 2,698,703

Note: Colurmn HH and || taken from Table 9.

*Column LL is calculated as follows: Column HH x Column KK x statewide availability of funds.
~Column NN is calculated as follows: Column JJ x Column MM x statewide availability of funds.
*Column OO is calculated as follows: Column LL + Column NN.

HTC $500,000 Adjustment

Tex. Gov’t Code §2306.111(d-3) is a special requirement regarding funding and the RAF that applies only to
HTC. This provision requires that TDHCA allocate at least 20% of housing tax credits to rural areas and that
$500,000 be available for each of the 26 urban subregions and rural subregions. The overall state rural percentage
of the total tax credit ceiling amount will be adjusted to a minimum of 20% only at the time of actual award, if
needed. Usually, the 20% allocation to rural areas occurs through the competitive process, but, if not, one more

deal for rural areas will be awarded from the statewide collapse of the RAF to ensure the requirement is met.

For the HTC RAF, the regional amount of rural and urban funding is adjusted to a minimum of $500,000 if
needed. This is done as a final adjustment to the subregional allocation amounts available for award. The process
proportionately takes funds from subregions with initial funding amounts in excess of $500,000 and reallocates
those funds to those subregions with initial funding amounts that are less than $500,000. The process is complete
when each subregion has at least $500,000.

Tables 11 through 12 show the process of determining the amount to adjust from subregions with more than
$500,000. These tables build from the previous tables included in this methodology and Urban Region 1 and 2
and Rural Region 1 and 2 are included. The column header letters build off previous tables, so if the letters are

not in alphabetical order, the column letter refers to previous tables.

These four subregions are examined because the most common movement for funds during the $500,000
adjustment is from Urban Counties to Rural Counties. The first step in the $500,000 adjustment process is to
determine the amount over or under $500,000 for each subregion. This is illustrated in Table 11.

Table 11: Subregion amount over/ under $500,000

Area Column OO: Initial Column PP: Amount Column QQ: Amount over
Subregion amount needed to reach $500,000 $500,000 that can be reallocated
Urban Region 1 $2,698,703 $- $2,198,703
Urban Region 2 $1,938,732 $- $1,438,732
Rural Region 1 $961,482 $- $461,482
Rural Region 2 $457,720 $42.280 $-

Note: Column OO is from Table 10.
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Multifamily RAF Example

Column QQ in Table 11 is the amount in Column OO minus $500,000 if the amount in Column OO is over
$500,000. At least $500,000 is maintained in each subregion before the adjustment process. Next the amounts in
Column PP are totaled for the entire state and the amounts in Column QQ are totaled for the entire state. In this
simplified example, the Column PP’s total would be $42,280. The Column QQ total would be $4,098,917.

The next step in the adjustment process is to determine the percentage to be reallocated. Following the example
in Table 11, if only Region 1 and 2 were used in the RAF, the percentages would be seen in Column RR in Table
12. The proportion of the total amount to be reallocated is in Column SS. Finally, Column OO is adjusted by
Column SS to equal the final Sub-Amount in Column TT.

Table 12: Proportional adjustment

Area Column RR: Amount | Column SS: Amount Column TT: Final
that can be reallocated* | to be reallocated~ Subregion Allocation*
Urban Region 1 54% $ (22,679) $ 2,676,024
Urban Region 2 35% $ (14,840) $ 1,923,892
Rural Region 1 11% $ (4,760) $ 956,722
Rural Region 2 -% $ 42,280 $ 500,000

*Colummn RR is calenlated as follows: if Column OO is over $500,000, then ((Colunm OO-§500,000)/§4,098,917)

~Colummn 8§ is calenlated as followed: if Colummn RR s a percentage, then (Column RR*§42,280); if Column RR is %", then Column SS' equals Column
PP.

¥ Colummn TT is calenlated as follows: Colummn OO + Column S'S.
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Texas Department of Housing and Community Affairs

Example 2019 HTC Regional Allocation Formula
Table 1 - Raw Data

Region Individuals at or Below 200% Poverty HH at or Below 200% Poverty Cost-Burdened Renters Overcrowded Renters Vacant Units For Rent
1 202,603 71,339 37,697 4,207 7,602
- 2 103,106 36,305 17,976 1,492 4,373
§ 3 2,301,829 810,503 443,579 76,356 78,072
o 4 187,699 66,091 27,968 2,662 5,771
_cE 5 139,863 49,248 20,497 1,673 4,739
S 6 2,194,388 772,672 400,064 70,609 76,386
= 7 529,552 186,462 136,749 18,840 17,291
E 8 339,161 119,423 66,956 5,894 15,281
2 9 796,872 280,589 129,581 18,785 23,163
S 10 198,757 69,985 32,946 5,613 5,664
8 11 886,586 312,178 66,416 25,237 12,034
5 12 127,971 45,060 20,853 4,155 3,591
2 13 409,531 144,201 45,218 8,090 10,306
Subtotal 8,417,918 2,964,056 1,446,500 243,613 264,273
- 1 127,694 44,963 9,559 2,704 3,114
*g‘ 2 99,330 34,975 8,192 1,145 2,942
o 3 95,934 33,780 11,850 1,580 2,418
b= 4 259,746 91,460 23,420 3,666 5,558
3 & 5 158,920 55,958 16,542 2,019 3,406
b § 6 71,324 25,114 8,979 953 1,675
& = 7 66,691 23,483 6,278 942 1,384
35 8 105,582 37,177 9,064 1,259 2,144
§ > 9 75,885 26,720 6,744 1,634 1,363
8 S 10 96,505 33,981 9,534 2,283 1,929
g 11 152,795 53,801 8,194 3,207 2,609
E. 12 62,243 21,917 4,990 1,077 998
é 13 11,953 4,209 1,018 170 431
Subtotal 1,384,602 487,536 124,364 22,639 29,971
Total 9,802,520 3,451,592 1,570,864 266,252 294,244

As presented to the Board 07/12/2018

Texas Average HH Size: 2.84




Texas Department of Housing and Community Affairs

Example 2019 HTC Regional Allocation Formula

Table 2 - Weights

. Total Need % of Total Need . Total Availability % of Total Availability . Initial Subregion % of Total

Region . ] Weighted . . Weighted .
Variables Variables Variable Variable Allocation Award
1 113,243 2.1% S 2,087,694 7,602 2.6% S (839,660)] S 1,248,033.29 1.92%
- 2 55,773 1.1% S 1,028,202 4,373 1.5% S (483,009)] S 545,193.18 0.84%
§ 3 1,330,438 25.2% S 24,527,301 78,072 26.5% S (8,623,251)] S 15,904,049.46 24.47%
o 4 96,721 1.8% S 1,783,104 5,771 2.0% S (637,422)] S 1,145,682.55 1.76%
_cE 5 71,418 1.4% S 1,316,618 4,739 1.6% S (523,435)] S 793,183.77 1.22%
S 6 1,243,345 23.5% S 22,921,691 76,386 26.0% S (8,437,028)] S 14,484,662.70 22.28%
= 7 342,051 6.5% S 6,305,883 17,291 5.9% S (1,909,835)] S 4,396,047.72 6.76%
E 8 192,273 3.6% S 3,544,648 15,281 5.2% S (1,687,825)] S 1,856,822.57 2.86%
.g 9 428,955 8.1% S 7,907,998 23,163 7.9% S (2,558,412)] S 5,349,585.16 8.23%
S 10 108,544 2.1% S 2,001,061 5,664 1.9% S (625,603)] S 1,375,457.73 2.12%
S 11 403,831 7.6% S 7,444,832 12,034 4.1% S (1,329,186)] S 6,115,645.98 9.41%
3 12 70,068 1.3% S 1,291,743 3,591 1.2% S (396,635)] S 895,107.83 1.38%
= 13 197,509 3.7% S 3,641,179 10,306 3.5% S (1,138,324)] S 2,502,855.43 3.85%
Subtotal 4,654,169 88.0% S 85,801,954 264,273 89.8% S (29,189,627)] S 56,612,327.35 87.10%
- 1 57,226 1.1% S 1,054,984 3,114 1.1% S (343,949)] S 711,035.06 1.09%
*g‘ 2 44,312 0.8% S 816,921 2,942 1.0% S (324,951)] S 491,969.23 0.76%
o 3 47,210 0.9% S 870,332 2,418 0.8% S (267,074)] S 603,258.19 0.93%
b= 4 118,546 2.2% S 2,185,453 5,558 1.9% S (613,895)] S 1,571,557.63 2.42%
=] 5 74,519 1.4% S 1,373,791 3,406 1.2% S (376,201)] S 997,589.42 1.53%
% § 6 35,046 0.7% S 646,092 1,675 0.6% S (185,008)] S 461,084.28 0.71%
& = 7 30,703 0.6% S 566,021 1,384 0.5% S (152,866)] S 413,154.34 0.64%
g 3 8 47,500 0.9% $ 875,682 2,144 0.7% $ (236,810)] $ 638,871.86 0.98%
S > 9 35,098 0.7% S 647,051 1,363 0.5% S (150,547)] S 496,503.86 0.76%
S S 10 45,798 0.9% S 844,303 1,929 0.7% S (213,063)] S 631,239.59 0.97%
g 11 65,202 1.2% S 1,202,033 2,609 0.9% S (288,171)] S 913,862.20 1.41%
E. 12 27,984 0.5% S 515,891 998 0.3% S (110,232)] S 405,659.25 0.62%
é 13 5,397 0.1% S 99,493 431 0.1% S (47,605)] S 51,887.74 0.08%
Subtotal 634,539 12.0% S 11,698,046 29,971 10.2% S (3,310,373)] S 8,387,672.65 12.90%

Total 5,288,708 100% S 97,500,000 294,244 100% S (32,500,000)] S 65,000,000.00 100.00%

As presented to the Board 07/12/2018

Total Sample Allocation: $65,000,000
Weight of Need Variables: 150%
Weight of Availability Variables: -50%




Texas Department of Housing and Community Affairs

Example 2019 HTC Regional Allocation Formula

Table 3 - Reallocation

Region Initial Subregion Amount Needed to Amount that can be | % of Total Amount that Amount to be Final Subregion % of Total
Amount Reach Subregion Floor Reallocated can be Reallocated Reallocated Allocation Award

1 S 1,248,033.29 | $ - S 748,033.29 1.42% S (9,652.08)] S 1,238,381.21 1.91%

" 2 S 545,193.18 | $ - S 45,193.18 0.09% S (583.14)] S 544,610.04 0.84%
§ 3 S 15,904,049.46 | S - S 15,404,049.46 29.24% S (198,762.72)] S  15,705,286.74 24.16%
a 4 S 1,145,682.55 | $ - S 645,682.55 1.23% S (8,331.42)] S 1,137,351.13 1.75%
_§ 5 S 793,183.77 | $ - S 293,183.77 0.56% S (3,783.03)] S 789,400.74 1.21%
S 6 S 14,484,662.70 | S - S 13,984,662.70 26.55% S (180,447.98)] S  14,304,214.72 22.01%
= 7 S 4,396,047.72 | $ - S 3,896,047.72 7.40% S (50,271.78)] S 4,345,775.94 6.69%
E 8 S 1,856,822.57 | $ - S 1,356,822.57 2.58% S (17,507.46)] S 1,839,315.11 2.83%
2 9 S 5,349,585.16 | $ - S 4,849,585.16 9.21% S (62,575.54)] $ 5,287,009.62 8.13%
S 10 S 1,375,457.73 | $ - ) 875,457.73 1.66% S (11,296.27)] $ 1,364,161.46 2.10%
8 11 S 6,115,645.98 | $ - S 5,615,645.98 10.66% S (72,460.24)] S 6,043,185.74 9.30%
5 12 S 895,107.83 | $ - S 395,107.83 0.75% S (5,098.19)] S 890,009.64 1.37%
2 13 S 2,502,855.43 | $ - S 2,002,855.43 3.80% S (25,843.40)] S 2,477,012.03 3.81%
Subtotal] S 56,612,327.35 | $ - S 50,112,327.35 95.13% S (646,613.24)] S  55,965,714.11 86.10%

- 1 S 711,035.06 | $ - S 211,035.06 0.40% S (2,723.04)] S 708,312.01 1.09%
§ 2 S 491,969.23 | $§ 8,030.77 | S - 0.00% S 8,030.771 $ 500,000.00 0.77%
¢ 3 S 603,258.19 | S - ) 103,258.19 0.20% ) (1,332.37)] $ 601,925.82 0.93%
= 4 S 1,571,557.63 | $ - S 1,071,557.63 2.03% S (13,826.60)] S 1,557,731.03 2.40%
3 & 5 S 997,589.42 | S - S 497,589.42 0.94% S (6,420.53)] S 991,168.88 1.52%
%é 6 S 461,084.28 | S 38,915.72 | $ - 0.00% S 38,915.72 | S 500,000.00 0.77%
& = 7 S 413,15434 | $ 86,845.66 | $ - 0.00% S 86,845.66 | S 500,000.00 0.77%
ks é 8 S 638,871.86 | S - S 138,871.86 0.26% S (1,791.90)] $ 637,079.95 0.98%
§2~ 9 S 496,503.86 | $ 3,496.14 | S - 0.00% S 3,496.14 | S 500,000.00 0.77%
8 o) 10 S 631,239.59 | S - S 131,239.59 0.25% S (1,693.42)] S 629,546.17 0.97%
S 11 S 913,862.20 | S - S 413,862.20 0.79% S (5,340.18)] S 908,522.02 1.40%
= 12 S 405,659.25 | $ 94,340.75 | $ - 0.00% S 94,340.75 | S 500,000.00 0.77%
é 13 S 51,887.74 | $§ 448,112.26 | S - 0.00% S 448,112.26 | S 500,000.00 0.77%
Subtotal | S 8,387,672.65 | S 679,741.29 | S 2,567,413.94 4.87% S 646,613.24 | S 9,034,285.89 13.90%

Total S  65,000,000.00 | S 679,741.29 | $ 52,679,741.29 100.00% S - S  65,000,000.00 100.00%

As presented to the Board 07/12/2018

Subregion Allocation Floor: $500,000.00




Texas Department of Housing and Community Affairs
Example 2019 HOME MF Regional Allocation Formula

Table 1 - Raw Data

Region Individuals at or Below 200% Poverty HH at or Below 200% Poverty Cost-Burdened Renters Overcrowded Renters Vacant Units For Rent

1 29,020 10,218 3,233 532 680

- 2 17,689 6,229 1,685 142 497
§ 3 479,987 169,010 78,902 10,129 10,998
o 4 108,717 38,281 12,345 1,519 2,191
_cE 5 60,739 21,387 6,791 736 1,648
S 6 125,832 44,307 17,391 2,030 3,560
= 7 230,395 81,125 44,096 5,188 5,670
E 8 133,986 47,178 19,109 2,269 5,180
2 9 90,925 32,016 11,644 1,830 2,399
§ 10 81,508 28,700 10,272 2,335 2,380
o 11 113,095 39,822 5,330 3,034 2,862
5 12 56,925 20,044 8,332 2,528 1,189

2 13 92,350 32,518 4,567 1,415 580
Subtotal 1,621,168 570,834 223,697 33,687 39,834
- 1 127,694 44,963 9,559 2,704 3,114
*g‘ 2 99,330 34,975 8,192 1,145 2,942
o 3 95,934 33,780 11,850 1,580 2,418
b= 4 259,236 91,280 23,340 3,666 5,532
3 & 5 158,920 55,958 16,542 2,019 3,406
b § 6 71,324 25,114 8,979 953 1,675
& = 7 66,691 23,483 6,278 942 1,384
35 8 105,582 37,177 9,064 1,259 2,144
§ > 9 75,885 26,720 6,744 1,634 1,363
8 S 10 96,505 33,981 9,534 2,283 1,929
g 11 152,795 53,801 8,194 3,207 2,609

E. 12 62,243 21,917 4,990 1,077 998

é 13 11,953 4,209 1,018 170 431
Subtotal 1,384,092 487,356 124,284 22,639 29,945
Total 3,005,260 1,058,190 347,981 56,326 69,779

Variables from Participating Jurisdictions (PJs) are not counted for HOME Program RAFs.
Texas Average HH Size: 2.84

As presented to the Board 07/12/2018



Texas Department of Housing and Community Affairs
Example 2019 HOME MF Regional Allocation Formula

Table 2 - Weights

Region |Total Need Variables % o\f/To't:;IINeed Weighted Tota\I/A\'/a;)IlabiIity % of T(z;cal'Ag?ilability Weighted Fin::|Subtr.egion %:f To;al
ariables ariable ariable ocation war

1 13,983 1.0% S 179,274 680 1.0% S (60,907)] S 118,366.98 0.95%

" 2 8,056 0.6% S 103,276 497 0.7% S (44,516)] S 58,760.57 0.47%
§ 3 258,041 17.6% S 3,308,218 10,998 15.8% S (985,074)] S 2,323,143.79 18.59%
E 4 52,145 3.6% S 668,522 2,191 3.1% S  (196,245)] S 472,277.68 3.78%
s 5 28,914 2.0% S 370,693 1,648 2.4% S (147,609)] S 223,083.79 1.78%
S 6 63,728 4.4% S 817,028 3,560 5.1% S (318,864)] S 498,163.94 3.99%
= 7 130,409 8.9% S 1,671,914 5,670 8.1% S (507,853)] S 1,164,060.16 9.31%
E 8 68,556 4.7% S 878,927 5,180 7.4% S (463,965)] S 414,962.16 3.32%
2 9 45,490 3.1% S 583,204 2,399 3.4% S (214,875)] S 368,329.46 2.95%
S 10 41,307 2.8% S 529,578 2,380 3.4% S (213,173)] S 316,404.94 2.53%
§ 11 48,186 3.3% S 617,773 2,862 4.1% S (256,345)] S 361,427.75 2.89%
£ 12 30,904 2.1% S 396,206 1,189 1.7% S (106,497)] S 289,709.14 2.32%
13 38,500 2.6% S 493,586 580 0.8% S (51,950)] S 441,635.93 3.53%

Subtotal 828,218 56.6% S 10,618,198 39,834 57.1% S (3,567,871)] S  7,050,326.29 56.40%

_C 1 57,226 3.9% ) 733,664 3,114 4.5% S (278,916)] S 454,747.65 3.64%
£ 2 44,312 3.0% S 568,108 2,942 4.2% S (263,511)] S 304,597.68 2.44%
; 3 47,210 3.2% S 605,252 2,418 3.5% S  (216,577)] S 388,675.56 3.11%
b= 4 118,286 8.1% $ 1,516,494 5,532 7.9% S (495,493)] S 1,021,000.84 8.17%
§ § 5 74,519 5.1% S 955,370 3,406 4.9% $ (305,070)] S 650,300.12 5.20%
5 £ 6 35,046 2.4% S 449,310 1,675 2.4% S (150,027)] S 299,282.43 2.39%
& = 7 30,703 2.1% ) 393,626 1,384 2.0% S (123,963)] $ 269,662.93 2.16%
ks é 8 47,500 3.2% S 608,972 2,144 3.1% S (192,035)] S 416,937.63 3.34%
§ > 9 35,098 2.4% S 449,976 1,363 2.0% S (122,082)] s 327,894.28 2.62%
8 5 10 45,798 3.1% S 587,150 1,929 2.8% S (172,778)] S 414,372.67 3.31%
g 11 65,202 4.5% S 835,925 2,609 3.7% S (233,684)] S 602,241.23 4.82%
= 12 27,984 1.9% S 358,764 998 1.4% S (89,389)] S 269,374.80 2.15%
é 13 5,397 0.4% ) 69,190 431 0.6% S (38,604)] S 30,585.89 0.24%
Subtotal 634,279 43.4% S 8,131,802 29,945 42.9% S (2,682,129)] § 5,449,673.71 43.60%

Total 1,462,497 100% S 18,750,000 69,779 100% S (6,250,000)] S 12,500,000.00 100.00%

Variables from Participating Jurisdictions (PJs) are not counted for HOME Program RAFs.

As presented to the Board 07/12/2018

Total Sample Allocation: $12,500,000
Weight of Need Variables: 150%
Weight of Availability Variables: -50%




Texas Department of Housing and Community Affairs

Example 2019 SHTF Regional Allocation Formula

Table 1 - Raw Data

Individuals at HH at or Cost- Cost- Over- Over- le'otcal TOFal Vacant Vacant Total Inverse
Region or Below Below 200% | Burdened | Burdened | crowded | crowded nl'ts Unl'ts Units For | Units For | Land Area ota. Population
200% Poverty Poverty Owners Renters Owners | Renters Lacklr_1g L?cklng Sale Rent Population Density
Plumbing | Kitchen
1 202,603 71,339 15,909 37,697 2,979 4,207 3,652 7,223 1,825 7,602 2,716 545,168 0.005
I 2 103,106 36,305 7,626 17,976 1,067 1,492 4,700 5,746 1,678 4,373 2,472 287,326 0.009
§ 3 2,301,829 810,503 265,443 | 443,579 39,247 76,356 27,166 56,854 18,111 78,072 9,603 7,018,464 0.001
o 4 187,699 66,091 15,077 27,968 3,148 2,662 5,928 7,950 2,605 5,771 2,663 476,806 0.006
_'E 5 139,863 49,248 11,207 20,497 2,116 1,673 6,777 6,215 1,698 4,739 2,101 392,368 0.005
5 6 2,194,388 772,672 229,351 | 400,064 40,675 70,609 37,129 55,387 19,968 76,386 7,612 6,453,485 0.001
= 7 529,552 186,462 76,234 136,749 8,139 18,840 5,447 10,643 5,797 17,291 3,332 1,864,329 0.002
f 8 339,161 119,423 26,269 66,956 3,653 5,894 6,845 12,073 3,975 15,281 4,438 880,216 0.005
-f’-j 9 796,872 280,589 77,418 129,581 12,888 18,785 14,329 22,609 7,171 23,163 4,498 2,217,176 0.002
5 10 198,757 69,985 16,097 32,946 3,913 5,613 6,829 10,246 1,865 5,664 2,666 538,091 0.005
2 11 886,586 312,178 45,613 66,416 28,697 25,237 20,346 15,599 4,305 12,034 5,823 1,513,125 0.004
%) 12 127,971 45,060 11,681 20,853 3,294 4,155 4,668 5,886 1,097 3,591 4,235 430,709 0.010
= 13 409,531 144,201 29,537 45,218 7,194 8,090 3,342 7,444 3,117 10,306 1,013 833,592 0.001
Subtotal | 8,417,918 2,964,056 827,462 | 1,446,500 157,010 | 243,613 | 147,158 | 223,875 73,212 264,273 53,171 23,450,855 0.056
. 1 127,694 44,963 6,256 9,559 2,822 2,704 8,256 11,868 1,405 3,114 36,633 317,381 0.115
§ 2 99,330 34,975 6,897 8,192 1,372 1,145 10,752 11,627 2,037 2,942 24,831 262,672 0.095
¢ 3 95,934 33,780 8,357 11,850 1,908 1,580 3,837 5,952 2,363 2,418 5,417 252,265 0.021
b= 4 259,746 91,460 21,019 23,420 4,661 3,666 12,378 16,395 3,710 5,558 12,756 651,131 0.020
3 5 158,920 55,958 9,914 16,542 2,521 2,019 10,442 11,517 2,627 3,406 9,910 379,907 0.026
% é 6 71,324 25,114 4,802 8,979 1,526 953 4,299 3,783 972 1,675 4,577 197,921 0.023
& = 7 66,691 23,483 8,441 6,278 1,423 942 3,529 4,976 1,351 1,384 5,105 195,075 0.026
é é 8 105,582 37,177 8,450 9,064 2,306 1,259 8,119 9,309 2,168 2,144 12,672 282,933 0.045
S > 9 75,885 26,720 7,251 6,744 2,298 1,634 4,324 4,946 1,504 1,363 6,857 224,932 0.030
8 5 10 96,505 33,981 4,850 9,534 2,783 2,283 7,552 7,455 856 1,929 14,905 249,946 0.060
g 11 152,795 53,801 5,883 8,194 4,600 3,207 7,232 6,387 846 2,609 18,214 276,474 0.066
2 12 62,243 21,917 2,999 4,990 1,369 1,077 5,517 6,327 943 998 35,496 190,650 0.186
é 13 11,953 4,209 524 1,018 284 170 1,070 1,359 295 431 20,687 24,293 0.852
Subtotal | 1,384,602 487,536 95,643 124,364 29,873 22,639 87,307 101,901 21,077 29,971 208,060 3,505,580 1.565
Total 9,802,520 3,451,592 923,105 | 1,570,864 | 186,883 | 266,252 | 234,465 | 325,776 94,289 294,244 261,232 26,956,435 1.621

As presented to the Board 07/12/2018

Texas Average HH Size: 2.84




Texas Department of Housing and Community Affairs

Example 2019 SHTF Regional Allocation Formula

Table 2 - Weights

As presented to the Board 07/12/2018

. % of Total
% of Total Total % of Total Regional . . .
. Total Need . o o . Regional . Final Subregion| % of Total
Region . Need Weighted Availability | Availability Weighted Coverage Weighted .
Variables . . . Coverage Allocation Award
Variables Variables Variables Factor
Factor
1 143,006 2.1% S 61,650 9,427 2.4% S (14,558)] 0.005 0.3% S 1,844 | S 48,936 1.63%
” 2 74,912 1.1% S 32,295 6,051 1.6% S (9,344)] 0.009 0.5% S 3,185] S 26,135 0.87%
§ 3 1,719,148 24.7% S 741,125 96,183 24.8% S (148,533)] 0.001 0.1% ) 507 | $ 593,099 19.77%
o 4 128,824 1.9% S 55,536 8,376 2.2% S (12,935)] 0.006 0.3% S 2,067 1S 44,669 1.49%
_fg 5 97,733 1.4% S 42,133 6,437 1.7% S (9,940)] 0.005 0.3% S 1,982 ]S 34,174 1.14%
5 6 1,605,887 23.1% S 692,298 96,354 24.8% S (148,797)] 0.001 0.1% ) 437] S 543,938 18.13%
= 7 442,514 6.4% S 190,768 23,088 5.9% S (35,654)] 0.002 0.1% ) 662 | S 155,775 5.19%
f 8 241,113 3.5% S 103,944 19,256 5.0% S (29,736)] 0.005 0.3% S 1,867 | S 76,074 2.54%
2 9 556,199 8.0% S 239,777 30,334 7.8% S (46,844)] 0.002 0.1% ) 7511 $ 193,685 6.46%
§ 10 145,629 2.1% S 62,781 7,529 1.9% S (11,627)] 0.005 0.3% S 1,834 ] S 52,988 1.77%
o 11 514,086 7.4% S 221,623 16,339 4.2% S (25,232)] 0.004 0.2% S 1,425 | S 197,816 6.59%
é 12 95,597 1.4% S 41,212 4,688 1.2% S (7,240)] 0.010 0.6% S 3,640 S 37,612 1.25%
13 245,026 3.5% S 105,631 13,423 3.5% S (20,729)] 0.001 0.1% ) 450 ) S 85,352 2.85%
Subtotal | 6,009,674 86.4% S 2,590,772 337,485 86.9% S (521,168)] 0.056 3.4% S 20,650 | S 2,090,254 69.68%
_C 1 86,428 1.2% S 37,259 4,519 1.2% S (6,979)] 0.115 7.1% S 42,7301 S 73,010 2.43%
§ 2 74,960 1.1% S 32,315 4,979 1.3% S (7,689)] 0.095 5.8% S 34,996 | S 59,623 1.99%
o 3 67,264 1.0% S 28,997 4,781 1.2% S (7,383)] 0.021 1.3% S 7,950 | S 29,564 0.99%
= 4 172,999 2.5% S 74,580 9,268 2.4% S (14,312)] 0.020 1.2% S 7,253 | S 67,520 2.25%
c ]
3 § 5 108,913 1.6% S 46,952 6,033 1.6% S (9,317)] 0.026 1.6% S 9,657 | S 47,292 1.58%
% = 6 49,456 0.7% S 21,321 2,647 0.7% S (4,088)] 0.023 1.4% S 8,562 | S 25,795 0.86%
& = 7 49,072 0.7% S 21,155 2,735 0.7% S (4,224)] 0.026 1.6% S 9,688 | S 26,619 0.89%
,§ é 8 75,684 1.1% S 32,627 4,312 1.1% S (6,659)] 0.045 2.8% S 16,581 | S 42,549 1.42%
S > 9 53,917 0.8% S 23,244 2,867 0.7% S (4,427)] 0.030 1.9% S 11,285 | S 30,102 1.00%
86 10 68,438 1.0% S 29,503 2,785 0.7% S (4,301)] 0.060 3.7% S 22,076 | S 47,279 1.58%
S 11 89,304 1.3% S 38,499 3,455 0.9% S (5,335)] 0.066 4.1% S 24,389 | S 57,553 1.92%
E‘.: 12 44,196 0.6% S 19,053 1,941 0.5% S (2,997)] 0.186 11.5% S 68,926 | S 84,982 2.83%
o 13 8,634 0.1% S 3,722 726 0.2% S (1,121)] 0.852 52.5% S 315,258 ]S 317,858 10.60%
4
Subtotal 949,263 13.6% S 409,228 51,048 13.1% S (78,832)] 1.565 96.6% S 579,350] S 909,746 30.32%
Total 6,958,937 100% $ 3,000,000 388,533 100% S (600,000)] 1.621 200.0% S 600,000] $ 3,000,000 100.00%
Total Sample Allocation: $3,000,000
Weight of Need Variables: 100%
Weight of Availability Variables: -20%
Weight of Regional Coverage Factor: 20%




Texas Department of Housing and Community Affairs
Example 2019 HOME SF Regional Allocation Formula

Table 1 - Raw Data

Individuals at HH at or Cost- Cost- Over- Over- TOFal Toical Vacant Vacant Total Inverse
Region or Below Below 200% | Burdened | Burdened| crowded | crowded Unl'ts Unl.ts Units For | Units For | Land Area ota' Population
200% Poverty Poverty Owners | Renters | Owners | Renters Lacklr_1g L?Ckmg Sale Rent Population Density
Plumbing | Kitchen
1 29,020 10,218 2,757 3,233 401 532 1,134 1,601 324 680 2,494 103,091 0.024
I 2 17,689 6,229 1,976 1,685 229 142 1,710 1,827 435 497 2,293 59,701 0.038
§ 3 479,987 169,010 86,106 78,902 8,956 10,129 9,472 18,301 5,830 10,998 7,665 2,062,220 0.004
o 4 108,717 38,281 9,975 12,345 1,876 1,519 5,272 5,928 1,554 2,191 2,557 295,211 0.009
_fg 5 60,739 21,387 6,453 6,791 1,104 736 3,235 3,155 963 1,648 1,941 219,726 0.009
5 6 125,832 44,307 14,219 17,391 2,772 2,030 3,923 4,435 2,066 3,560 2,606 428,761 0.006
= 7 230,395 81,125 44,118 44,096 4,693 5,188 2,636 5,327 3,925 5,670 3,034 956,550 0.003
f 8 133,986 47,178 12,668 19,109 1,799 2,269 3,955 7,086 2,002 5,180 4,202 425,576 0.010
2 9 90,925 32,016 13,884 11,644 1,957 1,830 2,697 3,459 1,064 2,399 3,258 358,410 0.009
5 10 81,508 28,700 6,351 10,272 1,656 2,335 3,816 5,321 734 2,380 2,508 218,041 0.012
2 11 113,095 39,822 4,715 5,330 3,819 3,034 4,085 2,762 632 2,862 3,991 185,376 0.022
%) 12 56,925 20,044 6,222 8,332 1,859 2,528 2,384 2,964 539 1,189 4,136 217,757 0.019
= 13 92,350 32,518 5,544 4,567 2,739 1,415 1,074 1,856 492 580 757 155,534 0.005
Subtotal | 1,621,168 570,834 214,988 | 223,697 | 33,860 33,687 45,393 64,022 20,560 39,834 41,442 5,685,954 0.169
. 1 127,694 44,963 6,256 9,559 2,822 2,704 8,256 11,868 1,405 3,114 36,633 317,381 0.115
§ 2 99,330 34,975 6,897 8,192 1,372 1,145 10,752 11,627 2,037 2,942 24,831 262,672 0.095
¢ 3 95,934 33,780 8,357 11,850 1,908 1,580 3,837 5,952 2,363 2,418 5,417 252,265 0.021
b= 4 259,236 91,280 20,963 23,340 4,661 3,666 12,353 16,370 3,710 5,532 12,753 648,596 0.020
3 5 158,920 55,958 9,914 16,542 2,521 2,019 10,442 11,517 2,627 3,406 9,910 379,907 0.026
% é 6 71,324 25,114 4,802 8,979 1,526 953 4,299 3,783 972 1,675 4,577 197,921 0.023
& = 7 66,691 23,483 8,441 6,278 1,423 942 3,529 4,976 1,351 1,384 5,105 195,075 0.026
é é 8 105,582 37,177 8,450 9,064 2,306 1,259 8,119 9,309 2,168 2,144 12,672 282,933 0.045
S > 9 75,885 26,720 7,251 6,744 2,298 1,634 4,324 4,946 1,504 1,363 6,857 224,932 0.030
8 5 10 96,505 33,981 4,850 9,534 2,783 2,283 7,552 7,455 856 1,929 14,903 249,946 0.060
g 11 152,795 53,801 5,883 8,194 4,600 3,207 7,232 6,387 846 2,609 18,214 276,474 0.066
2 12 62,243 21,917 2,999 4,990 1,369 1,077 5,517 6,327 943 998 35,496 190,650 0.186
é 13 11,953 4,209 524 1,018 284 170 1,070 1,359 295 431 20,687 24,293 0.852
Subtotal | 1,384,092 487,356 95,587 | 124,284 | 29,873 22,639 87,282 101,876 21,077 29,945 208,054 3,503,045 1.565
Total 3,005,260 1,058,190 310,575 | 347,981 | 63,733 56,326 132,675 | 165,898 41,637 69,779 249,496 9,188,999 1.734

Variables from Participating Jurisdictions (PJs) are not counted for HOME Program RAFs.

As presented to the Board 07/12/2018

Texas Average HH Size: 2.84




Table 2 - Weights

Texas Department of Housing and Community Affairs
Example 2019 HOME SF Regional Allocation Formula

% of Total
Total Need % of Total Total % of Total Regional ;s io(r::aa; Initial % of Total
Region . Need Weighted Availability | Availability Weighted Coverage & Weighted Subregion ?
Variables . . . Coverage . Award
Variables Variables Variables Factor Factor Allocation

1 19,876 0.9% S 139,621 1,004 0.9% S (27,034)] 0.024 1.4% S 41,851 S 154,438 1.03%
” 2 13,798 0.6% S 96,921 932 0.8% S (25,095)] 0.038 2.2% S 66,451 ] S 138,277 0.92%
§ 3 380,876 17.8% S 2,675,466 16,828 15.1% S (453,113)] 0.004 0.2% S 6,431 S 2,228,785 14.86%
E 4 75,196 3.5% S 528,213 3,745 3.4% S (100,838)] 0.009 0.5% S 14,984 | S 442,358 2.95%
= 5 42,861 2.0% S 301,078 2,611 2.3% S (70,304)] 0.009 0.5% S 15,283 | $ 246,056 1.64%
5 6 89,077 4.2% S 625,723 5,626 5.0% S (151,486)] 0.006 0.4% S 10,516 | $ 484,753 3.23%
= 7 187,183 8.8% $ 1,314,870 9,595 8.6% S (258,356)] 0.003 0.2% S 5488 S 1,062,002 7.08%
f 8 94,064 4.4% S 660,755 7,182 6.4% S (193,383)] 0.010 0.6% S 17,084 | S 484,456 3.23%
2 9 67,487 3.2% S 474,062 3,463 3.1% S (93,245)] 0.009 0.5% S 15,729 | $ 396,546 2.64%
§ 10 58,451 2.7% S 410,590 3,114 2.8% S (83,848)] 0.012 0.7% S 19,901 | $ 346,643 2.31%
: 11 63,567 3.0% S 446,529 3,494 3.1% S (94,080)] 0.022 1.2% S 37,253 $ 389,702 2.60%
g 12 44,333 2.1% S 311,418 1,728 1.6% S (46,528) 0.019 1.1% S 32,863 | S 297,753 1.99%
13 49,713 2.3% S 349,207 1,072 1.0% S (28,865)] 0.005 0.3% S 8,426 | $ 328,768 2.19%

Subtotal 1,186,481 55.6% |S 8,334,455 60,394 54.2% S (1,626,176)] 0.169 9.7% S 292,258 1S 7,000,537 46.67%
- 1 86,428 4.0% S 607,113 4,519 4.1% S (121,679)] 0.115 6.7% S 199,701} $ 685,135 4.57%
§ 2 74,960 3.5% S 526,560 4,979 4.5% S (134,065)] 0.095 5.5% S 163,557 | $ 556,052 3.71%
¢ 3 67,264 3.1% S 472,494 4,781 4.3% S (128,734)] 0.021 1.2% S 37,154 | $ 380,915 2.54%
= 4 172,633 8.1% S 1,212,665 9,242 8.3% S (248,851)] 0.020 1.1% S 34,019] $ 997,833 6.65%
3 § 5 108,913 5.1% S 765,059 6,033 5.4% S (162,445)] 0.026 1.5% S 45,132 | $ 647,746 4.32%
% = 6 49,456 2.3% S 347,405 2,647 2.4% S (71,273)] 0.023 1.3% S 40,014 | S 316,146 2.11%
& = 7 49,072 2.3% S 344,705 2,735 2.5% S (73,643)] 0.026 1.5% S 45,275 S 316,338 2.11%
,§ é 8 75,684 3.5% S 531,642 4,312 3.9% S (116,105)] 0.045 2.6% S 77,492 | S 493,028 3.29%
S > 9 53,917 2.5% S 378,741 2,867 2.6% S (77,197)] 0.030 1.8% S 52,743 | $ 354,287 2.36%
86 10 68,438 3.2% S 480,741 2,785 2.5% S (74,989)] 0.060 3.4% S 103,159} $ 508,911 3.39%
g 11 89,304 4.2% S 627,318 3,455 3.1% S (93,030)] 0.066 3.8% S 113,986 | S 648,274 4.32%
E‘.: 12 44,196 2.1% S 310,452 1,941 1.7% S (52,264)] 0.186 10.7% S 322,132] S 580,321 3.87%
2 13 8,634 0.4% S 60,648 726 0.7% S (19,548)] 0.852 49.1% S 1,473,379 S 1,514,479 10.10%
Subtotal 948,897 444% |S 6,665,545 51,022 45.8% S (1,373,824)] 1.565 90.3% S 2,707,742 | S 7,999,463 53.33%

Total 2,135,378 100% $ 15,000,000 111,416 100% S (3,000,000)] 1.734 200.0% S 3,000,000 | $ 15,000,000 100.00%

Variables from Participating Jurisdictions (PJs) are not counted for HOME Program RAFs.
Total Sample Allocation: $15,000,000
Weight of Need Variables: 100%
Weight of Availability Variables: -20%
Weight of Regional Coverage Factor: 20%

As presented to the Board 07/12/2018




Texas Department of Housing and Community Affairs
Example 2019 HOME SF Regional Allocation Formula

Table 3 - Supplemental Allocation

. . . Supplemental Amount Needed to Reach Subregion . . .
Region Initial Subregion Amount Floor Final Subregion Allocation % of Total Award

1 S 154,438.31 | S - S 154,438.31 1.03%
" 2 S 138,277.23 | $ - S 138,277.23 0.92%
§ 3 S 2,228,784.52 | $ - S 2,228,784.52 14.86%
o 4 S 442,358.40 | S - S 442,358.40 2.95%
E 5 S 246,056.14 | S - S 246,056.14 1.64%
5 6 S 484,753.37 | S - S 484,753.37 3.23%
s 7 S 1,062,001.62 | $ - S 1,062,001.62 7.08%
f 8 $ 484,455.53 | § - S 484,455.53 3.23%
2 9 $ 396,546.15 | $ - S 396,546.15 2.64%
§ 10 S 346,642.64 | § - S 346,642.64 2.31%
: 11 S 389,701.72 | S - S 389,701.72 2.60%
%) 12 S 297,752.80 | $§ - S 297,752.80 1.99%
= 13 S 328,768.31 | $ - S 328,768.31 2.19%
Subtotal | $ 7,000,536.73 | $ - S 7,000,536.73 46.67%
_C 1 S 685,134.52 | $ - S 685,134.52 4.57%
§ 2 S 556,051.94 | $ - S 556,051.94 3.71%
o 3 S 380,914.65 | $ - S 380,914.65 2.54%
b= 4 S 997,833.03 | S - S 997,833.03 6.65%
] 5 S 647,745.72 | S - S 647,745.72 4.32%
% é 6 S 316,146.08 | $ - S 316,146.08 2.11%
& = 7 S 316,337.73 | $ - S 316,337.73 2.11%
é é 8 S 493,028.35| S - S 493,028.35 3.29%
S > 9 S 354,287.03 | $ - S 354,287.03 2.36%
8 & 10 S 508,910.80 | $ - S 508,910.80 3.39%
S 11 S 648,273.83 | $ - S 648,273.83 4.32%
= 12 S 580,321.07 | $ - S 580,321.07 3.87%
é 13 S 1,514,478.52 | $ - S 1,514,478.52 10.10%
Subtotal | $ 7,999,463.27 | S - S 7,999,463.27 53.33%

Total | S 15,000,000.00 | $ - S 15,000,000.00 100.00%

Variables from Participating Jurisdictions (PJs) are not counted for HOME Program RAFs.
Subregion Allocation Floor: $100,000.00

As presented to the Board 07/12/2018
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BOARD REPORT ITEM
AUDIT AND FINANCE COMMMITTEE
JULY 12, 2018

Report on the meeting of the Audit and Finance Committee and action on
recommendations of that committee:
1. Approval of the items for inclusion in the Legislative Appropriations Request for
fiscal years 2020-21

lofl




AUDIT AND FINANCE COMMMITTEE ACTION ITEM
EXTERNAL AFFAIRS
JULY 12, 2018

Presentation, discussion, and possible action regarding items for inclusion in Legislative
Appropriations Request (“LAR”) for fiscal years 2020-21

RECOMMENDED ACTION

WHEREAS, the Texas Department of Housing and Community Affairs
(“TDHCA” or “the Department” or “the agency”) must submit to the Office of the
Governor (“OOG”) and the Legislative Budget Board (“LLBB”) an LAR identifying
its funding needs for the 2020-21 biennium;

WHEREAS, on June 25, 2018, the OOG and the LBB jointly released instructions
for the 2020-21 LAR and issued a policy letter calling on state agencies to include
within their 2020-21 LLAR a supplemental schedule detailing options for a 10%
reduction in each agency’s baseline General Revenue in 2.5% increments;

WHEREAS, Financial Administration has developed and the Board has approved
an Operating Budget for State Fiscal Year 2019 that will serve as the basis of the
2020-21 LAR;

WHEREAS, on May 24, 2018, the Board approved changes in TDHCA budget
riders and a capital budget to include in the 2020-21 LAR; and

WHEREAS Executive Staff has reviewed anticipated needs and resources and made
appropriate recommendations;

NOW, therefore, it is hereby

RESOLVED, that the policy elements for inclusion in the Department’s LAR for
fiscal years 2020-21, as presented to this meeting, are hereby approved; and

FURTHER RESOLVED, staff is authorized to submit the LLAR for 2020-21 with
policy elements as presented and approved in this meeting to the OOG and the LBB
no later than August 3, 2018, the date provided in the instructions posted on the
LBB website on June 25, 2018, and in connection therewith to make any changes
necessitated by additional direction or guidance from the OOG or the LBB to report
such changes to the Board.

BACKGROUND

During the Board meeting of May 24, 2018, staff provided background on the LAR process and
timeline and requested Board approval of TDHCA budget rider changes and the 2020-21 Capital




Budget for inclusion in the 2020-21 LAR. On June 25, 2018, the OOG and LBB released a policy
letter to state agencies along with the LAR instructions. The policy letter directed agencies to
include within their 2020-21 LAR a supplemental schedule detailing options for a 10% reduction in
each agency’s baseline General Revenue using 2.5% reduction increments. The submission date for
TDHCA as found in the instructions is August 3, 2018. TDHCA is seeking approval of the 10%
reduction options schedule and the administrative statement that serves as an introduction to the
LAR and which explains the Department’s approach in developing the schedule.

Policy Elements for Board Approval Duting Meeting of July 12, 2018

Administrator’s Statement

The Administrator’s Statement serves as an introduction to the agency for policymakers. It provides
an overview of the Department’s programs and services, identifies significant externalities and
challenges affecting the Department, and provides additional explanation of changes or requests
contained in the LAR. As required in the LAR instructions, the Administrator’s Statement explains
the Department’s approach to the 10% reduction options schedule and addresses specific
considerations such as the Department’s participation in the Centralized Accounting and
Payroll/Personnel System (“CAPPS”).

Ten Percent Reduction Options Schedule

The basis for an agency’s General Revenue reduction is the amount of General Revenue that
the agency would receive if its funding for the coming biennium were level with actual funding
utilized during the previous biennium; this is determined through the OOG and LBB’s Base
Reconciliation process. TDHCA submitted its Base Reconciliation on May 19, 2018, to the OOG
and the LBB for approval. The Department’s base General Revenue is $24.4 million over the
biennium. The majority of this funding is associated with the Housing Trust Fund ($10.4 million)
and the Homeless Housing and Services Program ($9.9 million). The next largest source of General
Revenue is Earned Federal Funds ($3.7 million), which are those federal funds that can be applied to
indirect administrative services in support of federal activities. These are regarded as state General
Revenue under the General Appropriations Act. The remaining funds include support for the
Housing and Health Services Coordination Council (approximately $168,600 over the biennium),
appropriation authority for fees collected in association with licensing and inspection of migrant
labor housing facilities (up to $20,500), and appropriation authority for Texas Online fees (an
estimated $38,240).

The TDHCA 10% reduction target for the biennium will be $2.4 million; this will be
presented as four separate increments of $608,850 each. In developing the recommended schedule,
staff sought to reduce impact on families and individuals benefitting from TDHCA programs while
ensuring that statutorily required activities as well as activities critical to the agency’s effectively
carrying out its mission are preserved. Areas excluded from reductions in order to maintain
sufficient funds for continuity of services included the Housing and Health Services Coordination
Council funding (which had been reduced in the previous session and now provides only sufficient
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funding for staff support and Council travel), migrant labor housing facility licensing and inspection
fees, and Earned Federal Funds applied to Information Resource Technology and Operating
Support. It was also estimated that Earned Federal Funds applied to Central Administration could
be reduced and still provide sufficient support for federal funds. Other considerations included a
statutory requirement to provide at least $3 million per year for the Texas Bootstrap Program, which
effectively precludes the program from reductions, and the recognition that the Texas Bootstrap
Program and the Homeless Housing and Services Program (“HHSP”) are both statutorily
authorized and therefore recognized by staff as a higher priority than activities permitted but not
required by statute.

In light of these considerations, staff recommends making a $98,878 reduction to Central
Administration costs funded through Earned Federal Funds before making any program funding
reductions. This would reduce funds budgeted for professional fees, travel, and other administrative
costs. TDHCA believes that the remaining Earned Federal Funds would be adequate to provide
indirect administrative support to TDHCA’s federal funds. As this figure does not allow the agency
to achieve the full $608,850 needed to meet the first 2.5% percent reduction increment, staff
recommends splitting the remaining needed reduction between the Amy Young Barrier Removal
Program (“AYBR”), which is funded through the Housing Trust Fund (“HTF”), and HHSP on a
pro-rata basis, i.e., the reduction for each program will be based on the proportion each program
reflects of their combined total funding. This results in a 28% of the reduction being taken from
AYBR and a 72% of the reduction being taken from HHSP. Because AYBR is an HTF activity
rather than a statutory program, the first reduction would be taken from AYBR. It is estimated that
that resulting $142,792 reduction in AYBR would result in approximately six fewer households
receiving barrier removal assistance while the $367,180 reduction in HHSP would result in
approximately 471 persons not receiving homelessness or homelessness prevention services. Staff
recommends that the remaining three 2.5% increments be taken from AYBR and HHSP on the
same pro-rata basis. It is estimated that the $170,478 reduction to AYBR would result in seven
fewer households served through that program and the $438,372 reduction from HHSP would result
in 562 fewer persons receiving homelessness or homelessness prevention assistance for each
additional 2.5% increment. (Note: For the fourth increment, HHSP would be reduced by a slightly
lower figure, $438,370, in order to achieve the Department’s specific GR target of $2,435,397.) The
program impact of the full 10% reduction would be 27 fewer households served through AYBR and
2,157 fewer persons served through HHSP. As requested in the Instructions, each reduction is
listed by priority in the reduction schedule resulting in nine total items. Each of these reductions is
spread evenly between each year of the biennium. (See attached “Recommended 10 Percent
Biennial Base Reduction Options Schedule.”)

Key Milestones in 2020-21 LAR Development, Budget Process

TDHCA Budget Structure and Performance Measure Change Request Submitted to OOG and L.BB on March 29,

2018
TDHCA Base Reconciliation (Determines amount of General Revenue Submitted to OOG and 1.BB on May 17,
that would constitute level funding from current biennium) 2018
Board approval of Strategic Plan May 24, 2018
Board approval of TDHCA Budget Rider Changes and Capital Budget May 24, 2018

for inclusion in 2020-21 LAR



TDHCA Customer Service Report
Strategic Plan

Release of SFY 2018-19 LAR Instructions and issuance of Policy Letter

Board approval of 2019 Operating Budget (Serves as basis for 2020-21
budget reflected in LAR)

Submission Date for TDHCA Fiscal Years (“FY”) 2020-21 LAR and
Biennial Operating Plan (“BOP”)

OOG and LBB heatings on TDHCA budget

Attachments:

e OOG and LBB Policy Letter
e Proposed Administrator’s Statement
e Proposed 10% Biennial Base Reduction Options Schedule

Submitted to OOG and L.BB on June 1,
2018

Submitted to OOG and 1.BB on June 8,
2018

June 25, 2018
June 28, 2018

Aungust 3, 2019

Aungust or September



Legislative Budget Board Governor’s Office of
Robert E. Johnson Bldg. Budget and Policy

1501 N. Congress Avenue, 5" Floor 1100 San Jacinto, 4™ Floor
Austin, TX 78701 Austin, TX 78701
(512) 463-1200 (512) 463-1778
MEMORANDUM

June 22,2018

TO: State Agency Board/Commission Chairs
State Agency Heads/Executive Directors
Appellate Court Justices and Judges
Chancellors, Presidents, and Directors of Institutions and Agencies of Higher Education

An initial step in developing the 2020-21 biennial budget for the State of Texas is submission of
agency and institution Legislative Appropriations Requests. Detailed instructions for the
submission are posted on the websites of the Legislative Budget Board and the Office of the
Governor, including a staggered schedule of submission dates.

It is imperative that every state agency engage in a thorough review of each program and budget
strategy and determine the value of each dollar spent. As a starting point for budget
deliberations, an agency's baseline request for General Revenue Funds and General Revenue-
Dedicated Funds may not exceed the sum of amounts expended in fiscal year 2018 and budgeted
in fiscal year 2019. While the state's economic landscape is positive and a balance is projected to
accrue in the treasury, agencies are directed to be vigilant in their spending and continue to be
responsible stewards of state resources. Agencies must also submit a supplemental schedule
detailing how they would reduce the baseline request by an additional 10 percent (in 2.5 percent
increments) in General Revenue and General Revenue Dedicated Funds.

Exceptions to the baseline request limitation include amounts necessary to:
¢ maintain funding for Foundation School Program under current law;
e maintain public safety resources in the border region to help secure Texas;
o satisfy debt service requirements for bond authorizations;
e maintain funding at fiscal year 2019 budgeted levels plus amounts necessary to cover the
impact of payroll growth for state pension systems and employee group benefits (not
including payroll contributions made by state agencies and institutions of higher education
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for retirement and group health insurance), though group benefit modifications may be
considered;

¢ maintain funding for Child Protective Services;

¢ maintain funding for behavioral health services programs; and

e maintain current benefits and eligibility in Medicaid programs, the Children’s Health
Insurance Program, the foster care programs, the adoption subsidies programs and the
permanency care assistance program. Baseline requests for these programs should include
amounts sufficient for projected caseload growth.

Specific questions with respect to the treatment of the above items should be directed via email to
both your Governor’s Office and LBB analyst.

Essential funding requests that exceed the baseline spending level may not be included in the
baseline request, but these additional funding requests may be submitted as Exceptional Items.
Agencies that request Exceptional Items should be prepared to identify lower-priority programs or
other cost savings to help offset the increased costs associated with their requests.

Each LAR is required to include information providing the budget request by program, as
outlined in the instructions, and agencies shall continue to provide information for the State
Budget by Program application. Additionally, at the direction of either the Legislative Budget
Bo