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TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS
BOARD MEETING

May 8, 2008
9:30 am
Capitol Extension, E1.028
1500 N. Congress

AGENDA

CALL TO ORDER, ROLL CALL Kent Conine, Chairman
CERTIFICATION OF QUORUM

PUBLIC COMMENT
The Board will solicit Public Comment at the beginning of the meeting and will also provide for Public Comment on each
agenda item after the presentation made by the department staff and motions made by the Board.

The Board of the Texas Department of Housing and Community Affairs will meet to consider and possibly act on the following:

CONSENT AGENDA

Items on the Consent Agenda may be removed at the request of any Board member and considered at another appropriate
time on this agenda. Placement on the Consent Agenda does not limit the possibility of any presentation, discussion or
approval at this meeting. Under no circumstances does the consent agenda alter any requirements provided under Texas
Government Code Chapter 551, the Texas Open Meetings Act.

Item 1. Approval of the following items presented in the Board materials:

General Administration: Kevin Hamby
a) Minutes of the March 13, 2008 Board Meeting Secretary to Governing Board
Legal: Kevin Hamby
b) Presentation, Discussion and Possible Approval to publish in the Texas Register a General Counsel

notice of intent to conduct a rule review pursuant to Government Code §2001.039 of

certain rules in 10 TAC Chapter 1, concerning administration:

§1.3 Delinquent Audits and Related Issues

§81.4 Protest Procedures for Contractors

81.6 Historically Underutilized Businesses

81.7 Staff Appeals Process

§1.8 Board Appeals Process

§1.16 Ethics and Disclosure Requirements for Outside Financial Advisors and Service Providers
§1.17 Alternative Dispute Resolution and Negotiated Rulemaking

c) Presentation, Discussion and Possible Approval of a Request for Proposals for
Disclosure Counsel

Texas Homeownership Division Items: Eric Pike
d) Presentation, Discussion and Possible Approval to use deobligated Housing Trust Fund Dir. Texas Homeownership
(HTF) funds for homebuyer counseling services in support of the Texas Foreclosure
Prevention Task Force

Multifamily: Robbye Meyer
e) Presentation, Discussion and Possible Approval of Housing Tax Credit Extensions for Dir. Multifamily Finance
Completion of Substantial Construction

Real Estate Analysis: Tom Gouris
f)  Presentation, Discussion and Possible Approval of Housing Tax Credit Extensions of Acting Deputy ED for Programs
Cost Certification Submission



Community Affairs:

g) Presentation, Discussion and Possible Approval of the Draft Program Year (PY) 2009
Low Income Home Energy Assistance Program (LIHEAP) State Plan for posting to the
TDHCA website and Public Comment

h) Presentation, Discussion and Possible Approval of the Request for Application Packet
for the Weatherization Assistance Program in Maverick and Hidalgo Counties

ACTION ITEMS

Item 2: Community Affairs Division Items:
a) Presentation, Discussion and Possible Approval of the 2008 Emergency Shelter Grants
Program (ESGP) Funding Recommendations

List of all ESGP potentially eligible applicants:

Region

1

DO UTONUITUOTO R BREERREWLWOWWWWWWWWWWWWWWWWWWWWWWWMNNDNRERREREPRE

Organization
Panhandle Crisis Center, Inc.
City of Amarillo
Driskill Halfway House, Inc.
Hutchinson County Crisis Center, Inc.
Crisis Center of the Plains
Women'’s Protective Services of Lubbock, Inc.
Pecan Valley Regional Domestic Violence Shelter
Abilene Hope Haven, Inc.
Salvation Army of Abilene
Dallas Jewish Coalition
Grayson County Juvenile Alternatives, Inc.
Family Gateway, Inc.
The Family Place
New Beginning Center, Inc.
Grayson County Shelter
Henry and Viola Ford Ministries, Inc.
City of Denton
Johnson County Family Crisis Center
Legal Aid of Northwest Texas
Salvation Army for Casa Shelter
Four Rivers Outreach, Inc.
Salvation Army for Carr P. Collins Service Center
Presbyterian Night Shelter
Salvation Army for Family Life Center
Hope’s Door
Safe Haven of Tarrant County
Salvation Army for The First Choice Program
Brighter Tomorrows, Inc.
Promise House, Inc.
Salvation Army of Sherman
Housing Crisis Center
The Arlington Life Shelter
Mission Granbury, Inc.
City of Fort Worth
Sabine Valley Center
Shelter Agencies for Families in East Texas, Inc.
Randy Sam’s Outreach Shelter, Inc.
East Texas Crisis Center
Salvation Army of Tyler
H.O.W. Center
Love I.N.C. of Nacogdoches
Port Cities Rescue Mission Ministries
Family Services of Southeast Texas, Inc.
Women'’s Shelter of East Texas, Inc.
Northwest Assistance Ministries
The Women's Home
Memorial Assistance Ministries
Fort Bend County Women'’s Center
SEARCH
Westside Homeless Partnership
Focusing Families
The Children’s Center, Inc.
YWCA Greater Houston
Harris County
Houston Area Women's Center
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Item 4:

Covenant House Texas

Bridge Over Troubled Waters, Inc.

Harmony House, Inc.

Salvation Army of Galveston

Montgomery County Women's Center

Travis County Domestic Violence & Sexual Assault Survival Center
Bastrop County Women's Shelter

Advocacy Outreach

Salvation Army of Austin

Williamson-Burnet County Opportunities, Inc.
Hays County Women'’s Center

Youth and Family Alliance

Highland Lakes Family Crisis Center
Compassion Ministries of Waco, Inc.

Families In Crisis, Inc.

Just As | AM Ministries, Inc.

Brazos Valley Community Action Agency, Inc.
Twin City Mission, Inc.

Family Abuse Center, Inc.

Salvation Army of Waco

Faith Mission and Help Center, Inc.

EOAC Planning Region XI

Seton Home

Community Council of South Central Texas, Inc.
St. Peter — St. Joseph Children’s Home

Comal County Family Violence Shelter, Inc.
Hope Action Care

Connections Individual and Family Services, Inc.
Salvation Army of Kerrville

San Antonio Metropolitan Ministries, Inc.
Salvation Army of San Antonio

Catholic Charities, Archdioceses of San Antonio, Inc.
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9 Family Violence Prevention Services, Inc.
10 Women'’s Shelter of South Texas

10 Corpus Christi Metro Ministries, Inc.

10 Corpus Christi Hope House, Inc.

10 Mid-Coast Family Services, Inc.

10 Salvation Army of Corpus Christi

10 Salvation Army of Victoria

11 Providence Ministry Corporation

11 United Way of Southern Cameron County
11 City of Brownsville

11 Bethany House of Laredo

11 Family Crisis Center, Inc.

11 Amistad Family Violence and Rape Crisis Center
11 The Advocacy Resource Center for Housing
11 Wintergarden Women'’s Shelter, Inc.

11 Women Together Foundation, Inc.

11 Salvation Army of McAllen

12 Safe Place of the Permian Basin

12 Institute of Cognitive Development, Inc.
12 Midland Fair Havens, Inc.

12 Salvation Army of Odessa

12 Salvation Army of Big Spring

13 Opportunity Center for the Homeless

13 YWCA El Paso del Norte Region

13 Center Against Family Violence

13 El Paso Villa Maria

13 Child Crisis Center of El Paso

13 International AIDS Empowerment

13 La Posada Home, Inc.

13 Project Vida

13 Salvation Army of El Paso

13 El Paso MHMR

13 Sin Fronteras Organizing Project

Possible Approval to Publish Final Department Rules in the Texas Register
a) Presentation, Discussion and Possible Approval for publication in the Texas Register of
a final order adopting new 10 TAC §8.1, Project Access Program Rules

Housing Resource Center Items:
a) Presentation, Discussion and Possible Approval of a Request For Proposals for a
Market Analysis of Deaf Smith, Parmer, and Castro Counties
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Item 5:

b)

Presentation and Discussion of Development of 2010-2011 Legislative Appropriations
Request and 2009-2013 Strategic Plan

HOME Division ltems:

a)

Presentation, Discussion and Possible Action for HOME Division Appeals
Appeals Timely Filed

07346 Creek View Apartments Johnson City
Presentation of current HOME Fund Balance Report

Presentation, Discussion and Possible Approval of HOME Program Disaster Relief
Award Recommendations:

2008-0009 City of Cleveland
2008-0010 City of Ames
2008-0011 Liberty County
2008-0029 Baylor County

Presentation, Discussion and Possible Approval of HOME Tenant-Based Rental
Assistance Award Recommendations:

2008-0007 Ellis Community Resources, Inc.
2008-0016 Spindletop MHMR

2008-0024 Affordable Caring Housing, Inc.
2008-0025 Special Health Resource for Texas, Inc.
2008-0027 Affordable Caring Housing, Inc.
2008-0028 Affordable Caring Housing, Inc.

Presentation, Discussion and Possible Approval of HOME Homebuyer Assistance
Award Recommendations:

2008-0002 Community Development Corporation of Brownsville
2008-0003 Cameron County Housing Finance Corporation
2008-0004 City of Paris

2008-0005 Southeast Texas Housing Finance Corporation
2008-0006 El Paso Collaborative for Community and Economic Development
2008-0008 Southeast Texas Housing Finance Corporation
2008-0012 San Benito Housing Authority

2008-0013 City of Hughes Springs

2008-0014 City of Nash

2008-0015 Travis County Housing Finance Corporation
2008-0017 City of Midland

2008-0018 City of Bay City

2008-0019 Temple Housing Authority

2008-0023 City of McKinney

2008-0030 City of Terrell

Presentation, Discussion and Possible Approval of HOME Investment Partnerships
Program Rental Housing Development Program Award Recommendations:

08325 Brackettville Seniors Apartments Brackettville
08324 Fredericksburg Senior Apartments  Fredericksburg
08326 Buena Vida Apartments La Feria
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[tem 7:
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Presentation, Discussion and Possible Approval of HOME Investment Partnerships
Program Community Housing Development Organization (CHDO) Single Family and
Rental Housing Development Program Award Recommendations:

07347 Floresville Senior Village Floresville

Presentation, Discussion and Possible Approval of the amended HOME Investment
Partnerships Program Community Housing Development Organization (CHDO) and
Rental Housing Development (RHD) Program Notices of Funding Availability (NOFA'’s)

Presentation, Discussion and Possible Approval of the HOME Investment Partnerships
Program 2008 Contract for Deed Notice of Funding Availability (NOFA)

Presentation, Discussion and Possible Approval of the HOME Investment Partnerships
Program 2008 Rental Housing Development (RHD) Program Notice of Funding
Availability (NOFA)

Presentation, Discussion and Possible Approval of the HOME Investment Partnerships
Program 2008 Community Housing Development Organization (CHDO) Rental Housing
Development (RHD) Program Notice of Funding Availability (NOFA)

Presentation, Discussion and Possible Approval of Requests for Amendments to
HOME Program Contracts/Commitments:

06102 BETCO-Jasper
2006-0215 CDC Brownsville

Presentation, Discussion and Possible Approval of the amended the 2008 Housing
Trust Fund Rental Production Program Notice of Funding Availability (NOFA)

Presentation, Discussion and Possible Approval of Housing Trust Fund 2008
Homeownership SuperNOFA Award Recommendation:

2008-0026 Dallas Area Habitat for Humanity

Bond Division Items: Matt Pogor

a)

Presentation, Discussion and Approval of a Request for Proposal (‘RFP”) for Dir. Bond Finance
Underwriter Services from investment banking firms interested in developing a
drawdown bond for TDHCA's single family mortgage revenue bond recycling program

Disaster Recovery Division Items: Kelly Crawford

a)

Presentation and Discussion of the Disaster Recovery Division's Status Report on Dep. ED Disaster Recovery
CDBG Round 1 and Round 2 funding and FEMA AHPP Contracts Administered by
TDHCA

Presentation, Discussion and Possible Approval of Requests for Amendments to CDBG
Disaster Recovery Contracts Administered by TDHCA for CDBG Round 1 Funding

C060003 Houston-Galveston Area Council of Governments

[tem 8: Multifamily Division Items - Housing Tax Credit Program Items: Robbye Meyer

a)

Presentation, Discussion and Possible Action on Housing Tax Credit Amendments Dir. Multifamily Finance

07295 The Bluestone Mabank
05207 CityView at the Park Austin



b)

Presentation, Discussion and Possible Action for 2008 Competitive Housing Tax Credit
Appeals:

08301 Ysleta del Sur Pueblo Homes | Socorro
08147 Northside Apartments Weslaco
08206 Lincoln Terrace Fort Worth
08248 Champion Homes of La Joya La Joya
08229 Fairwood Commons Senior Bastrop
08182 Suncrest Apartments El Paso
08179 Homes at Cypress Ridge Nacogdoches
08084 Washington Hotel Lofts Greenville
08225 Oakwood Apartments Brownwood
08249 Terrell Seniors Terraces Il Terrell

Appeals Timely Filed

Item 9: Multifamily Division Items—Private Activity Bond Program Items:

a)

b)

Presentation, Discussion and Possible Issuance of Determination Notices for Housing
Tax Credits Associated with Mortgage Revenue Bond Transactions with Other Issuers:

08402 Mansions at Moses Lake, Texas City
Southeast Texas HFC is the Issuer
Recommended Credit Amount of $838,687

Presentation, Discussion and Possible Action of a waiver of the 14-day submission
requirement for the consistency with the consolidated plan letter in §50.9(h)(7)(B) and
§50.12(b) of the 2008 Qualified Allocation Plan (“QAP”)

Presentation, Discussion and Possible Issuance of Multifamily Mortgage Revenue
Bonds Series 2008 and a Determination Notice of Housing Tax Credits with TDHCA as
the Issuer:

08603 West Oaks Senior Village Apartments, Houston, Harris County
Texas for a bond Amount Not to Exceed $14,000,000 and the
Issuance of a Determination Notice Recommended Credit
Amount of $841,297. Resolution No. 08-018

Presentation, Discussion and Possible Action for the Inducement Resolution Declaring
Intent to Issue Multifamily Housing Mortgage Revenue Bonds for Developments
Throughout the State of Texas and Authorizing the Filing of Related Applications for the
Allocation of Private Activity Bonds with the Texas Bond Review Board for Program
Year 2008, Resolution No. 08-019

08609 Providence Town Square Deer Park
08610 St. James Manor Apartments Dallas
08611 People’s El Shaddai Apartments Dallas

Presentation, Discussion and Possible Action for the Inducement Resolution Declaring
Intent to Issue Multifamily Housing Mortgage Revenue Bonds for Developments
Throughout the State of Texas and Authorizing the Filing of Related Applications for the
Allocation of Private Activity Bonds with the Texas Bond Review Board for Program
Year 2008, Resolution No. 08-021

08606 Ennis Family and Senior Estates Ennis

Item 10: Financial Administration:
a) Presentation, Discussion and Possible Approval of 2nd Quarter Investment Report
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EXECUTIVE SESSION Kent Conine, Chairman

a) The Board may go into Executive Session (close its meeting to the public) on any
agenda item if appropriate and authorized by the Open Meetings Act, Texas
Government Code, Chapter 551

b) The Board may go into Executive Session Pursuant to Texas Government Code
8551.074 for the purposes of discussing personnel matters including to deliberate the
appointment, employment, evaluation, reassignment, duties, discipline or dismissal of a
public officer or employee

c) Consultation with Attorney Pursuant to §551.071(a), Texas Government Code:
1. With Respect to pending litigation styled Brandal v.TDHCA Filed in State Court in
Potter County

2. With Respect to pending litigation styled Rick Sims v. Texas Department of
Housing and Community Affairs filed in federal district court (new filing of
previously dismissed suit)

3. With Respect to pending litigation styled The Inclusive Communities Project, Inc. v.
Texas Department of Housing and Community Affairs, et al filed in federal district
court

4.  With Respect to Any Other Pending Litigation Filed Since the Last Board Meeting

OPEN SESSION Kent Conine, Chairman
Action in Open Session on Items Discussed in Executive Session

REPORT ITEMS
1. TDHCA Outreach Activities, February/March 2008
2. HOME Quarterly Amendments Report

ADJOURN

To access this agenda & details on each agenda item in the board book, please visit our website at www.tdhca.state.tx.us or contact Nidia Hiroms, 512-475-3934; TDHCA, 221
East 11t Street, Austin, Texas 78701, and request the information. Individuals who require auxiliary aids, services or sign language interpreters for this meeting should contact
Gina Esteves, ADA Responsible Employee, at 512-475-3943 or Relay Texas at 1-800-735-2989 at least two days before the meeting so that appropriate arrangements can be
made. Non-English speaking individuals who require interpreters for this meeting should contact Nidia Hiroms, 512-475-3934 at least three days before the meeting so that
appropriate arrangements can be made.
Personas que hablan espafiol y requieren un intérprete, favor de llamar a Jorge Reyes al siguiente nimero (512) 475-4577 por lo menos tres dias antes de la junta para hacer
los preparativos apropiados.



LEGAL SERVICES DIVISION

BOARD ACTION REQUEST
May 8, 2008

Action Item

Minutes of the Board Meeting of March 13, 2008.

Regquired Action

Review minutes of the March 13, 2008 Board mecting and make any necessary corrections.

Background

The Board is required to keep minutes of each of their meetings.
Recommendation

Staff recommends approval of minutes with any requested corrections,




TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS
BOARD MEETING

March 13, 2008
9:30 am
Capitol Extension, E1.028
1500 N. Congress

MINUTES

CALL TO ORDER, ROLL CALL Kent Conine
CERTIFICATION OF QUORUM Chair of Board

Meeting was called to order at 9:37 a.m. All members were present except for Tom Cardenas.

PUBLIC COMMENT :

The Board will solicit Public Comment at the beginning of the meeting and will also provide for Public
Comment on each agenda item after the presentation made by the department staff and motions made
by the Board.

The board presented former board member The Honorable Norberto Salinas with a gift for his
service to the TDHCA Governing Board and low income Texans.

Jeff Crozier, Rural Rental Housing Association—addressing the difficulties in affordable
housing '

Mark Mayfield, Texas Housing Foundation—addressing small community housing issues

Diana Mclver, DMA Development Company—requesting placement on the May agenda of an
additional request of funds for a development named Prospect Point in Jasper, Texas. The
board requested the item to be placed on the May Agenda.

Amy Young, Texas Council for Developmental Disabilities—providing information on the
council and the project access rule on the agenda. _

Steve Moore, owner of Premier Apartments in Houston—addressing the crime rates in the
communities’ neighborhood.

The Board of the Texas Department of Housing and Community Affairs will meet to consider and
possibly act on the following:

CONSENT AGENDA

Items on the Consent Agenda may be removed at the request of any Board member and considered at
another appropriate time on this agenda. Placement on the Consent Agenda does not limit the
possibility of any presentation, discussion or approval at this meeting. Under no circumstances does
the consent agenda alter any requirements provided under Texas Government Code Chapter 551, the
Texas Open Meetings Act.

Agenda Item 1: Approval of the following items presented in the Board materials:

General Administration:

a) Minutes of the Board Meeting of December 15, 2007
b) Minutes of the Board Meeting of January 31, 2008
Legal Services:

TDHCA Board of Director’s Meeting
March 13, 2008
Page 1 of 6



¢} Presentation, Discussion and Possible Approval of interest rate to be used in agreements
entered into by the Department pursuant to H.B. 1196

d) Resolution of the Board of Directors rescinding Resolution No. 06-036, designating
signature authority, and adoption of new Resolution No. 08-012 due to reorganization and
new signature authorities designated

e) Adoption of Resolution of the Board. of Directors No. 08-011 regarding policy related to 10
Texas Administrative Code §1.10 on public comment time limits

Item 1(e) was removed and approved prior to public comment on a Motion from Sonny Flores
and a second by Gloria Ray; passed unanimously. The remainder of the consent agenda was
passed on a Motion by Ms. Ray and seconded by Mr. Flores and passed unanimously.

ACTION ITEMS
Agenda ltem 2: Election of Board Officers and Appointment of Board Committees.

Gloria Ray was nominated to serve as Vice Chairman by Mr. Sonny Flores and seconded by
Leslie Bingham Escarefio and passed unanimously. Chairman Conine appointed Ms. Gloria Ray
as chair of the Audit Committee and appointed Tom Cardenas and Leslie Bingham Escarefio to
serve as members.

Agenda Item 3: Presentation, Discussion and Possible Approval of Community Affairs Division
ltems:

a) Presentation, Discussion and Possible Approval of the 2008 Department of Energy (DOE)
Weatherization Assistance Program Annual Plan *

Motion made to approve staff recommendation by Mr. Sonny Flores and seconded by Ms.

Gloria Ray and passed unanimously.

b) Presentation, Discussion and Possible Approval of the Department of Energy (DOE) and
tow Income Home Energy Assistance Program (LIHEAP) Weatherization Program
Contracts

Motion made to approve staff recommendation by Mr. Sonny Flores and seconded by Ms.

Gloria Ray and passed unanimously.

¢) Presentation, Discussion and Possible Approval of staff recommendations (based on a
Request for Application process) to designate Community Services Block Grant eligible
entities to serve Duval, Jim Hogg, McMullen, Starr, and Zapata counties to administer the
Community Services Block Grant, the Comprehensive Energy Assistance Program, and the

: Weatherization Assistance Program

Motion made to approve staff recommendation by Ms. Leslie Bingham Escareiio and

seconded by Dr. Juan Muiioz and passed unanimously.

Agenda Item 4: Presentation, Discussion and Possible Approval of Housing Resource Center
ltems: _

a) Presentation, Discussion and Possible Approval of a Request for Proposals for a Market
Study Surveying the Need for Affordable Multifamily Housing in the McAllen-Edinburg-Pharr
and Brownsville-Harlingen Metropolitan Statistical Areas

Public Comment form Darrell Jack

TDHCA Board of Director’s Meeting
March 13, 2008
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Motion made to approve staff recommendation with changes to’include a change in time
due to September and a change to include the use of the most recent census data by Ms.
Gloria Ray, seconded by Mr. Sonny Flores; passed unanimously.

a) Presentation, Discussion and Possible Approval of the Final 2008 State of Texas Low
Income Housing Plan and Annual Report

Motion made to approve staff recommendation by Ms. Gloria Ray and seconded by Ms.

Leslie Bingham Escareiio; passed unanimously.

Agenda Item 5: Presentation, Discussion and Possible Approval to Publish Draft Department
Rules in the Texas Register

a) Presentation, Discussion and Possible Approval to publish the draft of proposed new 10
TAC §8.1, Project Access Program Rules, for comment in the Texas Register
- Public Comment by Sarah Mills of Advocacy Inc.

Motion made to. approve staff recommendation by Ms. Gloria Ray, seconded by Mr. Sonny
Flores; passed unanimously.

Agenda ltem 6: Presentation, Discussion and Approval of HOME Division Items:

a) Presentation, Discussion and Possible Approval of HOME Program Award
Recommendation for Disaster Relief for Crystat City in the amount $500,000

Motion made to approve staff recommendation by Mr. Sonny Flores and seconded by Dr.

Juan Mufioz; passed unanimously

b) Presentation, Discussion and Possible Approval of the Amended Housing Trust Fund Rental
Production Program Notice of Funding Availability (NOFA)

Motion made to approve staff recommendation by Mr. Sonny Flores and seconded by Ms.

Gloria Ray and passed unanimously. '

c) Presentation, Discussion and Possible Approval of 2007 Housing Trust Fund Texas
Veterans Housing Support Program Award Recommendations:

2007-43 U.S. Veterans Initiative (Houston, TX} VRA
Motion made to approve staff recommendation by Mr. Sonny Flores and seconded by Ms.
Leslie Bingham Escarefio; passed unanimously.

Agenda Item 7: Presentation, Discussion and Approval of Texas Homeownership Division
Items:

a) Presentation, Discussion and Possible Approval of the 2008 Texas Statewide Homebuyer
Education Program (TSHEP) contract award

Motion made to approve staff reccommendation by Ms. Gloria Ray, seconded by Mr. Sonny

Flores; passed unanimously.

Agenda Item 8: Presentation, Discussion and Approval of Bond Division ltems:

a) Presentation, discussion and approval of Resolution No. 08-015 authorizing the change in
liquidity facitity for impending expiration of liquidity support for four outstanding variabile rate
demand obligations and a liquidity facility for a contemplated new issuance of variable rate
single family revenue bonds

TDHCA Board of Director’s Meeting
March 13, 2008
Page 3 of 6



Dr. Juan Muiioz was not present for this item. Motion made to approve staff
recommendation by Ms. Leslie Bingham Escarefio, seconded by Mr. Flores; passed
unanimously.

b) Presentation, Discussion and Approval of Resolution No. 08-013 authorizing application to
the Texas Bond Review Board for reservation of 2008 single family private activity bond
authority and presentation, discussion and approval of a Mortgage Credit Certificate
Program (MCC) for first time homebuyers (Program 72) to be administered by the Texas
Department of Housing and Community Affairs

Motion made to approve staff recommendation by Mr. Sonny Flores and seconded by Ms.

Leslie Bingham Escareiio; passed unanimously.

Agenda ltem 9: Presentation, Discussion and Possible Approval of Disaster Recovery Division
items:

a) Presentation and Discussion of the Community Development Block Grant (CDBG) Disaster
Recovery Status Report for CDBG Round 1 Funding relating to Housing
No Action taken.

b) Presentation and Discussion of the Community Development Block Grant (CDBG) Disaster
Recovery Status Report for CDBG Round 2 Disaster and Federal Emergency Management
“Agency (FEMA) Affordable Housing Pilot Program (AHPP) Program

Public Comment from Don Atwell with ACS and Madison Sloan with Texas Appleseed.

Ms. Appleseed spoke on the difficulties in collection of disaster recovery applications,

heir property title rights, and gap funding.

No Action taken.

¢) Presentation, Discussion and Possible Approval of certain policies related to Round 2
CDBG Disaster funding for the Homeowner Assistance Program and Sabine Pass
Restoration Program

Public Comment from Miranda Johnson, Loye Kemp and Joe Higgs of the South East

Texas Interfaith Organization.

Motion made to approve staff recommendation by Ms. Gloria Ray, seconded by Mr.
Sonny Flores; passed unanimously.

d) Presentation, Discussion and Possible Approval of amendments relating to the ORCA
Memorandums Of Understanding for CDBG Disaster Funds Round 1 and Round 2

No Action taken. Mr. Gerber explained change in.status where ORCA amendments are

no longer required to be heard by the Board due to a change in the assignment by the

Governor's office.

e) Presentation, Discussion and Possible Approval of Requests for Amendments to CDBG
contracts administered by TDHCA for CDBG Round 1 Funding

C060001 Houston-Galveston Area Councll
Motion made to approve staff recommendation by Mr. Sonny Flores and seconded by Ms.
Leslie Bingham Escarefio; passed unanimously.

TDHCA Board of Director’s Meeting
March 13, 2008
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Agenda ltem 10: Presentation, Discussion and Possible Approval of Muitifamily Division Items:

a) Presentation, Discussion and Possible Action on HTC Amendments
05613 Providence at Mockingbird
Public Comment by Matt Harris of Provident Realty Advisers and Barry Palmer
Motion made to grant waiver with no penalty points by Mr. Sonny Flores and
seconded by Ms. Gloria Ray and passed unhanimously.
07091 City Walk at Akard
Motion made to approve staff recommendation by Ms. Gloria Ray, seconded by Dr.
Juan Muiioz; passed unanimously.
07164 Covington Townhomes
Public Comment received from Richard Herrington Jr., Executive Director of the
Housing Authority of the City of Texarkana; Letter from Senator Kevin Eltife
submitted for the record; The Honorable Derrick McGary, Mayor Pro Tem of City
of Texarkana and Craig Lindholm, City of Texarkana
Motion made to grant waiver with no penalty points by Ms. Gloria Ray and

. seconded by Mr. Sonny Flores, and passed unanimously.

07249 Bluffs Landing Senior Village
Motion made to approve staff recommendation by Mr. Sonny Flores and
seconded by Ms. Leslie Bingham Escarefio; passed unanimously.

b) Presentation, Discussion and Possible Action for 2008 Competitive Housing Tax Credit
Appeals:
Appeals Timely Filed
None Filed

c) Presentation, Discussion and Possible Action on Amendments to the Bond Documents for
Tower Ridge Apartments, #04602 ‘

Motion made to approve staff recommendation by Ms. Leslie Bingham Escarefio,

seconded by Mr. Flores; passed unanimously.

Agenda Item 11: Presentation, Discussion and Possible Approval of Multifamily Division ltems —
Specifically Multifamily Private Activity Bond Program ltems:

a) Presentation, Discussion and Possible Issuance of Determination Notices for Housing Tax
Credits Associated with Mortgage Revenue Bond Transactions with Other Issuers:

08408 Park Shadow Apartments, Beaumont

Jefferson County HFC is the Issuer

Recommended Credit Amount of $504,949
Motion made to approve staff recommendation by Mr. Sonny Flores and
seconded by Ms. Gloria Ray and passed unanimously.
08409 Seville Row Apartments, Beaumont

Jefferson County HFC is the Issuer

Recommended Credit Amount of $300,616
Motion made to approve staff recommendation by Mr. Sonny Flores and seconded by
Ms. Leslie Bingham Escarefio; passed unanimously.

b) Presentation, Discussion, and Possible Action for the Inducement Resolution Declaring
Intent to Issue Multifamily Housing Mortgage Revenue Bonds for Developments Throughout
the State of Texas and Authorizing the Filing of Related Applications for the Allocation of
Private Activity Bonds with the Texas Bond Review Board for Program Year 2008,
Resolution No. 08-017

TDHCA Board of Director’s Meeting
March 13, 2008
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08602 Costa Ibiza ‘ Houston
Motion made to approve staff recommendation by Mr. Sonny Flores and seconded by Ms.
Gloria Ray and passed unanimously.

EXECUTIVE SESSION ‘ Kent Conine, Chairman
No Executive Session was held.

a) The Board may go into Executive Session (close its meeting to the public) on any agenda
item if appropriate and authorized by the Open Meetings Act, Texas Government Code,
Chapter 551 .

b) The Board may go into Executive Session Pursuant to Texas Government Code §551.074
for the purposes of discussing personnel matters including to deliberate the appointment,
employment, evaluation, reassignment, duties, discipline or dismissal of a public officer or
employee

c) Consultation with Attorney Pursuant to §551.071(a), Texas Government Code:

1. With Respect to pending litigation styled Brandal v. TDHCA Filed in State Court in Potter
County

2. With Respect to pending litigation styled Rick Sims v. Texas Department of Housing and
Community Affairs filed in federal district court (new filing of previously dismissed suit)

3. With Respect to Any Other Pending Litigation Filed Since the Last Board Meeting

REPORT ITEMS
Report only No Action taken.

Executive Director's Report

TDHCA Outreach Activities, January 2008

Quarterly HTC Ownership Transfers

Quarterly HTC Amendments

Report on changes related to CDBG Program and ORCA

abhwn =

ADJOURN
Since there was no other business to come before the Board, the meeting was adjourned at 4:10 p.m.

Mr. Kevin Hamby
Board Secretary

: NOTE:
For a full transcript of this meeting, please see the TDHCA website at: www.TDHCA state.tx.us

TDHCA Board of Director’s Meeting
March 13, 2008
Page 6 of 6



LEGAL SERVICES DIVISION

BOARD ACTION REQUEST
MAY 8, 2008

Action ftems

Presentation, discussion and possible approval to publish in the Texas Register a notice of intent
to conduct a rule review pursuant to Government Code §2001.039 of certain rules in 10 TAC
Chapter 1, concerning administration:

§1.3 Delinquent Audits and Related Issues.
§1.4 Protest Procedures for Contractors
§1.6 Historically Underutilized Businesses
§1.7 Staff Appeals Process

§1.8 Board Appeals Process

§1.16 Ethics and Disclosure Requirements for Outside Financial Advisors and Service
Providers

§1.17 Alternative Dispute Resolution and Negotiated Rulemaking

Required Action

Approve, deny, or approve with changes the publication in the Texas Register of the above-
referenced notice of intent to review rules.

Background

Section 2001,039 of the Government Code requires a state agency to review its rules every four
years and consider whether each rule should be readopted, repealed or amended. The purpose of
the law is to reduce unnecessary regulation and to assure that an agency’s rules are relevant and
effective. The Board may initiate this review by publishing in the Texas Register a notice of its
intent to conduct the review. As part of this review process public comment is taken but limited
to the issue of whether the reasons for initially adopting the rule continue to exist. If in response
to these comments the Department decides to propose amendments or to repeal the rule, the
comments and the proposed changes must be published for an additional comment period before
the Board can take final action.

In addition to the rules listed above, there are other Department rules that are ready for a four-
year review. However, in addition to conducting the four-year review of theses rules, the
Department plans to propose to either repeal or amend those rules as they exist. With respect to
these rules, the Department will present their combined amendment/repeal and four-year review
proposals at a later Board meeting,
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Recommendation

Approve for publication in the Texas Register the above-referenced notice of intent to conduct a
rule review.
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Notice of Intent to Review Rules
Texas Department of Housing and CommunityAffairs
Title 10, Part 1

The Texas Department of Housing and Community Affairs (“Department”) files this
Notice of Intent to Review the following sections of Title 10 of the Texas
Administrative Code, Chapter 1, concerning Administration:

§1.3 Delinquent Audits and Related Issues,

§1.4 Protest Procedures for Contractors

§1.6 Historically Underutilized Businesses

§1.7 Staff Appeals Process

§1.8 Board Appeals Process :

§1.16 Ethics and Disclosure Requirements for Qutside Financial Advisors and
Service Providers

§1.17 Alternative Dispute Resolution and Negotiated Rulemaking

The text of the rule sections will not be published. The review is being conducted in
accordance with Texas Government Code §2001.039, which requires state agencies to
review and consider for repeal, readoption or readoption with amendments, their
administrative rules every four years. This review shall assess only whether the
reasons for initially adopting the rules continue to exist, The Department is not
proposing any amendments or repeals at this time,

For 30 days following the publication of this notice, the Department will accept
public comments concerning whether the reasons for initially adopting each rule
continues to exist.

The Department intends to publish a notice readopting these rules at the end of this
comment period unless comments are received that show that the reasons for initially
adopting one or more of the above rules no longer exist. If the Department proposes
any changes to these rules as a result of this review, the proposed changes will be
published in the Proposed Rules section of the Texas Register and will be open for an
additional 30-day public comment period prior to proposing any final action.

Any written comments pertaining to this notice should be directed to Kevin Hamby,
General Counsel, Texas Department of Housing and Community Affairs, P.O. Box
13941, Austin, Texas 78711-3941, or kevin.hamby@tdhca.state.tx.us.



LEGAL SERVICES DIVISION

BOARD ACTION REQUEST
May 8, 2008

Action Item

Presentation, Discﬁssion, and possible action on draft Request for Proposals for Disclosure
Counsel

Requested Action

Approve, deny or approve with modifications the draft RFP for publication in the Texas Register

Background and Recommendations

Last year, the Board approved two disclosure counsels for use in bond transactions. Andrews
and Kurth, L.L.P. was selected to be the disclosure counsel for transactions involving multi
family transactions and McCall Parkhurst and Horton, L.L.P. was retained for single family bond
transactions. The Board at the time placed a one year limitation on the contracts. Both contracts
will expire in August and it is now time to post the RFP again in order to have time to publish
and process the awards prior to their termination on August 31, 2008,

The RFP is largely unchanged from prior years, although it is clear in this RFP. There have been
no issues brought forward by staff with the bifurcated counsel during the course of the year.
There is no obligation on the part of the Department to continue this system. Both firms are
cligible to submit proposals for part or all of the disclosure counsel positions as well as any other
firm,

Staff Recommendation:

Staff recommends approval of the Request for Proposal for Disclosure Counsel for bond
transactions.
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REQUEST FOR PROPOSALS
FOR
BOND/SECURITIES DISCLOSURE COUNSEL

BACKGROUND ON THE TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS

A. PURPOSE

The Texas Department of Housing and Community Affairs (“TDHCA”), is a public and
official governmental agency of the state, pursuant to Chapter 2306, Texas Government
Code (the “Act”). One purpose of TDHCA is to provide for the housing needs of
individuals and families of low, very low and extremely low income and families of
moderate income. Pursuant to the Act, TDHCA may issuc bonds, notes or other
obligations to finance or refinance residential housing and multi-family developments
and to refund bonds previously issued by Texas Housing Agency, TDHCA, or certain
other quasi-governmental issuers, The Act specifically provides that the revenue bonds
of the Agency become revenue bonds of TDHCA.

. ORGANIZATION

TDHCA is governed by an executive director employed by a seven-member board. The
members of the board are appointed by the Governor upon the advice and consent of the
Texas Senate for staggered six-year terms, with the terms of two or three members
expiring on January 31 of each odd-numbered year. The board is responsible for
authorizing the allocation of bonds by TDHCA and all other acts in connection
therewith specified in the Act. The executive director is responsible for the overall
administration of TDHCA and its programs and for employing its staff, -

. BOND PROGRAMS.

Single Family Housing Bond Program. TDHCA has established a Single Family
Mortgage Revenue Bond Program pursuant to the Act for the purpose of assisting in
financing the costs of acquisition of residences within the State of Texas by eligible
borrowers. The program offers interest rates below conventional market rates through
the sale of tax-exempt mortgage revenue bonds. The guidelines adopted by TDHCA
from time to time in connection with the program establish the eligibility of lenders to
participate in the program, time limitations with respect to commitments for and
originations of mortgage loans, the types of mortgage loans eligible for purchase by the
servicer, the eligibility of mortgagors, the requirements for dwellings which secure
mortgage loans, the fees which a mortgage lender may charge to originate a morigage
loan, the fees which a lending institution may charge for servicing a mortgage loan, as
well as other aspects of the program.
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Multi-Family Bond Program. The Multi-Family Bond Program finances below market
loans to non-profit and for-profit developers of apartment projects serving moderate
income persons and families that agree to set aside at least 20% of a project’s unit for
rental to very low and low income persons and families. In addition, at least 5% must
be rented to persons with special needs. TDHCA funds the loans through the sale of
tax-exempt and taxable mortgage revenue bonds.

II. ScCoOPE OF SERVICES.

A. NATURE OF SERVICES REQUIRED.

TDHCA anticipates the need for legal services in connection with the issuance of bonds
at any time and from time to time during the term of the contract at the request of
TDHCA. Bond/Securities Disclosure Counsel is expected to assign those attorneys and
professionals employed by the firm who are best suited to appropriately respond to such
requests in connection with the issuance of bonds and with ongoing compliance of
any/all trust indentures. The firm will provide any such services as Bond/Securities
Disclosure Counsel, which includes preparation of all Qfficial Statements of TDHCA in
connection with bond issues being sold into the public market.

B. TERMS OF AGREEMENT

Subject to the approval of Bond/Securities Disclosure Counsel by the governing board
of the TDHCA, and negotiation of an acceptable contract by TDHCA and such outside
counsel, TDHCA will execute an agreement with Bond/Securities Disclosure Counsel
-for at least a one year term with optional extensions as required based on performance
and on such other terms and conditions as may be acceptable to the parties subject to
required approval of the Attorney General of Texas. Any such agreement shall provide
that TDHCA will retain the right to terminate the contract for any reason and at any
time upon the payment of fees and expenses then due and payable.

III. RFP INSTRUCTIONS

A. PROPOSAL FORM AND FORMAT

Four (4) copies of the proposal are requested and should be sent by registered mail or
delivered in person to the attention of Mr. Kevin Hamby, General Counsel, Texas
Department of Housing and Community Affairs, 221 East 11" Street, Austin, Texas
78701, no later than the deadline for submission of proposals specified below. The
proposals must include each question or request for information, as specified herein,
followed by the narrative answer in the standard format for interrogatories, limited to
one side of a single 8 1/2” x 11” page. Supplemental information (such as firm
brochure, annual reports or background material), if any, must be restricted to
Appendices following the responses. The pages of the proposal should be numbered
sequentially with the name of the firm on each page. The proposal should be submitted
in a loose-leaf binder.
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B. DEADLINE FOR SUBMISSION

The deadline for submission in response to the Request for Proposals is 4:00 p.m.,
Central Daylight Saving Time, on . No proposal will be accepted after
the deadline.

C. GENERAL INFORMATION

TDHCA reserves the right to accept or reject any (or all) proposals submiited. The
information contained in this proposal request is intended to serve only as a genecral
description of the services desired by TDHCA, and TDHCA intends to use responses as
a basis for further negotiation of specific project details with offerors. This request
does not commit TDHCA to pay for any costs incurred prior to the execution of a
contract and is subject to availability of funds. Issuance of this request for proposal in
no way obligates TDHCA to award a contract or to pay any costs incurred in the
preparation of a response.

P. RELEASE OF INFORMATION

Information submitted relative to this request for proposals shall not be released by
TDHCA during the proposed evaluation process or prior to contract award. All
information submitted to and retained by TDHCA becomes subject to disclosure under
the Texas Public Information Act, unless an exception under such Act is applicable.

E. PROPRIETARY INFORMATION

If a firm does not desire proprietary information in the proposal to be disclosed under
the Texas Public Information Act or otherwise, it is required to clearly identify (and
segregate, if possible) all proprietary information in the proposal, which identification
shall be submitted concurrently with the proposal. If such information is requested
under the Texas Public Information Act, the firm will be notified and given an
opportunity to present its position to the Attorney General of Texas, who shall make the
statutory determination. If the firm fails to clearly identify proprietary information, it
agrees, by the submission of a proposal, that those sections shall be deemed non-
proprietary and made available upon public request after the contract is awarded.

IV. REQUESTED INFORMATION
Respondent must:
A. Provide a general description of your law firm, including historical background, number
and location of firm offices, number of attorneys and major areas of practice;

B. Provide a general description of your firm’s practice in the field of public finance,
including the size and scope of the practice, the number of attorneys active in the
practice and other resources of the firm relevant to the practice;
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. Provide a complete list of bond issues for which the firm has acted as Bond/Securitics
Disclosure Counsel during the past five years; indicate, for each of the five years, the
number and aggregate dollar amount of bond issues for which the firm acted as
Bond/Securities Disclosure Counsel.

. Indicate subtotals for each of the following categories; state general obligation bonds,
local general obligation bonds, state revenue bonds, and local revenue bonds; provide a
description of the firm’s practice in the field of housing finance, the number of
attorneys active in the practice and other resources of the firm relevant to the practice;
provide a listing of each single-family and multi-family housing bond issue handled by
the firm as Bond/Securities Disclosure Counsel during the past ten years. For each
bond issue, indicate the name of the issuer, the size of the bond issue and provide a
capsule description of the type of transaction (e.g., nature of credit enhancement, tender
option provisions or other unusual features); describe five innovative finance
transactions in which the firm played a significant role, including at lcast three housing
transactions; identify the individuals who will be assigned to the TDHCA account if the
firm is selected as Bond/Securities Disclosure Counsel.

. Provide information regarding the background and experience of each individual, in
patticular their housing finance experience, if any, and designate the percentage of work
for which each individual will be responsible; provide five public finance client
references, preferably including at least two state agency clients; describe in detail the
services that the firm normally provides as Bond/Securities Disclosure Counsel for a
iransaction and other matters not directly related to bond transactions in which the firm
anticipates its services may be necessary.

. Explain the reasons why and the extent to which additional involvement may be
necessary; discuss briefly the firm’s views as to the major problems to be faced by the
TDHCA during the next three years; and discuss the role of Bond/Securities Disclosure
Counsel in helping to find solutions to those problems.

. Compensation. As required by the outside counsel contract provided by the Office of
the Attorney General of Texas, your firm’s proposed method of charging for legal
services shall be submitted to the Agency on a monthly basis and shall provide a
detailed accounting of the time charged and the respective charge for each increment of
time and contain detail of specific expenses allowed by the Attorney General of Texas
and set by the State of Texas Comptroller of Public Accounts. All proposals must
include a statement that they are valid for the duration of the contract.

. Diversity within Organization. Each submission should include information relevant to
participation in the firm by racial minorities, women and others who would otherwise
be eligible, if sought individually, to be designated as a Historically Underutilized
Business.

Impact on the Marketplace. Each proposal should include a discussion of the strengths
and weaknesses of changing or keeping counsel and its impact both positive and
negative and changing Disclosure Counsel at this time. For purposes of this discussion,
the responder should assume that current counsel has been in place for more than ten
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years. The discussion should include how the current market (as of date of release of
RFP and for the initial one year term) would be impacted by a change.

V. REVIEW.

VI

A. In accordance with law, TDHCA. will make its selection based upon its perception of

the need for Bond/Securities Disclosure Counsel, the demonstrated competence,
experience, knowledge, and qualifications, on the reasonableness of the proposed fee
for the services to be performed. By this Request for Proposals, however, TDHCA has
not committed itself to employ Bond/Securities Disclosure Counsel for any or all of the
above-described matters, nor does the suggested scope of services or term of agreement
require that Bond/Securities Disclosure Counsel be employed for any of those purposes.
TDHCA reserves the right to make those decisions afier receipt of responses, and
TDHCA'’s decision on these matters is final,

. TDHCA reserves the right to negotiate all elements which comprise the proposal of the

firm(s) to ensure that the best possible consideration be afforded to all concerned.
TDHCA reserves the right to reject any and all proposals and to resolicit in such an
event. TDHCA permits proposals utilizing joint ventures of any two or more firms, if
appropriate. TDHCA may sever the multi family and single family bond iransactions
and award to different counsels.

. Conflict of Interest. TDHCA will not contract with any firm in which the provisions of

conflict of interest, as set out in the 2003 Qutside Counsel Contract provided by the
Attomey General of Texas, are not met, as follows:

8.12 CONFLICT OF INTEREST. If the legal services to be performed by an
attorney pursuant to this Agreement involve representation of the Agency in a
contested matter, the Qutside Counsel represents that Qutside Counsel, and such
attorney, does not, and shall not during the term hereof, represent a plaintiff in a
proceeding seeking monetary damages from the State of Texas or any of its
agencies.  Outside Counsel shall conduct a conflicts analysis on any
subcontractor and disclose any, actual or potential conflict to the Agency and the
Attorney General. For these purposes, “proceedings seeking money damages”
do not include actions for tax refunds or reimbursement of costs of litigation and
attorneys’ fees.

ADDITIONAL INFORMATION.

For additional information concerning the requirements of this request for proposals,
please contact Mr. Kevin Hamby, General Counsel, at (512) 475-3948. Communication
with any member of the Board of Directors, the Executive Director, or TDHCA staff
other than Mr. Hamby, or his assistant, concerning any matter relating to this request for
proposals is grounds for immediate disqualification.
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Issued in Austin, Texas on

Michael Gerber

Michael Gerber, Executive Director
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TEXAS HOMEOWNERSHIP DIVISION

BOARD ACTION REQUEST
MAY 8, 2008

Action ltems
Presentation, Discussion and Possible Approval to commit deobligated Housing Trust Fund (HTF) funds
to the Texas Foreclosure Prevention Task Force to help defray the costs of foreclosure prevention
counseling.

Required Action

Approve or deny the commitment of deobligated Housing Trust Fund (HTF) funds to the Texas
Foreclosure Prevention Task Force to help defray the costs of foreclosure prevention counseling.

Background
Summary

The Texas Foreclosure Prevention Task Force was formed by industry and community stakeholders
concerned about the mounting foreclosure crisis in Texas. Facilitated by NeighborWorks America, the
Texas Foreclosure Prevention Task Force is comprised of representatives from over 50 organizations
representing state, local, and federal government organizations, the financial industry and the non-profit
sector working together toward a common goal — to avert home mortgage foreclosures and the impact of
foreclosure on Texas Families and communities. The task force membership is divided into four
committees: Outreach & Education, Counseling, Legislative Initiatives and Resource Development &
Outcomes. The Texas State Affordable Housing Corporation (TSAHC) operating as a 501c3 is the fiscal
agent for the task force.

The task force is focusing on a number of activities and several are listed below:

e Raising awareness about the nationally endorsed bilingual Homeowner’s HOPE Hotline 888-995-
HOPE, available toll free 24/7 to all Texas homeowners struggling with their mortgage payments;

e Supporting the outreach efforts of local foreclosure prevention initiatives, such as the coordinated
efforts already occurring in many Texas markets including Dallas, Houston, San Antonio, El Paso
and Austin, while supporting the creation of new initiatives in areas with high mortgage default
rates; and

o Identifying and sharing information about available mortgage assistance programs, including
rescue and refinance products.

TDHCA and the task force have recently conducted a series of very successful press events around the
state to raise awareness about the formation of the task force and the HOPE hotline. Next, the task force
will enlist HUD approved non-profit foreclosure counseling organizations that will provide default and
foreclosure counseling to families at danger of losing their homes across the state of Texas. As
homeowners contact the national hotline, they will be referred to the nearest organization in their area.

Counseling can include a range of activities depending on the client’s financial situation and the severity
of the mortgage delinquency. Many clients in the early stages of delinquency may benefit from brief




counseling sessions that result in an Action Plan they can follow to get back on track and prevent
foreclosure. More complex workouts, sometimes involving negotiations with mortgage lenders or
servicers, require staff with additional expertise and will take longer to resolve. Recognizing this, a
national model for foreclosure intervention funding has identified a three-tiered structure for defining and
estimating the cost of counseling activity. Level One counseling has been set at $150, Level Two at $200
and Level Three at $350. Level Three activities combine those offered under Levels One and Two. It is
anticipated based on national statistics that approximately 20,000 calls will be received by the HOPE
hotline from Texas residents over the next 12 — 18 months. To help compensate for these costs, the task
force has identified a counseling budget of approximately $750,000. To date, NeighborWorks has
awarded a $100,000 challenge grant to help meet this goal. The task force is currently seeking funds from
other organizations in order to achieve its goal. To assist is this fundraising effort, Department staff is
recommending the approval of $130,000 in deobligated HTF funds to help defray the costs of foreclosure
prevention counseling.

At its January 31, 2008 meeting, the TDHCA Board approved $250,000 in HTF funds for use as match
for the National Foreclosure Mitigation Counseling (NFMC) Program grant application. The grant funds
were intended to defray some of the costs associated with counseling homeowners at risk of foreclosure.
Although the Department did not receive an award through this competition, funds were awarded to
several HUD approved housing counseling intermediaries and NeighborWorks network members that
have operations within the state. Additionally, the Department recently received a $10,000 grant from
NFMC and NeighborWorks America to assist in co-hosting a placed based foreclosure intervention and
default counseling training. Should this new recommendation be approved, $130,000 of the previously
committed but unexpended funds will be used to help support counseling efforts through a number of
foreclosure counseling programs that are in partnership with the Texas Foreclosure Prevention Task
Force.

Recommendation

Approve the commitment of $130,000 in deobligated Housing Trust Fund (HTF) funds to fund several
foreclosure counseling programs that are in partnership with the Texas Foreclosure Prevention Task
Force.



MULTIFAMILY FINANCE PRODUCTION DIVISION
BOARD ACTION REQUEST

May 8, 2008

Action Items

Presentation, Discussion and Possible Approval for extensions to submit documentation for the
commencement of substantial construction.

Required Action

Approve, Amend or deny the requests for extension related to a 2006 Housing Tax Credit
commitment.

Background

Pertinent facts about the requests for extensions are given below. Each request was accompanied
by a mandatory $2,500 extension request fee.

HTC No. 060177, Casa Edcouch
(Commencement of Construction)

Summary of Request: Applicant requests an extension of the deadline to submit the
commencement of substantial construction package. The owner reported that they are still
working with a construction schedule that will allow them to have the buildings placed in service
by the end of the year. A current summary of the progress is as follows: foundations will be
completed by May 30, 2008, framing will be completed by June 31, 2008, 30% of the
construction contract should be spent by the end of April, and the first units will be placed in
service by September 2008. The owner’s extension request included all documentation necessary
to comply with the requirement.

Owner: Edcouch Housing Development, L. P.
General Partner: Rufino Contreras Affordable Housing Corp
Developer: Rufino Contreras Affordable Housing Corp & National Farm

Workers Service Center
Principals/Interested Parties: Paul F. Chavez, Esa Vasquez-Camacho, Emilio Huerta

City/County: Edcouch/Hidalgo

Set-Aside: Nonprofit

Type of Area: Rural

Type of Development: New Construction

Population Served: General Population

Units: 73 HTC units

2006 Allocation: $589,102

Allocation per HTC Unit: $8,609

Extension Request Fee Paid:  $2,500

Current Deadline: March 30, 2008

New Deadline Requested: June 1, 2008 (date required documentation was submitted)
New Deadline Recommended: June 1, 2008

Previous Extensions: December 1, 2007 extended to March 30, 2008
Staff Recommendation: Approve the extension as requested.



o

National Farm Workets Service Center, Inc. Housing and Economic Development Fund
ain Office: 634 S. Spring St Ste. 400, Los Angeles, CA 90014 — Tel. (213)362-0260 — Fax (213)362-0265

Texas Office: 908 E, 5th Streef, Suite 201, Austin, TX 78702- Tel. (512) 474-5003 Fax- (512) 474-5010

March 28, 2008

Ben Sheppard

Texas Department of Housing and Community Affairs
2211 East 11™ Street

Austin, TX 78701-2410

Re: 2006 HTC Construction Progress Report — Commencement of Substantial Construction
Casa Edcouch, TDHCA # 060177

Dear Mr, Sheppard,

[ am writing to request an additional extension on the 2006 HTC Construction Progress Report —
Commencement of Substantial Construction for Casa Edcouch, TDHCA #060177. On November 14,
2007, we submitted a request to extend this deadline to June 1, 2008. The Department granted an
extension through March 30, 2008. We did begin construction on this project on December 3, 2007, but
we have not met all of the updated requirements for the March 30 deadline. Those requirements
included the following:
e Submission of building permits
-» Evidence that all foundations for residential buildings and the clubhouse have been poured
—e  50% of the framing has been completed
e (eneral contractor’s draw request forms show that 20% of the construction budget has been
expended

While all of these requirements have not been met, we are still working with a construction schedule that
will allow us to have all buildings placed in service by the end of the year. We started pouring
foundations today, March 28, and will be 100% complete by May 30. Framing will begin on March 31
and be completed by June 31. We anticipate having spent 20% of our construction contract by mid-April
and 30% by the end of April. We are on schedule to have our first units placed in service by September
2008 and the entire development completed by December 2008. Attached are photographs taken on
March 26 of the progress at the construction site, along with our original request and the letter from the
Department granting the first extension. If you need further information, please feel free to contact me.

We would like to have the filing deadline extended to June 1, 2008, as was originally requested.
Thank you for your consideration.

Sineerely,

Jean Coburn
Project Manager

Setvice through self-help since 1966
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December 14, 2007

Ms, Jean Coburn
908 B. 5% Street, Ste. 201
Austin, TX 78702

Re: Casa Edcouch (the Development), Edcouch
Housing Tax Credit Developmient No. 060177

Dear Ms. Coburn:

The Texas Department of Housing and Community Affairs (Department) received your letter of November 14, 2007.
The letter requested an extension of the December 1, 2007 deadline for fulfilling the commencement of substantial
construction requirement. As stated in §50.20(L) of the 2008 Qualified Allocation Plan and Rules, an extension that
exceeds the original deadline by less than six moriths may be approved administratively, You stated that construction on
this Development began on December 3, 2007,

The updated requirements for documentation include the submission of building permits, evidence that all foundations
for residential buildings and the clubhouse have been poured, 50% of the framing has been completed, and the general
contractor’s draw request forms show that 20% of the construction budget has been expended.

Your request is granted. Your new deadline for submitting the commencement of substantial construction
documentation is March 30, 2008, Please include this letter with the submission of your cost certification.

Thank you for your letter.

Michael Gerber
Executive Director

MFP/kb -

Ce: Robbye Meyer, Director of Multifamily Finance Production
Wendy Quackenbush, Manager of Compliance Monitoring
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National Farm Workers Service Center, Inc. Housing and Economic Development Fund
ain Office: 634 S, Spring St., Ste, 400, Los Angeles, CA 90014 — Tel, (213)362-0260 — Fax (213)362-0265

Texas Office; 908 E, 5th Street, Suite 201, Austin, TX 78702- Tel, (512) 474-5003 Fax- (512) 474-5010
November 14, 2007

Ben Sheppard

Texas Department of Housing and Community Affairs

2211 East 11" Street

Austin, TX 78701-2410

Re: 2006 HTC Construction Progress Report — Commencement of Substantial Construction
Casa Edcouch, TDHCA # 060177

Dear Mr. Sheppard,

I am writing to request an extension on the 2006 HTC Construction Progress Report — Commencement
of Substantial Construction for Casa Edcouch, TDHCA #060177. We will begin construction on this
project on December 3, 2007. We would like to have the filing deadline extended to June 1, 2008.
Enclosed is a check for $2500 for the extension fee.

Thank you for your consideration.

Sincerely,

Jean Coburn
Project Manager
(512) 474-5003

Service through self-help since 1966




HTC No. 060027, Parkway Ranch
(Commencement of Construction)

Summary of Request: Applicant requests an extension of the deadline to submit the
commencement of substantial construction package. The owner reported that excessive rain in
the Houston area slowed the Development’s progress. The concrete is being poured and framing
will begin shortly. The owner’s extension request included all documentation necessary to
comply with the requirement.

Owner: Parkway Ranch, Ltd.

General Partner: HKM Parkway, LLC

Developer: HKM Parkway Development, LTD

Principals/Interested Parties: ~ John E. Hettig, W. Barry Kahn, and Issac Matthews

City/County: Houston/Harris

Set-Aside: N/A

Type of Area: Rural

Type of Development: New Construction

Population Served: General Population

Units: 107 HTC units

2006 Allocation: $1,242,595

Allocation per HTC Unit: $11,613

Extension Request Fee Paid:  $2,500

Current Deadline: May 30, 2008

New Deadline Requested: September 1, 2008 (date required documentation was
submitted)

New Deadline Recommended: September 1, 2008

Previous Extensions: December 1, 2007 extended to May 30, 2008

Staff Recommendation: Approve the extension as requested.



1 HETIG/KaHN HOLDINGS, INC

March 28, 2008
O\}\
7
Mr. Kent Bedell o
Texas Department of Housing and Community Affairs Sy ’,
221 East 11™ Street N
Austin, Texas 78701-2410 o 5
%

Re: Parkway Ranch
TDHCA #060027

Dear Mr. Bedell:

On behalf of Parkway Ranch, we request an additional extension for commencement of
substantial construction until September 1, 2008 due to the excessive rain experienced in
the Houston area. All underground is in, concrete is being poured, and framing is to

commence shortly.

Enclosed is our check for $2,500 for the extension. Thank you in advance for your
assistance on this matter.

Very truly yours,

Wlyy—

W. Barry Kahn
WBK/ad

Enclosure

5325 Katy Freeway * Suite One * Houston, Texas 77007 « (713) 871-0063 * Fax{713) 871-1916

HETYIG/KAHN HOLDINGS, INC,, HETTIG COMNMSTRUCTION CORP., HETTIG MANAGEMENT CORP,, AND AFFILIATES THEREOF



REAL ESTATE ANALYSIS DIVISION

BOARD ACTION REQUEST
May 8, 2008

Action ltem

Presentation, Discussion and Possible Approval of Housing Tax Credit Extensions of Cost
Certification Submission

Requested Action

Approve or amend staff’s recommendation to extend the Cost Certification submission deadline
for certain 2004 and 2005 Housing Tax Credit developments pursuant to §50.20(1) of the 2008
Qualified Allocation Plan and Rules.

Background and Recommendations

Housing Tax Credits allocated to developments pursuant to the Qualified Allocation Plan and
Rules (“QAP”) must complete the Department’s Cost Certification process prior to the issuance
of IRS Forms 8609. The IRS Form 8609 is the Internal Revenue Service document that must be
submitted with a federal income tax return in order to enable a taxpayer to claim the Housing
Tax Credit. The Cost Certification process allows the Department to ensure that a development
was constructed according to the representations made in the application and that sufficient
eligible costs were incurred to support the allocation of Housing Tax Credits prior to issuing IRS
Forms 8609 to the owner.

Pursuant to §50.16(a) of the 2004 QAP and 8§49.15(a) of the 2005 QAP, “Developments
requesting IRS Forms 8609 must submit the required Cost Certification documentation no later
than April 1 of the year following the date the buildings were placed in service.” “Developments
receiving a Carryover Allocation must be placed in service by December 31 of the second year
following the year the Carryover Allocation Agreement was executed.”

Extensions of the Cost Certification deadline are allowed pursuant to 850.20(1) of the 2008 QAP;
however, “such request must be submitted to the Department no later than the date for which the
extension is being requested. All requests for extensions totaling less than 6 months may be
approved by the Executive Director and are not required to have Board approval.”

2005 Housing Tax Credit (“HTC”) developments awarded from the 2005 State Housing Credit
Ceiling (*Ceiling”), Tax-Exempt Bond developments that placed in service in 2007, and one
2004 HTC development awarded from the 2004 Ceiling which received an extension of the
placement in service deadline due to a disaster declaration were subject to an April 1, 2008 Cost
Certification deadline. As of April 1, 2008, 19 developments which were expected to submit a
cost certification this year did not submit the required Cost Certification documentation and did
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not request an extension of the Cost Certification deadline. This includes eight 2005
Competitive HTC developments that did not submit a Cost Certification and did not request an
extension; two 2005 Competitive HTC developments that requested an extension of the Cost
Certification deadline prior to April 1, 2008, but did not submit the required extension fee until
after April 1, 2008; one 2004 Competitive Housing Tax Credit development that received a one
year disaster related placement in service extension to 2007 but did not submit a Cost
Certification and did not request an extension; eight 2005 Tax-Exempt Bond developments that
did not submit a Cost Certification and did not request an extension; one 2005 Tax-Exempt Bond
development that requested an extension of the Cost Certification deadline prior to April 1, 2008,
but did not submit the required extension fee until after April 1, 2008; and one 2005 Tax-Exempt
Bond development that did not request an extension and submitted a Cost Certification after
April 1, 2008 The developments that missed the April 1, 2008 deadline and did not request an
extension of the submission deadline by April 1, 2008 are listed in the attached “Developments
that Missed the April 1, 2008 Cost Certification Submission Deadline” exhibit. The owner of
each of these developments has been sent a notice to inform them of the missed deadline, the
potential additional penalties that may apply if credits are ultimately returned but cannot be
reused, and the need to request an extension approval from the Board.

Since April 1, 2008, 12 of these developments have submitted the $2,500 extension fee and
requested an extension of the Cost Certification deadline as of the date of Board Book posting.
Because the extensions were requested after the date the Cost Certifications were due to the
Department, the extensions are not allowed to be approved by the Executive Director pursuant to
the 2008 QAP.

New Cost
Certification
Development Deadline New Cost Certification
Number Date of Extension Request Requested Deadline Recommended
04066 / 07018 April 29, 2008 June 1, 2008 June 1, 2008
05020 / 08007 April 30, 2008 June 15, 2008 June 15, 2008
05034 / 08016 April 30, 2008 May 31, 2008 May 31, 2008
05118 /08037 | March 31, 2008 (Fee Received After April 1, 2008) May 31, 2008 May 31, 2008
05124 / 08038 April 17, 2008 July 1, 2008 July 1, 2008
05127 / 08040 April 1, 2008 (Fee Received After April 1, 2008) June 30, 2008 June 30, 2008
05163 / 08049 April 23, 2008 June 30, 2008 June 30, 2008
05195 / 08059 April 15, 2008 July 1, 2008 July 1, 2008
05445 April 1, 2008 (Fee Received After April 1, 2008) June 30, 2008 June 30, 2008
05446 April 24, 2008 July 1, 2008 July 1, 2008
05454 April 23, 2008 June 30, 2008 June 30, 2008
N/A — Cost Cert ;
05613 April 24, 2008 Received April 21, | /A~ Cost Cert Received
2008 April 21, 2008
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Recommendation

Staff recommends that the Board approve the extension requests for the developments identified
above with the new Cost Certification submission deadlines recommended above.
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Developments that Missed the April 1, 2008 Cost Certification Submission Deadline
Amount
of
Development | Development Development Award Additional
Number Type Development Name City Region | Amount Credits
04066 / Pineywoods Community
07018 2004 9% Orange Orange 5 $403,142 $26,874
05001/
08001 2005 9% Mountainview Apartments Alpine 13 $66,861 $2,010
05002 /
08002 2005 9% Villa Apartments Marfa 13 $32,432 $1,143
05003/
08003 2005 9% Oasis Apartments Fort Stockton 12 $55,422 $1,946
05020/
08007 2005 9% Central Place Hereford 1 $277,501 $20,089
05034 /
08016 2005 9% Gardens of Taylor, LP Taylor 7 $275,212 $26,325
05118/
08037 2005 9% Vista Verde | & Il Apartments San Antonio 9 $1,126,771 $ 63,584
05124 /
08038 2005 9% TownParc at Amarillo Amarillo 1 $931,177 $86,710
05127/ Corpus
08040 2005 9% Navigation Pointe Christi 10 $ 800,000 $67,974
05163/ Timber Pointe Apartment
08049 2005 9% Homes Lufkin 5 $560,454 $40,362
05195/
08059 2005 9% San Gabriel Senior Village Georgetown 7 $712,154 $64,206
2005 4% / Cobblestone Manor Senior
05441 Bond Community Fort Worth 3 $444,656 N/A
2005 4% /
05445 Bond Bayview Apartments Baytown 6 $887,593 N/A
2005 4% /
05446 Bond Providence at Marine Creek Fort Worth 3 $992,460 N/A
2005 4% /
05447 Bond Providence Place Il Denton 3 $1,071,070 N/A
2005 4% / Linbergh Parc Senior
05452 Bond Apartments Fort Worth 3 $740,255 N/A
2005 4% / Lodge at Silverdale Apartment
05454 Bond Homes Conroe 6 $606,538 N/A
2005 4% /
05612 Bond Park Manor Senior Community | Sherman 3 $492,922 N/A
2005 4% /
05613 Bond Providence at Mockingbird Dallas 3 $811,971 N/A
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COMMUNITY AFFAIRS DIVISION
BOARD ACTION REQUEST
May 8, 2009

Action Item

Presentation, discussion, and possible approval of the draft Program Year (PY) 2009 Low
Income Home Energy Assistance Program (LIHEAP) State Plan for posting to the
TDHCA website and Public Comment.

Required Action

Review and approval from the Board of the draft PY 2009 LTHEAP State Plan.

Background

The Texas Department of Housing and Community Affairs (the Department) develops and
submits a Low Income Home Energy Assistance Program (LIHEAP) plan each year on or
~ before September 1 to the U.S. Department of Health and Human Services (HHS). HHS
provides a model plan to guide the format and content, which the Department follows. The
Department develops the plan, with review and comment by Energy Assistance (EA) staff,
the Community Affairs Division Director, Legal Services, the Financial Services Division,
and the Executive Team. The draft, if approved by the Board today will be released for
public comment and a public hearing. The public hearing provides opportunity for
comment from the public as well as the subrecipient network. Upon completion of the
public hearing and public comment period, EA staff modifies the plan based on public
comment. Staff will present the revised plan to the Board for review and final approval on
July 21, or July 31, 2008. Staff recommends that if the Department does not receive public
comment, the Board grant the Executive Director the authority to submit the State Plan to
the U.S. Department of Health and Human Services as drafted.

Summary of Programs

LIHEARP is comprised of two primary programs as described below.

Comprehensive Energy Assistance Program (CEAP) provides utility assistance to eligible
client households.  Additionally, some households can qualify for repair and/or
replacement of inefficient heating and cooling unit or appliances in their household. An
applicant seeking utility assistance applies to the CEAP subrecipient for assistance. The
subrecipient determines income-eligibility, prioritizes status (this includes a review of
billing history to determine energy burden and consumption), and determines which CEAP
component is most appropriate for that eligible applicant. There are currently 49
subrecipient agencies that administer the CEAP program.

Subrecipients utilize the LIHEAP Weatherization (WAP) funding to provide cost effective
weatherization measures to improve the energy efficiency of eligible client households.




Typical weatherization measures include attic and wall insulation, weather-stripping and
air sealing measures, heating and cooling unit repair and/or replacement, refrigerator
replacement, and minor roof repair. Potential WAP client households apply for assistance
with the WAP subrecipient. The subrecipient determines if the household is income-
eligible and whether they meet one or more of the priority groups. Typically, if the
applicant is determined eligible, the applicant is placed on a waiting list. Statewide the
weatherization waiting list exceeds 14,000 households.

As scheduling allows, the subrecipient conducts an energy assessment on the applicant’s
home and results are entered into an energy audit to determine if weatherization measures
are appropriate. If the applicant 1s still income eligible, the subrecipient weatherizes the
client’s home., The weatherization work typically is performed by an independent
contractor procured through competition and with whom the subrecipient has contracted.
There are currently 34 subrecipient agencies that administer the WAP program.

The Department assisted over 71,159 households in PY 2007 with LIHEAP funding
(weatherization final reports due 5/31/2008 will increase the total).

Highlights of the Plan

» The format of the plan follows the “model plan” as provided by LIHEAP.

» Eligibility determination is at 125% of Federal Poverty Income Guidelines.

Funding Formula

TDHCA determines the budget allocation proportions by county and subrecipient, based
on poverty income, elderly poverty, local available services, median household income
(2000 U.S. Census), and climate data (Southern Regional Climate Center, Louisiana State
University, June 2002). The five factors used in the formula are calculated as follows:

Fund Allocation Factors , Percentage
Households in poverty with at least 1 member 64 years of age or younger. 40
Houscholds in poverty with at least onc member 65 years of age or older. 40
Household density as an inverse ratio. 5
Median income of the county. 5
Weather factor based on heating degree days and cooling degree days. 10

All demographic factors are based on the 2000 U.S. Census.

Recommendation

Staff recommends board approval of the State of Texas draft PY 2009 LIHEAP State Plan.

In the event that the Department does not receive public comment, the Board grants the

Executive Director the authority to submit the State Plan to the U.S. Department of Health
and Human Services.




LOW INCOME HOME ENERGY ASSISTANCE PROGRAM (LIHEAP)

DETAILED PLAN
PUBLIC LAW 97-35, AS AMENDED
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GRANITEE: TEXAS DEPARIMENT OF HOUSING AND COMMUNITY AFFAIRS/ FFY 2009

Assurances

The Texas Department of Housing & Community Affairs agrees to:

(Graniee Name)

(1) use the funds available under this title to--
(A) conduct outreach activities and provide assistance to low income households in
meeting their home energy costs, particularly those with the lowest incomes that pay a high
proportion of houschold income for home energy, consistent with paragraph (5):
(B) intervene in energy crisis situations;
(C) provide low-cost residential weatherization and other cost-effective energy-related
home repair; and
(D) plan, develop, and administer the State's program under this title including leveraging
programs,

and the State agrees not to use such funds for any purposes other than those specified in this title;

(2) make payments under this title only with respect to--

(A) households in which one or more individuals are receiving--
(i) assistance under the State program funded under part A of title IV of the Social
Security Act;
(ii) supplemental security income payments under title XVI of the Social Security
Act;
(iii) food stamps under the Food Stamp Act of 1977; or
(iv) payments under section 415, 521, 541, or 542 of title 38, United States Code,
or under section 306 of the Veterans' and Survivors' Pension Improvement Act of
1978; ot '

(B) households with incomes which do not exceed the greater of—
(i) an amount equal to 150 percent of the poverty level for such State; or
(i1} an amount equal to 60 percent of the State median income;

except that a State may not exclude a household from eligibility in a fiscal year solely on

the basis of household income if such income is less than 110 percent of the poverty level
for such State, but the State may give priority to those households with the highest home
energy costs or needs in relation to household income.

'(3) conduct outreach activities designed to assure that eligible households, especially households

with elderly individuals or disabled individuals, or both, and households with high home energy
burdens, are made aware of the assistance available under this title, and any similar energy-
related assistance available under subtitle B of title VI (relating to community services block
grant program) or under any other provision of law which carries out programs which were
administered under the Economic Opportunity Act of 1964 before the date of the enactment of
-this Act; ,

(4) coordinate its activities under this title with similar and related programs administered by the
Federal Government and such State, particularly low-income energy-related programs under
subtitle B of fille VI (relating to community services block grant program), under the
supplemental security income program, under part A of title IV of the Social Security Act, under
title. XX of the Social Security Act, under the low-income weatherization assistance program -
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GRANTEE: TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS/ FFY 2009
under title IV of the Energy Conservation and Production Act, or under any other provision of
law which carries out programs which were administered under the Economic Opportunity Act
of 1964 before the date of the enactment of this Act;

(5) provide, in a timely manner, that the highest level of assistance will be furnished to those
households which have the lowest incomes and the highest energy costs or needs in relation to
income, taking into account family size, except that the State may not differentiate in
implementing this section between the households described in clauses 2(A) and 2(B) of this
subsection;

(6) to the extent it is necessary to designate local administrative agencies in order to carry out the
purposes of this title, to give special consideration, in the designation of such agencies, to any
local public or private nonprofit agency which was receiving Federal funds undetr any low-
income energy assistance program ot weatherization program under the Economic Opportunity
Act of 1964 or any other pmv1s1on of law on the day before the date of the enactment of this Act,
except that—
(A) the State shall, before giving such special consideration, determme that the agency
involved meets program and fiscal requirements established by the State; and
(B) if there is no such agency because of any change in the assistance furnished to
programs for economically disadvantaged persons, then the State shall give special
consideration in the designation of local administrative agencies to any successor agency
which is operated in substantially the samé manner as the predecessor agency which did
receive funds for the fiscal year preceding the fiscal year for which the determination is
made; :

(7) if the State chooses to pay home energy suppliers directly, establish procedures to -«
{(A) notify each participating household of the amount of assistance paid on its behalf;
(B) assure that the home energy supplier will charge the eligible household, in the normal
‘billing process, the difference between the actual cost of the home energy and the amount
of the payment made by the State under this title;
(C) assure that the home enetgy supplier will provide assurances that any agreement
entered into with a home energy supplier under this paragraph will contain provisions to
assure that no houschold receiving assistance under this title will be treated adversely
because of such assistance under applicable provisions of State law or public regulatory
requirements; and
(D) ensure that the provision of vendor payments remains at the option of the State in
consultation with local grantees and may be contingent on unregulated vendors taking
appropriate measures to alleviate the energy burdens of eligible houscholds, including
providing for agreements between suppliers and individuals eligible for benefits under this
Act that seek to reduce home energy costs, minimize the risks of home energy crisis, and
encourage regular payments by individuals receiving financial assistance for home energy
costs;

(8) provide assurances that,
{A) the State will not exclude households described in clause (2)(B) of this subsection from
receiving home energy assistance benefits under clause (2), and
(B) the State will treat owners and renters equitably under the ploglam assisted under this
title; :

(9) provide that-- _
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GRANTEE: TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS/ [FFY 2009
(A) the State may use for planning and administering the use of funds under this title an
amount not to exceed 10 percent of the funds payable to such State under this title for a
fiscal year; and
(B) the State will pay from non-Federal sources the remaining costs of planning and -
administering the program assisted under this title and will not use Federal funds for such
remaining cost (except for the costs of the activities described in paragraph (16));

(10) provide that such fiscal control and fund accounting procedures will be established as may
be necessary to assure the proper disbursal of and accounting for Federal funds paid to the State
under this title, including procedures for monitoring the assistance provided under this title, and
provide that the State will comply with the provisions of chapter 75 of title 31, United- States
Code (commonly known as the "Single Audit Act"); -

(11) permit and cooperate with Federal investigations undertaken in accordance with section
2608;

(12) provide for timely and meaningful public participation in the development of the plan
described in subsection (c);

(13) provide an opportunity for a fair administrative hearing to individuals whose claims for
assistance under the plan described in subsection (c) are denied or are not acted upon with
reasonable promptness; and

(14) cooperate with the Secretary with respect to data collecting and reporting under section
2610.

(15) * beginning in fiscal year 1992, provide, in addition to such services as may be offered by
State Departments of Public Welfare at the local level, outreach and intake functions for crisis
~ situations and heating and cooling assistance that is administered by additional State and local
governmental entities or community-based organizations (such as communify action agencies,
atea agencies on aging and not-for-profit neighborhood-based organizations), and in States
where such organizations do not administer functions as of September 30, 1991, preference in
awarding grants or coniracts for intake services shall be provided to those agencies that
administer the low-income weatherization or energy crisis intervention programs.

* This assurance is applicable only to States, and to territories whose annual regular
LIHEAP allotments exceed $200,000. Neither territories with annual allotments of
$200,000 or less nor Indian tribes/tribal organizations are subject to Assurance 15,

(16) use up to 5 percent of such funds, at ifs option, to provide services that encourage and
enable households to reduce their home energy needs and thereby the need for energy assistance,
including needs assessments, counseling, and assistance with energy vendors, and report to the
Secretary concerning the impact of such activities on the number of houscholds served, the level
of direct benefits provided to those households, and the number of households that remain
unserved.
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GRANTEE: TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS/ FFY 2009

Certification to the Assurances

As Chief Executive Officer, I agree to comply with the sixteen assurances contained in Title
XXVI of the Omnibus Budget Reconciliation Act of 1981, as amended. By signing these
assurances, 1 also agree to abide by the standard assurances on lobbying, debarment and
suspension, and a drug-free workplace.

« Signature of the Tribal or Board Chaitperson or Chief Exccutive Officer of the State or Tertitory,

Signature:

Title: Executive Director

Date:

The Governor of Texas has delegated the responsibility of signing this document to the
Executive Director of the Texas Department of Housing and Community Affairs. A copy
of the letter is attached.

The EIN (Entity Identification Number) of the Texas Department of Housing &
Community Affairs, which receives the grant funds, appears on the cover of this
application.

In the above assurances which are quoted from the law, "State" means the 50 States, the District
of Columbia, an Indian Tribe or Tribal Otganization, or a Territory; "title" of the Act refers to
Title XXVI of the Omnibus Budget Reconciliation Act of 1981 (OBRA), as amended, the "Low
Income Home Energy Assistance Act"; "section" means Section 2605 of OBRA; and,
"subsection” refers to Section 2605(b) of OBRA,
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GRANTEE: TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS/

FFY 2009

Components Operated Under LIHEAP

Statutory
references ‘ .
2605(a) > Please check which components you will operate under the LIHEAP program.
2605(b)(1) {Note: You must provide information for each component designated here as
requested elsewhere in this plan.)
Use of Funds
Program Component Dates of Operation
heating assistance December — February
cooling assistance Match — November
crisis assistance January - December
weatherization assistance April - March
2605(c)()(C) > Please estimate what amount of available LIHEAP funds will be used for
each component that you will operate: The total of all percentages must
, add up o 100%.
Use of Funds 10% | heating assistance
50% | cooling assistance -
10% | crisis assistance
2605¢k)(1) 15% | weatherization assistance
0% | carryover to the following fiscal year
2605(b)(9) 10% | administrative and planning costs
2605(b)(16) 5% | services o reduce home energy needs including needs assessment
' (assurance 16)
0% | used to develop and implement leveragmg activities (litmited to
the greater of 0,08% or $35,000 for States, the greater of 2% or
_| $100 for territories, tribes and tribal otganizations).
100% | TOTAL

Alternate Use of Crisis Asgistance Funds

2605(C)(1)(C)

> The funds reserved for winler crisis assistance that have not been
expended by March 15 will be reprogrammed to:

Heating assistance

Cooling assistance

weatherization assistance

In
in
=

Other(specify): Year-round crisis

» Do you accept applications for energy crisis assistance at sites that are
geographlcally accessible to all households in the area to be served? (This
is required by the statute.)

Yes No[]

TX-LIHEAP Plan2009-draft
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GRANTEE: TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS/ FFY 2009
Eligibility

2605(b)(2) » What are your maximum eligibility limits?
2605(c)(1)(A) (Please check the components to which they apply.)
Current year guidelines must be used.

[] 150% of the poverty guidelines:
Heating [ ] Cooling []  Crisis [ | wx []
125% of the poverty guidelines:
Heating [ Cooling [X] Crisis WX
|:| 110% of the poverty guidelines: '
Heating [ | Cooling [ ] Crisis [ ] wX []
] 60% of the State's median income:
Heating [ | Cooling [ ] Crisis [ ] wx []
N/A ~* | Households automatically eligible if one person is receiving ,
TANF [ | [SSI [ 1 | Food Stamps L] [wx [
N/A | NONE | Certain means-tested veterans programs
Heating [ ] |Cooling [ ] [ Crisis ) ] [wx L]

* Subrecipient agencies will base applicant household eligibility on TAC Title 10, Part 1,
Chapter 6, Subchapter B, §6.105 for WAP and on Subchapter C, §6.205 for CEAP.

2605(c)(1)(A) » Do you have additional eligibility requirements for: Yes

No
2605(b)(2)
(eligibility) Heating Assistance? - ]
> Do you use:
Assets test? L] <
» Do you give priority in eligibility to:
Elderly? . [
Disabled? X ]
Young children? X ]
Other: (If Yes, please describe) L]
High energy burden, High energy consumption,

2605(c)(1)(A) 5 Do you have additional eligibility requirements for: Yes No
| 2605(b)(2) : : :
(eligibility) Cooling Agsistance? []
> Do you use:
Assets test? [ X
> Do you give priority in ¢ligibility to:
Elderly? % ]
. Disabled?
Young children? ]
Other: (If Yes, please describe) X ]

High energy burden, High energy consumption.
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GRANTEE: TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS/ FFY 2009

3> Do you have additional eligibility requirements for:

2604(c) Yes No
2605(c)(1)(A)
(eligibility) Crisis Assistance? ] P<
> Do you use:
Assets test? L]
Must the household have received a shut-off notice or | [, =
have an empty tank?
Must the household have exhausted regular benefit? O X
Must the household have received a ] 4
rent eviction notice? :
Must heating/cooling be medically ]
necessary?
Other (Please explain): L1 =
> What constitutes a crisis? (Please describe)

"| A bona fide enecrgy crisis exists when extraordinary events or situations
resulting from extreme weather conditions or fuel supply shortages have
depleted or will deplete household financial resources and/or have created
problems in meeting basic household expenses, particularly bills for energy
50 as to constitute a threat to the well-being of the household, particularly the
elderly, the disabled, or very young children.

A utility disconnection notice may constitute an energy crisis if client
‘demonstrates a history of good faith in paying prior utility bills, or if brought
about by sudden or unexpected events,
2605(c)(1)(A) [P Do you have additional eligibility requirements for: Yes No
(eligibility) * Weatherization?
] X
> Do you use: .
Assets test? =
* Priority groups? (Please list) ]
Elderly? ]
Disabled? . [ ]
Young children? B4 ]
Other: (If Yes, please describe) ]
High enexgy burden, High e¢nergy consumption.
» Are you using Department of Energy (DOE) Low | X M|
Income Weatherization Assistance Program (LIWAP)
rules fo establish eligibility or to establish priority
eligibility for houscholds with certain characteristics?
> If Yes, are there exceptions? Please list below. X ]
Texas Administrative Code Title 10, Part 1, Chapter 6,
Subchapter B, §6.105.
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Outreach Activities

2605(b)(3)
2605(c)(3)(A)

> Please check the outreach activities that you conduct that are designed to
assure that eligible households are made aware of all LIHEAP asqlstance
available:

X

prov1de intake service through home visits or by telephone for the
physically infirm (i.e. elderly or disabled).

place postels/ﬂyers in local and county 'social service offices,
offices of aging, Social Security offices, VA, efc.

publish articles in local newspapers or broadcast media
announcements.

X

include inserts in energy vendor billings o inform individuals of
the availability of all types of LIHEAP assistance.

Make mass mailing to past recipients of LIHEAP,

inform low income applicants of the availability of all types of
LIHEAP assistance at application intake for other low-income
programs,

execute interagency agreements with other Iow-mcome program
offices to perform outreach to target groups. :

X1 I

0 X

other (Please specify):

Coordination

2605(b)(4)

> Please describe how you will assure that LIHEAP is coordinated with
similar and related programs. The description provided applies to all
corponents unless specifically noted,

2605 (b)(1X(C)

2605(b)4

Subrecipients coordinate with other social service agencies through
cooperative agreements to provide services to client households, Cooperative
agreements clarify procedures, roles, and responsibilities of all participants.
In particular, subrecipients make documented referrals to the local WAP
subrecipient.

2605(b)(7X(D)

Subrecipients coordinate with local energy vendors to atrange for arrearage
reduction, reasonably reduced payment schedules, or cost reductions.

2605(b)(6)

Community Action Agencies, local government entities, and other nonprofit
agencies, with a few exceptions, also administer the LIIIEAP program. To
shate information, enhance and develop service capacities, and integrate
resources, TDHCA works with the Texas Association of Community Action
Agencies, the Public Utility Commission, the Texas Railroad Commission,

| utility companies, and other State entities serving the low-income population.

Benefit Levels: Equal Treatment

2605(b)(5)
2605(b)(2)
2605(b)(8A)

> The statute requires that there be no difference in the treatment of
households eligible because of their income and those eligible because
they receive benefits under TANF, Food Stamps, SSI, or certain means-
tested veterans programs ("'categorically eligible'). How do you ensure
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there is no difference when determining eligibility and benefit amounis?
This applies to all components unless specifically noted below,

There is no difference in treatment based on the receipt or non-receipt of
public assistance benefits. Subrecipient agencies will base applicant
household eligibility on TAC Title 10, Part 1, Chapter 6, Subchapter B,
§6.105 for WAP and on Subchapter C, §6.205 for CEAP.

Determination of Benefits

Heating Component

2605(b)(5) > Please check the variables you use to determine your benefit levels (check
all that apply):
Income
X} . | family (houschold) size
2 home energy cost or need
' ]| fuel type
[ ] | climate/region
] | individual bill
[ ] | dwelling type
_E energy burden (% of income spent on home energy)
E energy need :
TX] | other (describe):
Household contains inefficient or unsafe equipment.
Benefit Levels
2605(b)(5) P Describe how you will assurve that the highest benefits go to households
2605(c)(1)(B) with the lowest incomes and the highest energy costs or needs in relation to

income, taking into account family size.

Please describe benefit levels or attach a copy of your pavment matrix.

Households Household may receive an amount
With Incomes of: needed to address their energy
payment shortfall not to exceed:

0 to 50% of Poverty ' $1,200.
50% to 75% of Poverty $1,100.
75% to 125% of Poverty $1,000.

Income eligible household contains | Allow equipment repair, replacement,

_ | inefficient or unsafe equipment. and/or retrofit up to $4,000.

» Do you provide in-kind (e.g., blankets, spacc heaters) and/or other forms of

benefits? '

[ ] Yes | D No | If Yes, please describe.
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Cooling Component

2605(b)(5) > Please check the variables you use to determine your benefit levels (check all
2605(c)(1)X(B) that apply):
X Income
family (household) size
[T | home energy cost or need
([ ] | fuel type
| ] | climate/region
X | individual bill
ITT | dwelling type
E energy burden (% of income spent on home energy)
X | energy need
E other (describe): Household contains inefficient ot unsafe
equipment,
Benefit Levels
2605(b)(5) [ Describe how you will ussure that the highest benefits go to households with
2605(c)(1)(B) | the lowest incomes and the highest energy costs or needs in relation to

income, taking into account family size.
Please describe benefit levels or attach a copy of your payment matrix.

Houscholds Household may receive an amount
With Incomes of: - needed to address their energy payment
shortfall not to exceed:

{0 to 50% of Poverty $1,200.
50% to 75% of Poverty $1,100.
75% to 125% of Poverty $1,000,

Income eligible household contains | Allow equipment repair, replacement,
inefficient or unsafe equipment. and/or retrofit up to $4,000.

» Do you provide in-kind (e.g., blankets, space heaters, fans) and/or other forms
of benefits?

] Yes { X No | If Yes, please describe.

Crisis Component

2605(0)(5)
2605(c)(1)(B)’

» How do you handle crisis situations?

Separate component | [] other (please explain)

» If you have a separate component, how do you determine crisis assistance
benefits? '

X< amount to resolve crigis, up to maximum

[ 1 .| other (please describe)
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Benefit Levels :
» Please indicate the maximum benefit for each type of crisis assistance
offered, _
Heating $ n/a maximum benefit
Cooling $n/a maximum benefit
Year-round "1 81,200 maximum benefit
» Do you provide in-kind (e.g. blankets, space heaters, fans) and/or other forms
of benefits?
L] Yes | XI No | If Yes, please describe.

WEATHERIZATION & OTHER ENERGY RELATED HOME REPAIR

AND IMPROVEMENTS

2605(b)(5) [ What LIHEAP weatherization services/materials do you provide? (Check all

2605(c)(1) categories that apply.)
B) & (D)

Types of Assistance

<] | Weatherization needs assessments/audits.

Caulking, insulation, storm windows, etc.

Furnace/heating system modifications/repairs

Furnace replacement

Cooling efficiency modifications/repairs/replacement

IR

Other Energy Related Home Repair (Please describe)
a) roof, wall, and floor repair to complete weatherization measures;
b) repair or replace essential electrical wiring to complete related
weatherization measures, while complying with safety codes;
¢} solar screens or window film (where appropriate);
d) replacement of refrigerators 1993 or older or metered to have an SIR of
1 or greater on the TDHCA refrigerator tool;
e} mobile home skirting to protect belly insulation;
f) overhangs to protect mobile home doors;
g) carpentry work to protect outside water heater from exposure; and
h) weatherization-related health and safety safeguards as defined by DOE.

Benefit Levels
» Do you have a maximum LIHEAP weatherization benefit/expenditure per
household?
Yes I No If Yes, what is the maximum
amouni? $4,000
TX-LIHEAP Plan2009-draft Page 13 of 21 Last printed 4/21/2008 2:12 PM




GRANTEE: TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS/ FFY 2009
Types of Rules (DOE or LIHEAP)

> Under what rules do you administer LIHEAP weatherization? (Check only
one.)

Entirely under LIHEAP (not DOE) rules

Entirely under DOE LIWAP rules

Mostly under LIHEAP rules with the following DOE LIWAP rule(s) where
LIHEAP and LIWAP rules differ (Check all that apply):

P<| | Weatherize buildings if at least 66% of units (50% in 2- & 4-unit
buildings) ate eligible units or will become eligible within 180 days.

Xl | Weatherize shelters temporarlly housing primarily low income petrsons

(excluding nursing homes, prisons, and similar institutional care
facilities).

<l | Other (Please describe)

Mostly under DOE LIWARP rules, with the following LIHEAP
tule(s) where LIHEAP and LIWAP rules differ (Check all that
apply.)

] | Weatherization not subject to DOE LIWAP maximum statewide
average cost per dwelling unit.

<] | Other Energy Related Home Repair (Please describe. )

TDHCA will allow the use of a client’s LIHEAP
weatherization award for structural and ancillary repairs only if
requited to enable effective weatherization.

Eill

Agency Designation

2605(b)(6) | The state administers LIHEAP through the following types of local agencies:
county welfare offices
community action agencies (weatherization component only)
DX | community action agencies (heating, cooling or crisis)
charitable organizations (nonprofit)
[T] | not applicable (i.c. state energy office)
—|j tribal office
DI | other, describe:
Units of local government and Councils of Government.

> Have you changed local administering

agencies from last year? Yes ] No
If Yes, please describe how you selected them.

Request for application (RFA)

> What components ate affected by the change?  Heating, cooling, crisis,
weatherization.

XL ]

X

Targeting of Assistance

2605(c)(1XE) [ Please describe any additional steps (other than those described elsewhere in
this plar) that will be taken to target assistance to households with high home
energy burdens. (This applies to all components. If all steps to target
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households with high home energy burdens are described elsewhere in the
plan, no further information is required here,)

X The Heating & Cooling Equipment Replacement component targets assistance
to high energy burden households where inefficient or malfunctioning
equipment needlessly increases energy consumption and therefore impairs the
household’s ability to pay their own home energy bills.

Energy Suppliers
2605(b)}(7) > Do you make payments directly to home energy suppliers?
Heating Yes ] No
Cooling X Yes [ INo
Crisis : X Yes 1L No
If Yes, are there exceptions? ] Yes No

If Yes, plcase describe.

2605(b)(7)(A)

> If you make payments directly to home energy suppliers, how do you notify
the client of the amount of assistance paid? (Please describe}

When the client applies for assistance, the subrecipient agency determines
eligibility, the amount of assistance, and the appropriate component. This
information is given to the client along with their client agreement.

2605(b)(7) > How do you make sure the home energy supplier performs what is required in
B) & (C) this assurance? If vendor agreements are used, they may be attached.
Indicate each component for which this description applies.

Vendor agreements are used in all components.
A samplc copy is attached.
Owners & Renters
2605(b)(8)(B) [ Is there any difference in the way owners and renters are ireated? If Yes,
please describe.
Heating Assistance Yes No
Cooling Assistance (] Yes No
Crisis Assistance ] Yes No
Weatherization [JYes | DX No
Program, Fiscal Monitoring, and Audit
2605(b)(10) [ IHow do you ensure good fiscal accounting and tracking of LIHEAP funds?

(Please describe. Include a description of how you monitor fiscal activities.)-
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1. review annual audits;
2. monitor fiscal records;
3. review Monthly Expenditure and Performance Reports.

» How do you monitor program activities? (Please be sure to include a

description of how you monitor eligibility and benefit determination.)

o The Department requires each subrecipient to submit monthly funding and
performance reports. Reports are due on the fifteenth of the following
month.

¢ TDHCA Contract Specialists will complete a desk monitoring review of
monthly funding and performance reports fo ensure the subrecipient has the
capacity to carry out program activities in a timely manner.

e TDIHCA will assign a Program Officer to each subrecipient in order to ttack
progtam compliance and performance activities.

e Program Officer will perform an onsite monitoring visit of each subrecipient
once every two years based on a Risk Assessment Module, On-site
monitoring will be performed in conjunction with the Division’s
Community Service Block Grant whenever possible. TDHCA may monitor
a subrecipient more than once based on the previous monitoring report and
current contract performance.

e Program Officer will review the subrecipient’s financial records such as the
single audit, general ledgers, receipts, bank statements; bank reconciliation
reports, and checks to ensure that program funds are being expended on
allowable program activities.

s Program Officer will review individual client records to ensure the clients
are eligible, prioritized, and served within the contract and TDHCA
established guidelines. Client files will also be reviewed to ensure
household needs have been identified, the client has been provided client
education, and referred to other programs that have been identified by the’
subrecipient. The Department has set a minimum client record sample of 10
per component.

e Program Officer will compiete a monitoring check list and report that
outlines findings and recommendations.

Upon the Manager’s review a report will be mailed to each subtecipient.
Subrecipient must submit a written response within 30 days of the report.
The response must address any possible cottective actions if any.

¢ TDHCA will review the response to ensure all possible cotrective actions

have been implemented by the subrecipient.

» How is your LIHEAP program audited?

Under the Single Audit Act?

Yes CJNo

If not, please describe:

For States and Territories:

> Is there an annual audit of local administering _
agencies? Yes I No

If not, please explain.
TDHCA contract requires agencies that exceed $500,000 in expenditures to
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follow the single Audit procedures and submit a copy of the Audit to the

Department for review.

Timely and Meaningful Public Participation

2605(b)(12)

> How did you get timely and meaningful public participation in the
development of the plan? (Please describe.)

e TDHCA prepared a Draft LIHEAP Plan for FFY 2009 as a mesns of
informing interested parties prior to the annual LIHEAP Public Hearing,
July __, 2008.

e The draft plan was submitted for TDHCA Board approval at the May 8,
2008 meeting — priot to publication.

o A Texas Register announcement (sce appendix) and the TDHCA internet
publication informed the Texas Legislature and general public about the
public hearing.

e The Draft LIHEAP Plan appeared on the TDHCA Internet site beginning
May 9, 2008. ,

s TDHCA fransmitted the Draft LIHEAP Plan by e-mail and fax to all
TDHCA Energy Assistance subrecipients, Weatherization Policy Advisory
Committee members, and other interested parties and let them know the
document’s internet location (http://www.tdhea.state.tx.us/ea.htm). ,

e TDHCA accepted written and verbal comments within the public
participation process through July 13, 2008, 5:00 p.m. TDHCA requested
that comments be sent by e-mail to john.touchet(@tdhca.state.tx.us or by fax
(512) 475-3935 or by postal service to TDHCA, Energy Assistance Section,
P.O. Box 13941, Austin, Texas 78711-3941,

« TDHCA incorporates public comments, including workable suggestions that
do not alter the intent of LIHEAP, into the final plan.

e TDHCA Board receives the final plan for approval in July (31).

2603(a)(2)
(public
hearings}

» Did you conduct public hearings on the proposed use
and distribution of your LIHEAP funds? Yes [No

When? June 11, 2008; 2p.m.

Where? TDICA Headquarters, Room 116, Austin, Texas

Fair Hearing Procedures

Fair Heatings
2605(0)(13)

> Describe your fair hearing proceduresfor households whose applications are
denied or not acted on in a timely manner. When are applicants informed of
these rights?

TDHCA will ensure that subrecipients provide an oppottunity for a fair
administrative hearing to individuals whose application for assistance is denied
or not acted upon in a timely manner by requiring subrecipients to:

e print information about clients’ rights on the application forms and

information sheets;
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e provide opportunity for fair administrative hearings in cases of application
denial, delay, or inaction;

e Provide written notification to applicant of denial of assxstance within ten
(10) days of the adverse determination. Notification includes written
insteuctions of the appeals process and specific reasons for the denial.
Applicants wishing to appeal a decision must provide written notice to
subrecipient within 10 days of receipt of the denial notice. Subrecipient

" maintains documentation of appeals in the client files.

Applicants may subsequently appeal to TDHCA. An applicant must provide a
written appeal request to TDHCA within 10 days of receiving the subrecipient’s
second determination. A TDHCA appeals committee composed of at least three
persons hears the appeal within 10 days of receiving the appeal. The
subrecipient provides to TDHCA an audio tape recording or detailed notes of its
hearing and pexrtinent client files, TDHCA will review the recording and notes
from the hearing, the commitiee’s decision and any other relevant information.
TDHCA will not take additional oral testimony. TDHCA will notify all parties
in writing of its decision within 30 days of the receipt of the appeal.

Alternate Qutreach and Intake

2605(b)(15) | For States and Puerto Rico only (not applicable to Tribes and tribal
otganizations, or to territories whose annual regular LIHEAP allotments are
$200,000 or less):

> Does the State agency that administers the following LIHEAP component
also administer the State's welfare program?
Heating Assistance | [ves [XINo
If Yes, describe alternate process for outreach and intake:
Cooling Assistance [[]ves |DXINo
If Yes, describe alternate process for outreach and intake:
Crisis Assistance | [[Tves [XINo
If Yes, describe alternate process for outreach and intake:
Assurance 16 Activities
2605(b)(16) P> Do you use LIHEAP funds to provide services that encourage and enable

households to teduce their home energy needs and thereby the need for energy
assistance? (This assurance refers to activities such as needs assessments,
counseling, and assistance with energy vendors.)

Xl ves [INo

If Yes, please describe these activities.

Identify household needs.

Provide literature and encrgy conservation education.
Refer client to other appropriate programs.

Encourage responsible vendor and consumer behavior.

el
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Subrecipients provide applications, forms, and energy education materials in |
Spanish, English, or other language when appropriate.

If Yes, how do you ensure that you don't use more thar 5% (statutory ceiling) of
your LIHEAP funds for these activities?
Assurance 16 activities are a separate budget category at both the state and
subrecipient levels. Both the accounting and the reporting systems do not
allow expenditures over the 5% cap.

Leveraging

2607A

» Please describe leveraging activities planned for the fiscal year. (This entry
is optional.*) Complete this entry if you plan to. apply for LIHEAP
leveraging incentive funds and to include in your leveraging report
resources/benefits provided to' low income households this fiscal year under
criterion (iii) in 45 CFR 96.87(d)(2). Provide the following information for
each:

(1) Identify and described each resource/benefit;

(2) Identify the source(s) of each resource; and

(3) Describe the integration/coordination of each resource/benefit with the
LIHEAP program, consistent with 1 or more of conditions A-H in 45
CFR 96.87(D(2)(ii).

2607(A)
45CFR96
§96.87(d)(2) ()

In order for subrecipients to serve cligible households in a comprehensive
manner, creation of partnerships with private industries and utility vendors is
essential. LIHEAP staff members, both at the grantee and the subrecipient
level, have devoted substantial time and resources in the negotiation and
design of these pattnerships.

§96.87(d)(1)

The resources leveraged by these activities are from non-federal sources such
as utility companies. They are provided to the LIHEAP grantee or only
accessible to LIHEAP clients. They represent a net addition to the total home
energy resources available to low-income households, are measurable and
quantifiable, and meet the requirements for countable resources.

The following resources have been leveraged on behalf of LIHEAP clients:

§96.87(d)(2)
(i)(D)
§96.87(d)(2)
(iii)(E)
§96.87(d)(2)
(1i)(F) .
§96.87(eX(1) D

Subrecipients utilize state approved vendor agreements with energy providers.
These agreements may provide for waivers on reconnection fees and waivers
on deposits. These agreements ensure that the energy vendor will charge the
eligible household only the difference between the cost of home energy
actually consumed and the amount of the payment made by TDHCA through
LIHEAP. Agreements ensure that energy vendors will treat LIHEAP clients
with no disadvantage relative to all other customers.

TDHCA. curtently uses wrillen agreements with private, investor owned
electric utility compames (IOUS) to provide funding for the following
reSOULCes Or services:
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§96.87(d)Y2)(i)
§96.87(e)(1)(i)
§96.87(e)(1)(vi)

IOU Weatherization Programs provide additional funding for the LITIEAP-
funded Weatherization Assistance Program. Utility funds supplement work
on housing units weatherized under the state’s WAP. TDHCA administers the
funds through its LIHEAP WAP network of weatherization contractors.

* Leveraged resources/benefits that ave counted under criterion (iii) in 45 CFR 96.87(d)(2) must

be identified and described in the grantee's LIHEAP plan and distributed as indicated in the plan,

In addition, leveraging resources/benefits that are counted under criterion (if) must be carried out
“under one or more components of the grantee's regular LIHEAP program,
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ADDITIONAL CERTIFICATIONS AND REQUIREMENTS

Attached are additional certifications required as follows:

Lobbying certification, which nuist be filed by all States and territories. If applicable,
Form LLL, which discloses lobbying payments, must be submitted. (Tribes and tribal
organizations are EXEMPT) -

Debarment and suspension certification, which must be filed by all grantees.

Drug-free workplace requirement certification, which must be filed by all grantees,
unless the grantee has filed a statewide cettification with the Department of Health and
Human Services. STATES ONLY: If you have filed a statewide certification for the
drug-free workplace requirement, please check here: N

One of the new requirements included in the 1994 reauthorization of the statute is that
grantees must include in their annuval application for funds a repott on the number and
income levels of households applying for and receiving LIHEAP assistance, and on the
number of recipient households that have members who are elderly, disabled, or young
children.

All Tribes and those territories with allotments of less than $200,000 need only
submit data on the number of households served by each component (heating, cooling,
weatherization and crisis). The approval for the collection of information contained in
the LIHEAP Household Report is covered by OMB approval number 0970-0060.

Though not a part of this application, the report on funds to be carried over or available
for reallotment as required by section 2607(a) for the preceding year must be submitted
by August 1 of ecach year. A grant award for the current fiscal year may not be made
until the carryover/reallotment report is received. The approval for the collection of
information contained in the LIHEAP Carryover and Reallotment Report is covered
by OMB approval number 0970-0106.

* & & ¢ &

Attachments

LIHEAP Houschold Report
Contractors (Subrecipient Agencies)
Required Certifications .

Vendor agreement sample copy
DOE State Plan
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